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City Council Agenda  
The City Council meeting is open to the public and will be held at City Hall. 

Meetings will be streamed via YouTube (https://www.youtube.com/@CityofValleyFallsKS) Please email questions to cityadmin@valleyfalls.org before the meeting. 
 

September 2, 2026, 6:30 PM 
Regular Meeting 
 

CALL TO ORDER 
PLEDGE OF ALLEGIANCE  
ROLL CALL – City Council and Staff  
 
PUBLIC COMMENTS & GUESTS: 
Public Comment Policy  
  
CONSENT AGENDA: 

1. Minutes – Regular Meeting of August 19, 2026  
2. Administrator Report  
3. Public Works Report 
4. Police Department Report  
5. Invoices & Financials  

a. Public Comment on Consent Agenda as a whole  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote  

 

BUSINESS ITEMS: 
1. RNR Hearing – 2027 Taxes – Resolution 2026-17 

a. Public Comment  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote   

2. Budget Hearing - 2027 Taxes 
a. Public Comment  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote   

3. City Attorney/Prosecutor Contract Renewal   
a. Public Comment  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote   

4. Sewer Phase II – Ordinance & KDHE Loan Contract 
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a. Public Comment  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote   

5. Jefferson County Humane Society Donation – Match Day Donation 
a. Public Comment  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote   

6. Jefferson County Health Department – Shot Clinic, Sycamore Street, October 7, 1:00 pm 
a. Public Comment  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote   

7. Fall Cleanup – Yes/No – October 16th -18th  
a. Public Comment  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote   

8. Voting Delegate League of Municipalities Conference, October 7th – 10th Wichita, KS  
a. Public Comment  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote   

9. New Business Incentive – Brewster Landing 
a. Public Comment  
b. Acceptance of Motion and Second  
c. Discussion by the Governing Body  
d. Vote   

 

REPORTS: 
Mayor  
Fire District  
City Council Comments/ Feedback/ Ideas  
 

ANNOUNCEMENTS/ COMMUNICATIONS: 
�x Labor Day – City Offices Closed - September 7th.  
�x Grasshopper Falls Day / Match Day – September 19th, 9:00 am – 2:00 pm, 4-H Grounds.  
�x City-Wide Garage Sales – October 9th & 10th  

 

EXECUTIVE SESSION  
 

ADJOURNMENT 
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CITY OF VALLEY FALLS  
August 19, 2026 

 
Meeting Minutes  

 
The meeting was called to order at 6:30 p.m. by Mayor Dawn Kennedy 
 
Council members present:  Mayor Dawn Kennedy, Dennis Tichenor, Kevin Loy, Bret Frakes, Jason Heinen, 
and Brett Dallman 
Staff members present:  Carol Bell (Administrative Assistant), Wes Lanter (City Administrator), and Andrew 
Werring (City Attorney) 
Guest present : Dianne Heinen, Scott Heinen, Mary Jo Davis and Stacy from Jefferson Co Humane Society 
Consent Agenda   
Jason Heinen made the motion to approve; seconded by Brett Dallman.  5-0 pass 
Business Items  
Jefferson County Humane Society will be a work session study topic.   
Jefferson County Hospice Invite – Family of 4 Pool Pass Donation – Brett Dallman made the motion to 
approve; seconded by Kevin Loy - 5-0 pass. 
Ordinance Amending Chapter 14 – Separate Water Meters for each dwelling on new construction. Multiple 
Dwelling units serviced by 1 meter will become the responsibility of the property owner. Kevin Loy made the 
motion to approve Ordinance 14-225; Brett Dallman seconded. 5-0 pass. 
Sewer Phase II – KDHE Loan Ordinance and Contract – Brett Dallman made the motion to approve; seconded 
by Kevin Loy. 5-0 pass. 
Adjournment  
Bret Franks made the motion, seconded by Kevin Loy. 5-0 pass. Meeting adjourned at 6:54 pm. 
 
 
      APPROVED: _________________________ 
          Dawn Kennedy, Mayor 
 
Attest: ______________________________ 
  Wesley Lanter, City Administrator  
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City Administrator Report  
September 2 , 2026 

 
Daily Operations: 
�x Assist Citizens with service payments & questions.  
�x Working on grant documentation for grants currently in progress.  

a. SS4A Grant – Approved, waiting on USDOT to start the process; updated budget info sent to the 
State of Kansas for their match.  

b. CDBG – Council will sign KDHE Loan Documents at the 9.2.2026 meeting.   
c. Kansas TA Grant – Submitted paperwork for acceptance. Will start the process of posting the RFQ 

for PCE & Design of the project.  
�x Audit: 

a. The 2024 Audit is completed.   
b. The 2025 Audit is in process.   

�x Light Pole Banners—The Chamber is looking into new banners; the city will aid in installation when needed.  
�x I am working with GAS, PEC KRWA & KWO to update the Valley Falls Water Conservation Plan. No Update 

on this project. I will submit a revised plan to the council for approval & adoption after this process has 
been completed.  

�x River Bridge Pillar Removal – Need to find funding to install a temporary coffer dam around the pillar 
before the National Guard can complete the project.   

�x I am working with KDWP & Corps to include the weir in our water intake property lease with the Corps of 
Engineers. I have submitted the required documentation for the process.  

�x State of Kansas Cost Share Grant for Street Signs – No News.  
�x 2027 budget – will be adopted during the September 2nd meeting.    
�x 2027 RNR Hearing is Wednesday, September 2nd at City Hall at 6:30 pm.  
�x Community Development Committee / Planning & Zoning Commission will meet on Tuesday, September 

1st at City Hall to hear presentations on housing to aid in development for the City of Valley Falls.   
�x Replaced computers & router at the Water Plant due to a storm outage/lightning strike.  
�x School Zone eastbound sign controller had stopped working again. We expect the replacement on 

September 10th.  
�x League of Municipalities Conference is October 7th – 10th in Wichita.  
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Public Works Report 
September 2, 2026 

 

Water Department 

•  Repaired two water leaks on a 2-inch water line located in the 700 block of Broadway Street. 

•  Completed painting of the exterior of the water plant. 

•  Completed exterior painting of the sedimentation pond building, RV park bathroom, and Hurst tower building. 

Sewer Department 

•  Nothing to report at this time. 

Streets Department 

Street crews continued routine maintenance and infrastructure improvement activities throughout the city. 

•  Cleaned storm drains to improve drainage and reduce localized flooding. 

•  Graded and maintained multiple alleys throughout the city. 

•  Continued scheduled street sweeping operations as weather conditions permitted. 
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Police Department Report 
September 2, 2026 

Activity Report: August 17 – August 24, 2026 
________________________________________ 
 
Aug 18, 2026 

�x Valley Mental Health  

Aug 19, 2026 

�x Unsecure building 
�x Traffic Stop  
�x Traffic Stop  
�x Traffic Stop  

Aug 20, 2026 

�x Missing Juv search  
�x Traffic Stop  
�x Traffic Stop  
�x Assist outside agency  
�x Alarm  

 

Aug 21, 2026 

�x Traffic Stop  
�x Traffic Stop  
�x Traffic Stop  
�x Traffic Stop  

Aug 22, 2026 

�x Traffic Stop   

Aug 24, 2026 

�x Traffic Stop  
�x Vin Inspection  
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______________________________

______________________________

______________________________

COUNCIL MEETING DATE:  �6�H�S�W�H�P�E�H�U����, 202��

INVOICES IN THE TOTAL AMOUNT OF: $��������������������

APPROVED:

��______________________________

______________________________

______________________________

STATE OF KANSAS

COUNTY OF JEFFERSON

I hereby certify that the attached bills are just an d correct and that the amount therein is 
actually due and owing according to law. 

Approved by:

______________________________
City Administrator

Subscribed  and sworn to  befo re me this  _______ day of ���6�H�S�W�H�P�E�H�U��202��

_______________________________��
�0�D�\�R�U
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Total Accounts: 302 Fiscal YTD %: 51.42%

Account Name Budget Month to Date Balance Year to Date Balance Expended/ReceiveUnexpended/Uncollected
Fund: 100 - GENERAL FUND $1,571,299.00 $9,093.65 $965,553.49 61.40% $605,745.51

Department: 050 - LIABILITIES $0.00 $0.00 $0.00 0.00% $0.00
100-050-5060 - Accrued Payroll $0.00 $0.00 $0.00 0.00% $0.00

Department: 100 - REVENUE $798,704.00 $0.00 $530,464.41 66.40% $268,239.59
100-100-4000 - AD VALOREM PROPERTY TAX $322,341.00 $0.00 $271,340.24 84.20% $51,000.76
100-100-4010 - MOTOR VEHICLE TAX $23,044.00 $0.00 $12,750.02 55.30% $10,293.98
100-100-4020 - RECREATION TAX $377.00 $0.00 $1,521.25 403.50% -$1,144.25
100-100-4030 - 16/20 TRUCKS $42.00 $0.00 $38.13 90.80% $3.87
100-100-4040 - DELINQUENT PERSONAL TAX $4,500.00 $0.00 $11,029.77 245.10% -$6,529.77
100-100-4050 - SALES TAX $275,000.00 $0.00 $110,463.55 40.20% $164,536.45
100-100-4060 - LIQUOR TAX $12,000.00 $0.00 $4,085.23 34.00% $7,914.77
100-100-4068 - IN LIEU OF TAXES $5,500.00 $0.00 $5,230.00 95.10% $270.00
100-100-4090 - SPECIAL ASSESSMENT $0.00 $0.00 $25.00 0.00% -$25.00
100-100-4100 - GRANTS & DONATIONS $4,500.00 $0.00 $0.00 0.00% $4,500.00
100-100-4110 - SERVICE FEES $1,000.00 $0.00 $543.25 54.30% $456.75
100-100-4120 - PERMITS/LICENSES $2,500.00 $0.00 $1,628.00 65.10% $872.00
100-100-4130 - FRANCHISE FEES $60,000.00 $0.00 $29,352.61 48.90% $30,647.39
100-100-4370 - RESTITUTION $200.00 $0.00 $0.00 0.00% $200.00
100-100-4380 - COURT FINES & FEES $7,800.00 $0.00 $9,014.00 115.60% -$1,214.00
100-100-4390 - RV PARK RENT $3,100.00 $0.00 $930.00 30.00% $2,170.00
100-100-4400 - SWIMMING POOL RECEIPTS $13,000.00 $0.00 $9,480.50 72.90% $3,519.50
100-100-4410 - SWIM POOL - SNACK CONCESS $12,000.00 $0.00 $13,923.49 116.00% -$1,923.49
100-100-4420 - SWIM POOL - POOL PARTIES $3,000.00 $0.00 $1,228.00 40.90% $1,772.00
100-100-4430 - SWIMMING POOL - LESSONS $8,200.00 $0.00 $3,670.00 44.80% $4,530.00
100-100-4440 - LIFEGUARD/CPR/FIRST AID $0.00 $0.00 $0.00 0.00% $0.00
100-100-4450 - SEASON TICKETS $10,300.00 $0.00 $16,782.50 162.90% -$6,482.50
100-100-4500 - LANDBANK/PLANNING COMMISS $0.00 $0.00 $0.00 0.00% $0.00
100-100-4910 - TRANSFERS IN $10,000.00 $0.00 $0.00 0.00% $10,000.00
100-100-4920 - INTEREST INCOME $6,000.00 $0.00 $657.85 11.00% $5,342.15
100-100-4930 - AR/REIMBURSED INCOME $6,000.00 $0.00 $6,039.27 100.70% -$39.27
100-100-4940 - MISCELLANEOUS INCOME $8,300.00 $0.00 $20,731.75 249.80% -$12,431.75
100-100-4950 - CARRYOVER $0.00 $0.00 $0.00 0.00% $0.00

Department: 110 - ADMINISTRATION $308,197.00 $1,414.47 $111,024.46 36.00% $197,172.54
100-110-4100 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
100-110-5010 - WAGES - FULL TIME $55,957.00 $0.00 $28,523.36 51.00% $27,433.64
100-110-5020 - WAGES - PART TIME/ELECTED $3,000.00 $0.00 $2,262.50 75.40% $737.50
100-110-5030 - CONTRACT LABOR $14,340.00 $0.00 $7,439.56 51.90% $6,900.44
100-110-5040 - OVERTIME $1,500.00 $0.00 $0.00 0.00% $1,500.00
100-110-5050 - BENEFITS $33,000.00 $0.00 $16,204.72 49.10% $16,795.28
100-110-5100 - INSURANCE - GL,WC,PROP $20,000.00 $0.00 $17,470.00 87.40% $2,530.00
100-110-5110 - TRAINING/CONFERENCES $4,500.00 $0.00 $1,964.05 43.60% $2,535.95
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100-110-5120 - DUES/MEMBERSHIPS $4,000.00 $0.00 $1,653.19 41.30% $2,346.81
100-110-5130 - EQUIPMENT/UNIFORMS $1,000.00 $0.00 $39.98 4.00% $960.02
100-110-5140 - UTILITIES AND PHONE $3,400.00 $464.64 $1,751.77 51.50% $1,648.23
100-110-5150 - FACILITIES MAINTENANCE $5,000.00 $0.00 $3,187.89 63.80% $1,812.11
100-110-5160 - VEHICLE MAINTENANCE/FUEL $1,000.00 $0.00 $177.64 17.80% $822.36
100-110-5170 - POSTAGE/STATIONARY $1,500.00 $0.00 $105.71 7.00% $1,394.29
100-110-5180 - COMMODITIES $5,000.00 $349.83 $2,357.31 47.10% $2,642.69
100-110-5190 - CONTRACTUAL $20,000.00 $600.00 $27,469.48 137.30% -$7,469.48
100-110-5200 - GRANTS & DONATIONS $4,000.00 $0.00 $417.30 10.40% $3,582.70
100-110-5360 - LANDBANK/PLANNING COMM $500.00 $0.00 $0.00 0.00% $500.00
100-110-5911 - TRANSFER TO EQUIP RESERVE $30,000.00 $0.00 $0.00 0.00% $30,000.00
100-110-5912 - TRANSFER CAPITAL IMPROVEMENT $25,000.00 $0.00 $0.00 0.00% $25,000.00
100-110-5930 - IN LIEU OF TAXES - COUNTY $0.00 $0.00 $0.00 0.00% $0.00
100-110-5940 - REIMBURSEMENT/MISC $500.00 $0.00 $0.00 0.00% $500.00
100-110-5950 - CAPITAL OUTLAY/CARRY OVER $75,000.00 $0.00 $0.00 0.00% $75,000.00
1001105912 - Transfer Capital Improvement $0.00 $0.00 $0.00 0.00% $0.00

Department: 120 - POLICE $258,618.00 $3,171.46 $140,452.48 54.30% $118,165.52
100-120-4100 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
100-120-4200 - OPIOIDS SETTLEMENT $0.00 $0.00 $539.52 0.00% -$539.52
100-120-5010 - WAGES - FULL TIME $148,818.00 $0.00 $65,846.42 44.20% $82,971.58
100-120-5020 - WAGES - PART TIME/ELECTED $11,000.00 $0.00 $10,068.00 91.50% $932.00
100-120-5030 - CONTRACT LABOR $0.00 $0.00 $0.00 0.00% $0.00
100-120-5040 - OVERTIME $2,500.00 $0.00 $0.00 0.00% $2,500.00
100-120-5050 - BENEFITS $42,000.00 $0.00 $22,862.25 54.40% $19,137.75
100-120-5100 - INSURANCE - GL,WC,PROP $8,000.00 $0.00 $8,408.05 105.10% -$408.05
100-120-5110 - TRAINING/CONFERENCES $6,000.00 $0.00 $1,044.14 17.40% $4,955.86
100-120-5120 - DUES/MEMBERSHIPS $1,000.00 $768.00 $1,068.00 106.80% -$68.00
100-120-5130 - EQUIPMENT/UNIFORMS $2,100.00 $0.00 $1,202.66 57.30% $897.34
100-120-5140 - UTILITIES AND PHONE $3,500.00 $133.96 $2,804.19 80.10% $695.81
100-120-5150 - FACILITIES MAINTENANCE $0.00 $0.00 $0.00 0.00% $0.00
100-120-5160 - VEHICLE MAINTENANCE/FUEL $20,000.00 $2,022.91 $10,489.02 52.40% $9,510.98
100-120-5170 - POSTAGE/STATIONARY $0.00 $0.00 $0.00 0.00% $0.00
100-120-5180 - COMMODITIES $3,000.00 $146.59 $2,402.15 80.10% $597.85
100-120-5190 - CONTRACTUAL $8,200.00 $100.00 $11,734.89 143.10% -$3,534.89
100-120-5200 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
100-120-5210 - OPIOID EXPENSE $0.00 $0.00 $0.00 0.00% $0.00
100-120-5340 - ANIMAL CONTROL $1,000.00 $0.00 $161.70 16.20% $838.30
100-120-5350 - JAIL FEES $0.00 $0.00 $0.00 0.00% $0.00
100-120-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $490.80 0.00% -$490.80
100-120-5950 - CAPITAL OUTLAY/CARRY OVER $1,500.00 $0.00 $1,330.69 88.70% $169.31

Department: 130 - COURT $12,280.00 $0.00 $7,558.61 61.60% $4,721.39
100-130-5010 - WAGES - FULL TIME $0.00 $0.00 $0.00 0.00% $0.00
100-130-5020 - WAGES - PART TIME/ELECTED $3,236.00 $0.00 $3,240.00 100.10% -$4.00
100-130-5030 - CONTRACT LABOR $7,000.00 $0.00 $3,500.00 50.00% $3,500.00
100-130-5040 - OVERTIME $0.00 $0.00 $0.00 0.00% $0.00



100-130-5050 - BENEFITS $300.00 $0.00 $247.86 82.60% $52.14
100-130-5100 - INSURANCE - GL,WC,PROP $0.00 $0.00 $0.00 0.00% $0.00
100-130-5110 - TRAINING/CONFERENCES $250.00 $0.00 $60.00 24.00% $190.00
100-130-5120 - DUES/MEMBERSHIPS $100.00 $0.00 $0.00 0.00% $100.00
100-130-5130 - EQUIPMENT/UNIFORMS $0.00 $0.00 $0.00 0.00% $0.00
100-130-5140 - UTILITIES AND PHONE $0.00 $0.00 $0.00 0.00% $0.00
100-130-5150 - FACILITIES MAINTENANCE $0.00 $0.00 $0.00 0.00% $0.00
100-130-5160 - VEHICLE MAINTENANCE/FUEL $0.00 $0.00 $0.00 0.00% $0.00
100-130-5170 - POSTAGE/STATIONARY $100.00 $0.00 $0.00 0.00% $100.00
100-130-5180 - COMMODITIES $44.00 $0.00 $0.00 0.00% $44.00
100-130-5190 - CONTRACTUAL $1,250.00 $0.00 $510.75 40.90% $739.25
100-130-5200 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
100-130-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $0.00 0.00% $0.00
100-130-5950 - CAPITAL OUTLAY/CARRY OVER $0.00 $0.00 $0.00 0.00% $0.00

Department: 140 - STREET $96,100.00 $3,119.28 $65,845.47 68.50% $30,254.53
100-140-4100 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
100-140-5010 - WAGES - FULL TIME $35,000.00 $0.00 $23,189.75 66.30% $11,810.25
100-140-5020 - WAGES - PART TIME/ELECTED $0.00 $0.00 $0.00 0.00% $0.00
100-140-5030 - CONTRACT LABOR $0.00 $0.00 $0.00 0.00% $0.00
100-140-5040 - OVERTIME $1,000.00 $0.00 $0.00 0.00% $1,000.00
100-140-5050 - BENEFITS $15,000.00 $13.80 $10,066.68 67.10% $4,933.32
100-140-5100 - INSURANCE - GL,WC,PROP $4,000.00 $0.00 $4,659.10 116.50% -$659.10
100-140-5110 - TRAINING/CONFERENCES $0.00 $0.00 $0.00 0.00% $0.00
100-140-5120 - DUES/MEMBERSHIPS $0.00 $0.00 $0.00 0.00% $0.00
100-140-5130 - EQUIPMENT/UNIFORMS $1,000.00 $0.00 $157.97 15.80% $842.03
100-140-5140 - UTILITIES AND PHONE $22,000.00 $2,045.51 $16,912.18 76.90% $5,087.82
100-140-5150 - FACILITIES MAINTENANCE $0.00 $0.00 $0.00 0.00% $0.00
100-140-5160 - VEHICLE MAINTENANCE/FUEL $10,000.00 $943.58 $6,774.06 67.70% $3,225.94
100-140-5170 - POSTAGE/STATIONARY $100.00 $0.00 $0.00 0.00% $100.00
100-140-5180 - COMMODITIES $6,000.00 $116.39 $4,074.28 67.90% $1,925.72
100-140-5190 - CONTRACTUAL $2,000.00 $0.00 $0.00 0.00% $2,000.00
100-140-5200 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
100-140-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $11.45 0.00% -$11.45
100-140-5950 - CAPITAL OUTLAY/CARRY OVER $0.00 $0.00 $0.00 0.00% $0.00

Department: 150 - PARKS $17,400.00 $478.78 $25,297.10 145.40% -$7,897.10
100-150-5010 - WAGES - FULL TIME $0.00 $0.00 $0.00 0.00% $0.00
100-150-5020 - WAGES - PART TIME/ELECTED $9,100.00 $0.00 $15,653.13 172.00% -$6,553.13
100-150-5040 - OVERTIME $200.00 $0.00 $0.00 0.00% $200.00
100-150-5050 - BENEFITS $1,000.00 $0.00 $1,197.47 119.70% -$197.47
100-150-5100 - INSURANCE - GL,WC,PROP $1,000.00 $0.00 $923.97 92.40% $76.03
100-150-5110 - TRAINING/CONFERENCES $0.00 $0.00 $0.00 0.00% $0.00
100-150-5120 - DUES/MEMBERSHIPS $100.00 $0.00 $0.00 0.00% $100.00
100-150-5130 - EQUIPMENT/UNIFORMS $0.00 $0.00 $0.00 0.00% $0.00
100-150-5140 - UTILITIES AND PHONE $3,000.00 $478.78 $2,668.25 88.90% $331.75
100-150-5150 - FACILITIES MAINTENANCE $1,000.00 $0.00 $262.99 26.30% $737.01



100-150-5160 - VEHICLE MAINTENANCE/FUEL $0.00 $0.00 $481.01 0.00% -$481.01
100-150-5170 - POSTAGE/STATIONARY $0.00 $0.00 $0.00 0.00% $0.00
100-150-5180 - COMMODITIES $1,000.00 $0.00 $1,610.28 161.00% -$610.28
100-150-5190 - CONTRACTUAL $0.00 $0.00 $2,500.00 0.00% -$2,500.00
100-150-5200 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
100-150-5320 - RV PARK RENTAL REIMBURSEM $0.00 $0.00 $0.00 0.00% $0.00
100-150-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $0.00 0.00% $0.00
100-150-5950 - CAPITAL OUTLAY/CARRY OVER $1,000.00 $0.00 $0.00 0.00% $1,000.00

Department: 160 - POOL $80,000.00 $909.66 $84,910.96 106.10% -$4,910.96
100-160-5010 - WAGES - FULL TIME $0.00 $0.00 $0.00 0.00% $0.00
100-160-5020 - WAGES - PART TIME/ELECTED $54,000.00 $0.00 $50,966.11 94.40% $3,033.89
100-160-5040 - OVERTIME $0.00 $0.00 $0.00 0.00% $0.00
100-160-5050 - BENEFITS $3,500.00 $0.00 $3,887.92 111.10% -$387.92
100-160-5100 - INSURANCE - GL,WC,PROP $2,000.00 $0.00 $2,750.00 137.50% -$750.00
100-160-5110 - TRAINING/CONFERENCES $1,300.00 $0.00 $1,676.00 128.90% -$376.00
100-160-5120 - DUES/MEMBERSHIPS $200.00 $0.00 $430.00 215.00% -$230.00
100-160-5130 - EQUIPMENT/UNIFORMS $1,500.00 $0.00 $733.85 48.90% $766.15
100-160-5140 - UTILITIES AND PHONE $5,000.00 $909.66 $4,303.05 86.10% $696.95
100-160-5150 - FACILITIES MAINTENANCE $5,000.00 $0.00 $6,098.69 122.00% -$1,098.69
100-160-5160 - VEHICLE MAINTENANCE/FUEL $0.00 $0.00 $0.00 0.00% $0.00
100-160-5170 - POSTAGE/STATIONARY $0.00 $0.00 $0.00 0.00% $0.00
100-160-5180 - COMMODITIES $1,000.00 $0.00 $7,900.60 790.10% -$6,900.60
100-160-5190 - CONTRACTUAL $1,500.00 $0.00 $232.77 15.50% $1,267.23
100-160-5200 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
100-160-5330 - CONCESSIONS $5,000.00 $0.00 $5,511.97 110.20% -$511.97
100-160-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $420.00 0.00% -$420.00
100-160-5950 - CAPITAL OUTLAY/CARRY OVER $0.00 $0.00 $0.00 0.00% $0.00

Fund: 150 - Parks & Recreation $32,000.00 $0.00 $3,102.16 9.70% $28,897.84
Department: 150 - PARKS $32,000.00 $0.00 $3,102.16 9.70% $28,897.84

150-150-4060 - LIQUOR TAX $7,000.00 $0.00 $2,760.18 39.40% $4,239.82
150-150-4100 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
150-150-4910 - TRANSFERS IN $0.00 $0.00 $0.00 0.00% $0.00
150-150-4920 - INTEREST INCOME $0.00 $0.00 $0.00 0.00% $0.00
150-150-4930 - AR/REIMBURSED INCOME $0.00 $0.00 $0.00 0.00% $0.00
150-150-4940 - MISCELLANEOUS INCOME $0.00 $0.00 $0.00 0.00% $0.00
150-150-4950 - CARRYOVER $0.00 $0.00 $0.00 0.00% $0.00
150-150-5180 - COMMODITIES $0.00 $0.00 $341.98 0.00% -$341.98
150-150-5190 - CONTRACTUAL $0.00 $0.00 $0.00 0.00% $0.00
150-150-5200 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
150-150-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $0.00 0.00% $0.00
150-150-5950 - CAPITAL OUTLAY/CARRY OVER $25,000.00 $0.00 $0.00 0.00% $25,000.00

Fund: 300 - SPECIAL HWY & STREETS $126,310.00 $0.00 $37,392.17 29.60% $88,917.83
Department: 140 - STREET $126,310.00 $0.00 $37,392.17 29.60% $88,917.83

300-140-4062 - FUEL TAX $31,310.00 $0.00 $21,728.18 69.40% $9,581.82
300-140-4064 - CONNECTING LINKS $0.00 $0.00 $0.00 0.00% $0.00



300-140-4110 - SERVICE FEES $0.00 $0.00 $0.00 0.00% $0.00
300-140-4910 - TRANSFERS IN $0.00 $0.00 $0.00 0.00% $0.00
300-140-4920 - INTEREST INCOME $0.00 $0.00 $0.00 0.00% $0.00
300-140-4930 - AR/REIMBURSED INCOME $0.00 $0.00 $630.00 0.00% -$630.00
300-140-4940 - MISCELLANEOUS INCOME $0.00 $0.00 $0.00 0.00% $0.00
300-140-4950 - CARRYOVER $0.00 $0.00 $0.00 0.00% $0.00
300-140-5180 - COMMODITIES $95,000.00 $0.00 $15,033.99 15.80% $79,966.01
300-140-5190 - CONTRACTUAL $0.00 $0.00 $0.00 0.00% $0.00
300-140-5200 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
300-140-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $0.00 0.00% $0.00
300-140-5950 - CAPITAL OUTLAY/CARRY OVER $0.00 $0.00 $0.00 0.00% $0.00

Fund: 500 - BOND & INTEREST $494,200.00 $16,418.75 $282,207.09 57.10% $211,992.91
Department: 500 - BOND & INTEREST $494,200.00 $16,418.75 $282,207.09 57.10% $211,992.91

500-500-4050 - SALES TAX $120,000.00 $0.00 $74,888.31 62.40% $45,111.69
500-500-4910 - TRANSFERS IN $75,000.00 $0.00 $0.00 0.00% $75,000.00
500-500-4920 - INTEREST INCOME $0.00 $0.00 $0.00 0.00% $0.00
500-500-4930 - AR/REIMBURSED INCOME $0.00 $0.00 $0.00 0.00% $0.00
500-500-4940 - MISCELLANEOUS INCOME $0.00 $0.00 $0.00 0.00% $0.00
500-500-4950 - CARRYOVER $0.00 $0.00 $0.00 0.00% $0.00
500-500-5400 - PRINCIPAL PAYMENT $147,000.00 $0.00 $129,897.38 88.40% $17,102.62
500-500-5410 - INTEREST PAYMENT $52,200.00 $16,418.75 $48,971.40 93.80% $3,228.60
500-500-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $0.00 0.00% $0.00
500-500-5950 - CAPITAL OUTLAY/CARRY OVER $100,000.00 $0.00 $28,450.00 28.50% $71,550.00

Fund: 600 - RHID $298,552.00 $0.00 $62,343.10 20.90% $236,208.90
Department: 600 - RHID $298,552.00 $0.00 $62,343.10 20.90% $236,208.90

600-600-4090 - SPECIAL ASSESSMENT RHID $56,000.00 $0.00 $62,343.10 111.30% -$6,343.10
600-600-4910 - TRANSFERS IN $0.00 $0.00 $0.00 0.00% $0.00
600-600-4920 - INTEREST INCOME $0.00 $0.00 $0.00 0.00% $0.00
600-600-4930 - AR/REIMBURSED INCOME $0.00 $0.00 $0.00 0.00% $0.00
600-600-4940 - MISCELLANEOUS INCOME $0.00 $0.00 $0.00 0.00% $0.00
600-600-4950 - CARRYOVER $0.00 $0.00 $0.00 0.00% $0.00
600-600-5180 - COMMODITIES $0.00 $0.00 $0.00 0.00% $0.00
600-600-5190 - CONTRACTUAL $0.00 $0.00 $0.00 0.00% $0.00
600-600-5200 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
600-600-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $0.00 0.00% $0.00
600-600-5950 - CAPITAL OUTLAY/CARRY OVER $242,552.00 $0.00 $0.00 0.00% $242,552.00

Fund: 720 - WATER UTILITY $854,575.00 $2,773.03 $493,488.30 57.70% $361,086.70
Department: 050 - LIABILITIES $0.00 $0.00 $0.00 0.00% $0.00

720-050-5060 - ACCRUED PAYROLL $0.00 $0.00 $0.00 0.00% $0.00
Department: 720 - WATER $854,575.00 $2,773.03 $493,488.30 57.70% $361,086.70

720-720-4100 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
720-720-4110 - SERVICE FEES $0.00 $0.00 $0.00 0.00% $0.00
720-720-4310 - METER SETTING $0.00 $0.00 $0.00 0.00% $0.00
720-720-4320 - METER CONNECTION $40.00 $0.00 $637.50 1593.80% -$597.50
720-720-4330 - UTILITY RECEIPTS $390,000.00 $0.00 $269,210.95 69.00% $120,789.05



720-720-4340 - HIGH VOLUME SALES $0.00 $0.00 $0.00 0.00% $0.00
720-720-4350 - UTILITY PENALTIES $2,100.00 $0.00 $2,043.15 97.30% $56.85
720-720-4360 - UTILITY SALES TAX $6,400.00 $0.00 $3,867.35 60.40% $2,532.65
720-720-4900 - PAYMENT PLANS $0.00 $0.00 $0.00 0.00% $0.00
720-720-4910 - TRANSFERS IN $0.00 $0.00 $0.00 0.00% $0.00
720-720-4920 - INTEREST INCOME $0.00 $0.00 $0.00 0.00% $0.00
720-720-4930 - AR/REIMBURSED INCOME $500.00 $0.00 $2,178.10 435.60% -$1,678.10
720-720-4940 - MISCELLANEOUS INCOME $0.00 $0.00 $0.00 0.00% $0.00
720-720-4950 - CARRYOVER $0.00 $0.00 $0.00 0.00% $0.00
720-720-5010 - WAGES - FULL TIME $97,410.00 $0.00 $67,742.65 69.50% $29,667.35
720-720-5020 - WAGES - PART TIME/ELECTED $4,000.00 $0.00 $0.00 0.00% $4,000.00
720-720-5030 - CONTRACT LABOR $0.00 $0.00 $0.00 0.00% $0.00
720-720-5040 - OVERTIME $0.00 $0.00 $0.00 0.00% $0.00
720-720-5050 - BENEFITS $23,000.00 $13.80 $18,088.41 78.60% $4,911.59
720-720-5100 - INSURANCE - GL,WC,PROP $24,000.00 $0.00 $19,667.33 81.90% $4,332.67
720-720-5110 - TRAINING/CONFERENCES $2,500.00 $0.00 $1,867.67 74.70% $632.33
720-720-5120 - DUES/MEMBERSHIPS $1,500.00 $0.00 $951.50 63.40% $548.50
720-720-5125 - CC FEES $0.00 $0.00 $1,753.40 0.00% -$1,753.40
720-720-5130 - EQUIPMENT/UNIFORMS $2,000.00 $0.00 $157.97 7.90% $1,842.03
720-720-5140 - UTILITIES AND PHONE $31,000.00 $1,844.08 $16,884.67 54.50% $14,115.33
720-720-5150 - FACILITIES MAINTENANCE $45,000.00 $0.00 $44,434.48 98.70% $565.52
720-720-5160 - VEHICLE MAINTENANCE/FUEL $15,000.00 $825.21 $10,273.99 68.50% $4,726.01
720-720-5170 - POSTAGE/STATIONARY $3,000.00 $0.00 $276.22 9.20% $2,723.78
720-720-5180 - COMMODITIES $26,000.00 $89.94 $25,408.27 97.70% $591.73
720-720-5190 - CONTRACTUAL $20,000.00 $0.00 $8,044.69 40.20% $11,955.31
720-720-5200 - GRANTS & DONATIONS $1,125.00 $0.00 $0.00 0.00% $1,125.00
720-720-5300 - UTILITY COSTS $0.00 $0.00 $0.00 0.00% $0.00
720-720-5310 - HIGH VOLUME SALES $0.00 $0.00 $0.00 0.00% $0.00
720-720-5360 - UTILITY SALES TAX $5,000.00 $0.00 $0.00 0.00% $5,000.00
720-720-5370 - UTILITIES SALES TAX $0.00 $0.00 $0.00 0.00% $0.00
720-720-5900 - PAYMENT PLANS $0.00 $0.00 $0.00 0.00% $0.00
720-720-5910 - TRANSFER TO GENERAL $0.00 $0.00 $0.00 0.00% $0.00
720-720-5911 - TRANSFER TO EQUIP RESERVE $55,000.00 $0.00 $0.00 0.00% $55,000.00
720-720-5912 - TRANSFER TO FUND RESERVE $50,000.00 $0.00 $0.00 0.00% $50,000.00
720-720-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $0.00 0.00% $0.00
720-720-5950 - CAPITAL OUTLAY/CARRY OVER $50,000.00 $0.00 $0.00 0.00% $50,000.00

Fund: 730 - SEWER UTILITY $784,450.00 $1,399.00 $320,922.01 40.90% $463,527.99
Department: 050 - LIABILITIES $0.00 $0.00 $0.00 0.00% $0.00

730-050-5060 - ACCRUED PAYROLL $0.00 $0.00 $0.00 0.00% $0.00
7300505060 - Accrued Payroll $0.00 $0.00 $0.00 0.00% $0.00

Department: 730 - SEWER $784,450.00 $1,399.00 $320,922.01 40.90% $463,527.99
730-730-4000 - FEDERAL AID $0.00 $0.00 $0.00 0.00% $0.00
730-730-4100 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
730-730-4110 - SERVICE FEES $0.00 $0.00 $0.00 0.00% $0.00
730-730-4310 - METER SETTING $0.00 $0.00 $0.00 0.00% $0.00



730-730-4320 - METER CONNECTION $40.00 $0.00 $637.50 1593.80% -$597.50
730-730-4330 - UTILITY RECEIPTS $350,000.00 $0.00 $190,559.85 54.40% $159,440.15
730-730-4340 - HIGH VOLUME SALES $0.00 $0.00 $0.00 0.00% $0.00
730-730-4350 - UTILITY PENALTIES $1,800.00 $0.00 $1,341.10 74.50% $458.90
730-730-4360 - UTILITY SALES TAX $0.00 $0.00 $138.87 0.00% -$138.87
730-730-4900 - PAYMENT PLANS $0.00 $0.00 $0.00 0.00% $0.00
730-730-4910 - TRANSFERS IN $0.00 $0.00 $0.00 0.00% $0.00
730-730-4920 - INTEREST INCOME $0.00 $0.00 $0.00 0.00% $0.00
730-730-4930 - AR/REIMBURSED INCOME $0.00 $0.00 $1,651.89 0.00% -$1,651.89
730-730-4940 - MISCELLANEOUS INCOME $0.00 $0.00 $0.00 0.00% $0.00
730-730-4950 - CARRYOVER $0.00 $0.00 $0.00 0.00% $0.00
730-730-5010 - WAGES - FULL TIME $97,410.00 $0.00 $68,866.74 70.70% $28,543.26
730-730-5020 - WAGES - PART TIME/ELECTED $4,000.00 $0.00 $0.00 0.00% $4,000.00
730-730-5030 - CONTRACT LABOR $0.00 $0.00 $378.28 0.00% -$378.28
730-730-5040 - OVERTIME $5,000.00 $0.00 $0.00 0.00% $5,000.00
730-730-5050 - BENEFITS $21,000.00 $13.80 $18,088.20 86.10% $2,911.80
730-730-5100 - INSURANCE - GL,WC,PROP $15,000.00 $0.00 $14,505.55 96.70% $494.45
730-730-5110 - TRAINING/CONFERENCES $1,500.00 $0.00 $1,430.67 95.40% $69.33
730-730-5120 - DUES/MEMBERSHIPS $700.00 $0.00 $481.50 68.80% $218.50
730-730-5130 - EQUIPMENT/UNIFORMS $2,000.00 $0.00 $157.97 7.90% $1,842.03
730-730-5140 - UTILITIES AND PHONE $6,500.00 $486.64 $4,758.37 73.20% $1,741.63
730-730-5150 - FACILITIES MAINTENANCE $10,000.00 $0.00 $0.00 0.00% $10,000.00
730-730-5160 - VEHICLE MAINTENANCE/FUEL $5,000.00 $788.59 $6,867.78 137.40% -$1,867.78
730-730-5170 - POSTAGE/STATIONARY $500.00 $0.00 $500.00 100.00% $0.00
730-730-5180 - COMMODITIES $5,000.00 $109.97 $6,064.74 121.30% -$1,064.74
730-730-5190 - CONTRACTUAL $8,000.00 $0.00 $4,493.00 56.20% $3,507.00
730-730-5200 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
730-730-5201 - SEWER PROJECT $0.00 $0.00 $0.00 0.00% $0.00
730-730-5300 - UTILITY COSTS $0.00 $0.00 $0.00 0.00% $0.00
730-730-5310 - HIGH VOLUME SALES $0.00 $0.00 $0.00 0.00% $0.00
730-730-5370 - UTILITIES SALES TAX $1,000.00 $0.00 $0.00 0.00% $1,000.00
730-730-5430 - KDHE INTEREST $0.00 $0.00 $0.00 0.00% $0.00
730-730-54300 - KDHE INTEREST $0.00 $0.00 $0.00 0.00% $0.00
730-730-5435 - KDHE SERVICE FEE $0.00 $0.00 $0.00 0.00% $0.00
730-730-5900 - PAYMENT PLANS $0.00 $0.00 $0.00 0.00% $0.00
730-730-5910 - TRANSFER TO GENERAL $10,000.00 $0.00 $0.00 0.00% $10,000.00
730-730-5911 - TRANSFER TO EQUIP RESERVE $55,000.00 $0.00 $0.00 0.00% $55,000.00
730-730-5912 - TRANSFER TO FUND RESERVE $50,000.00 $0.00 $0.00 0.00% $50,000.00
730-730-5913 - TRANSFER TO BOND & INT $75,000.00 $0.00 $0.00 0.00% $75,000.00
730-730-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $0.00 0.00% $0.00
730-730-5950 - CAPITAL OUTLAY/CARRY OVER $60,000.00 $0.00 $0.00 0.00% $60,000.00

Fund: 740 - SOLID WASTE (TRASH) $399,600.00 $12,513.24 $180,200.43 45.10% $219,399.57
Department: 740 - SOLID WASTE $399,600.00 $12,513.24 $180,200.43 45.10% $219,399.57

740-740-4100 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
740-740-4110 - SERVICE FEES $0.00 $0.00 $0.00 0.00% $0.00



740-740-4310 - METER SETTING $0.00 $0.00 $0.00 0.00% $0.00
740-740-4320 - METER CONNECTION $0.00 $0.00 $0.00 0.00% $0.00
740-740-4330 - UTILITY RECEIPTS $178,000.00 $0.00 $113,331.68 63.70% $64,668.32
740-740-4340 - HIGH VOLUME SALES $0.00 $0.00 $0.00 0.00% $0.00
740-740-4350 - UTILITY PENALTIES $1,100.00 $0.00 $809.34 73.60% $290.66
740-740-4360 - UTILITY SALES TAX $0.00 $0.00 $85.99 0.00% -$85.99
740-740-4900 - PAYMENT PLANS $0.00 $0.00 $0.00 0.00% $0.00
740-740-4910 - TRANSFERS IN $0.00 $0.00 $0.00 0.00% $0.00
740-740-4920 - INTEREST INCOME $0.00 $0.00 $0.00 0.00% $0.00
740-740-4930 - AR/REIMBURSED INCOME $0.00 $0.00 $0.00 0.00% $0.00
740-740-4940 - MISCELLANEOUS INCOME $0.00 $0.00 $0.00 0.00% $0.00
740-740-4950 - CARRYOVER $0.00 $0.00 $0.00 0.00% $0.00
740-740-5180 - COMMODITIES $500.00 $0.00 $0.00 0.00% $500.00
740-740-5190 - CONTRACTUAL $170,000.00 $12,513.24 $65,973.42 38.80% $104,026.58
740-740-5940 - REIMBURSEMENT/MISC $0.00 $0.00 $0.00 0.00% $0.00
740-740-5950 - CAPITAL OUTLAY/CARRY OVER $50,000.00 $0.00 $0.00 0.00% $50,000.00

Grand Total $4,560,986.00 $42,197.67 $2,345,208.75 51.40% $2,215,777.25



          WHEREAS, the Governing Body of the Valley Falls , having heard testimony, still finds it necessary to 
exceed the Revenue Neutral Rate.

Resolution No. ______

A RESOLUTION OF THE Valley Falls , KANSAS TO LEVY A PROPERTY TAX RATE 
EXCEEDING THE REVENUE NEUTRAL RATE;

           WHEREAS, the Revenue Neutral Rate for the Valley Falls  was calculated as 29.568 mills by the 
Jefferson Clerk; and

          WHEREAS, the budget proposed by the Governing Body of the Valley Falls  will require the levy of a 
property tax rate exceeding the Revenue Neutral Rate; and

          WHEREAS, the Governing Body held a hearing on 9/2/2026 allowing all interested taxpayers desiring 
to be heard an opportunity to give oral testimony; and

          Attested:

          ______________________________
          Wesley Lanter, Interim City Clerk

          NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE Valley Falls :

          The Valley Falls  shall levy a property tax rate exceeding the Revenue Neutral Rate of 29.568 mills.

This resolution shall take effect and be in force immediately upon its adoption and shall remain in effect until 
future action is taken by the Governing Body.

          ADOPTED this 2nd day of September, 2026 and SIGNED by the Mayor.

          _____________________________
          Dawn Kennedy, Mayor 
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State of Kansas
City

2027
CERTIFICATE

We, the undersigned, officers of

certify that: (1) the hearing mentioned in the attached publication was held;
(2) after the Budget Hearing this budget was duly approved and adopted as the

maximum expenditures for the various funds for the year 2027; and
(3) the Amount(s) of 2026 Ad Valorem Tax are within statutory limitations.

2027 Adopted Budget

 Amount of

Page Budget Authority 2026 Ad
Table of Contents: No. for Expenditures Valorem Tax
Allocation of MVT, RVT, and 16/20M Vehicle Tax 2
Schedule of Transfers 3
Statement of Indebtedness 4
Statement of Lease-Purchases 5

Fund K.S.A.
General 12-101a 6 805,259 323,253  
Debt Service 10-113    
Library 12-1220    
Bond & Interest     574,200  
RHID     298,552  
         
         
         
         
         
         
         
         
Special Highway   91,520
Water Utility   442,125
Solid Waste Utility   239,000
Sewer Utility   391,200
Parks & Recreation   27,000
      
      
      
      
      
      
      
Non-Budgeted Funds-A   
Non-Budgeted Funds-B   
Totals xxxxxxx 2,868,856 323,253

 County Clerk's Use Only

 
 
 

29.568
YES

Assisted by:
Wesley D. Lanter _______________________   _________________________

Address: _______________________   _________________________
417 Broadway St. 
Valley Falls, KS 66088 _______________________   _________________________
Email:
cityadmin@valleyfalls.org _______________________   _________________________
Attest: _____________________, 2026

_______________________   _________________________
County Clerk

CPA Summary 

Valley Falls 

To the Clerk of Jefferson, State of Kansas

Governing Body

Nov 1, 2026 Total 
Assessed Valuation

Revenue Neutral Rate 

Final Tax Rate 
(County Clerk's Use 

Only)

Budget Hearing Notice
Combined Rate and Budget Hearing Notice
RNR Hearing Notice
Neighborhood Revitalization

Does budget require a resolution to exceed the Revenue Neutral Rate?

Page No. 1



State of Kansas
City

Valley Falls 
2027

Budgeted Funds Ad Valorem Levy 

for 2026 Tax Year 2025 MVT RVT 16/20M Veh Comm Veh Watercraft
General 301,141 23,741 484 5 1,586 0
Debt Service         
Library         
Bond & Interest         
RHID         
          
          
          
          
          
          
          
          
TOTAL 301,141 23,741 484 5 1,586 0

County Treas Motor Vehicle Estimate 23,741
County Treas Recreational Vehicle Estimate 484
County Treas 16/20M Vehicle Estimate 5
County Treas Commercial Vehicle Tax Estimate 1,586
County Treas Watercraft Tax Estimate 0

Motor Vehicle Factor 0.07884
Recreational Vehicle Factor 0.00161

16/20M Vehicle Factor 0.00002
Commercial Vehicle Factor 0.00527

Watercraft Factor 0.00000

Allocation for Year 2027

Allocation of MV, RV, 16/20M, Commercial Vehicle, and Watercraft Tax Estimates 
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State of Kansans
City

Valley Falls 2027

Expenditure Receipt Actual Current Pro posed Transfers
Fund Transferred Fund Transferred Amount for Amount for Amount for Authorized b y

From: To: 2025 2026 2027  Statute
Sewer Fund Sewer Reserve 50,000 50,000 25,000 KSA 12-1,118
Sewer Fund Municipal Equipment Reserv 55,000 55,000 25,000 KSA 12-1,117
Sewer Fund Bond & Interest 37,000 75,000 75,000 KSA 12-1,117a
Water Fund Water Reserve 45,000 50,000 50,000 KSA 12-1,118
Water Fund Municipal Equipment Reserv 50,000 55,000 55,000 KSA 12-1,117

General Fund Municipal Equipment Reserv 20,000 30,000 30,000 KSA 12-1,117
General Fund Capital Improvement 25,000 25,000 20,000 KSA 12-1,118

Totals 282,000 340,000 280,000
Adjustments*

Adjusted Totals 282,000 340,000 280,000

*Note: Adjustments are required only if the transfer is being made in 2026 and/or 2027 from a non-budgeted fund.

Schedule of Transfers

Page No. 3



State of Kansas
City

Valley Falls 2027

STATEMENT OF INDEBTEDNESS

Date Date Interest Beginning Amount    Amount Due    Amount Due
Type of of of Rate Amount Outstanding

 Debt Issue Retirement % Issued Jan 1, 2026 Interest Principal Interest Principal Interest Principal
General Obligation:
Swimming Pool 9/16/2016 3/1/2034 4.46 1,535,000 1,030,000 10/1 4/1 37,108 70,000 37,108 70,000

Total G.O. Bonds 1,030,000 37,108 70,000 37,108 70,000
Revenue Bonds:

Total Revenue Bonds 0 0 0 0 0
Other:
KDHE Loan - Sewer 3/1/2024 9/1/2043 1.26 1,295,287 1,211,499 3/1 9/1 11,127 60,256 10,565 75,571

Total Other 1,211,499 11,127 60,256 10,565 75,571
Total Indebtedness 2,241,499 48,235 130,256 47,673 145,571

  Date Due 2026 2027

Page No. 4



State of Kansas
City

Valley Falls 2027

STATEMENT OF CONDITIONAL LEASE-PURCHASE AND CERTIFICATE OF PARTICIPATION*

Total
Term of Interest Amount Principal Payments Payments

  Contract Contract Rate Financed Balance On Due Due
Item Purchased Date (Months) % (Beginning Principal) Jan 1, 2026 2026 2027

Totals 0 0 0

***If leasing/renting with no intent to purchase, do not list--such transactions are not lease-purchases.

Page No. 5



State of Kansas
City

Valley Falls 2027

FUND PAGE FOR FUNDS WITH A TAX LEVY
Adopted Budget Prior Year Current Year Proposed Budget 
General Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 3,020 2,298 12,207
Receipts:
Ad Valorem Tax 237,664 301,141 xxxxxxxxxxxxxxxxxxxxxx
Delinquent Tax 13,395 4,500 4,500
Motor Vehicle Tax 24,671 23,044 23,741
Recreational Vehicle Tax 481 377 484
16/20M Vehicle Tax 484 42 5
Commercial Vehicle Tax 1,290 0 1,586
Watercraft Tax 0 0 0
Gross Earning (Intangible) Tax 0 0 0
Sales Tax 300,299 275,000 275,000
Liquor Tax 6,309 12,000 12,000
In Lieu of Taxes 0 5,500 5,500
Special Assessments 0 0 0
Grants & Donations 0 4,500 0
Service Fees 1,025 1,000 1,000
Permits/ Licenses 2,097 2,500 2,500
Franchise Fees 71,933 60,000 65,000
Restitution 0 200 200
Court Fines and Fees 3,036 7,800 7,800
RV Park Rent 1,953 3,100 3,100
Swimming Pool Receipts 13,013 13,000 13,000
Swim Pool - Snack Concession 13,655 12,000 12,000
Swimming Pool- Pool Parties 2,825 3,000 3,000
Swimming Pool Lessons 7,561 8,200 8,200
Season Tickets 9,366 10,300 10,300
Landbank/ Planning Commission 0 0 0
Transfer from Water 0 0 0
Transfer from Sewer 0 10,000 10,000
Interest Income 3,552 6,000 6,000
AR/ Reimbursed Income 7,895 6,000 6,000
Micellaneous Income 12,301 8,300 8,300

In Lieu of Taxes (IRB)
Interest on Idle Funds
Neighborhood Revitalization Rebate 0
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 734,804 777,504 479,214
Resources Available: 737,824 779,802 491,421

Page No. 6
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State of Kansas
City

FUND PAGE - GENERAL
Adopted Budget Prior Year Current Year Proposed Budget 
General Actual for 2025 Estimate for 2026 Year for 2027
Resources Available: 737,824 779,802 491,421
Expenditures:
Administration 289,832 303,197 309,857
Police Department 225,430 258,618 258,618
Municipal Court 9,053 12,280 21,384
Streets 100,943 96,100 97,100
Parks 32,354 17,400 17,400
Pool 77,914 80,000 80,900
0 0 0 0
0 0 0 0
 Sub-Total detail page 735,526 767,595 785,259

Cash Reserve (2027 column) 20,000
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 735,526 767,595 805,259
Unencumbered Cash Balance Dec 31 2,298 12,207 xxxxxxxxxxxxxxxxxxxxxx
2025/2026/2027 Budget Authority Amount: 816,600 772,595 805,259

     805,259
     Tax Required 313,838

Delinquent Comp Rate: 3.0% 9,415
323,253

CPA Summary 

Page No. 6a
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State of Kansas
City

Valley Falls 2027

Adopted Budget Prior Year Current Year Proposed Budget 
General Fund - Detail Expenditures Actual for 2025 Estimate for 2026 Year for 2027
Expenditures:
Administration
  Salaries 82,254 107,797 114,457
  Contractual 39,728 48,500 48,500
  Commodities 17,393 21,900 21,900
  Capital Outlay 105,457 75,000 75,000
Transfer to Municipal Equipment Reserve 20,000 30,000 30,000
Transfer to Capital Improvement 25,000 20,000 20,000

Total 289,832 303,197 309,857
Police Department
  Salaries 166,526 204,318 204,318
  Contractual 17,990 17,200 17,200
  Commodities 39,777 35,600 35,600
  Capital Outlay 1,137 1,500 1,500
Total 225,430 258,618 258,618
Municipal Court
  Salaries 8,988 10,536 19,640
  Contractual 0 1,350 1,350
  Commodities 65 394 394
  Capital Outlay 0 0 0
Total 9,053 12,280 21,384
Streets
  Salaries 46,523 51,000 52,000
  Contractual 9,142 6,000 6,000
  Commodities 45,278 39,100 39,100
  Capital Outlay 0 0 0
Total 100,943 96,100 97,100
Parks
  Salaries 16,767 10,300 10,300
  Contractual 7,327 1,100 1,100
  Commodities 8,176 5,000 5,000
  Capital Outlay 84 1,000 1,000
Total 32,354 17,400 17,400
Pool
  Salaries 51,814 57,500 57,500
  Contractual 6,574 3,700 3,700
  Commodities 19,526 18,800 19,700
  Capital Outlay 0 0 0
Total 77,914 80,000 80,900

  Salaries
  Contractual
  Commodities
  Capital Outlay
Total 0 0 0

  Salaries
  Contractual
  Commodities
  Capital Outlay
Total 0 0 0

Page Total 735,526 767,595 785,259
(Note: Should agree with general sub-totals.)
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State of Kansas
City

Valley Falls 2027

FUND PAGE FOR FUNDS WITH A TAX LEVY
Adopted Budget Prior Year Current Year Proposed Budget 
Bond & Interest Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 487,424 464,178 359,978
Receipts:
Ad Valorem Tax 0 xxxxxxxxxxxxxxxxxxx
Delinquent Tax
Motor Vehicle Tax   
Recreational Vehicle Tax  
16/20M Vehicle Tax  
Commercial Vehicle Tax  
Watercraft Tax  
Sales Tax 120,372 120,000 140,000
Transfers & Carry Over 37,000 75,000 75,000
Interest on Idle Funds
Neighborhood Revitalization Rebate 0
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 157,372 195,000 215,000
Resources Available: 644,796 659,178 574,978
Expenditures:
Principal 128,949 147,000 147,000
Interest 51,669 52,200 52,200

Capital Outlay, Carry Over 0 100,000 375,000

Cash Reserve (2027 column)
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 180,618 299,200 574,200
Unencumbered Cash Balance Dec 31 464,178 359,978 xxxxxxxxxxxxxxxxxxx
2025/2026/2027 Budget Authority Amount: 282,200 499,200 574,200

     574,200
     Tax Required 0

Delinquent Comp Rate: 3.0% 0
0

Adopted Budget Prior Year Current Year Proposed Budget 
RHID Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 129,969 186,552 242,552
Receipts:
Ad Valorem Tax 0 xxxxxxxxxxxxxxxxxxx
Delinquent Tax
Motor Vehicle Tax   
Recreational Vehicle Tax  
16/20M Vehicle Tax  
Commercial Vehicle Tax  
Watercraft Tax  
Special Assessment RHID 56,583 56,000 56,000

Interest on Idle Funds
Neighborhood Revitalization Rebate 0
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 56,583 56,000 56,000
Resources Available: 186,552 242,552 298,552
Expenditures:
Capital Outlay 0 0 298,552

Cash Reserve (2027 column)
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 0 0 298,552
Unencumbered Cash Balance Dec 31 186,552 242,552 xxxxxxxxxxxxxxxxxxx
2025/2026/2027 Budget Authority Amount: 0 242,552 298,552

     298,552
     Tax Required 0

Delinquent Comp Rate: 3.0% 0
0

CPA Summary 

Page No. 7

Non-Appropriated Balance
Total Expenditure/Non-Appr Balance

Non-Appropriated Balance
Total Expenditure/Non-Appr Balance

Amount of  2026 Ad Valorem Tax

Amount of  2026 Ad Valorem Tax



State of Kansas
City

Valley Falls 2027

FUND PAGE FOR FUNDS WITH NO TAX LEVY
Adopted Budget Prior Year Current Year Proposed Budget
Special Highway Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 106,935 66,770 3,080
Receipts:
State of Kansas Gas Tax 28,958 31,310 28,440
County Transfers Gas 0 0
Reimbursed Income 1,133
Carry Over 60,000
Interest on Idle Funds
Miscellaneous 526
Does miscellaneous exceed 10% Total Rec
Total Receipts 30,616 31,310 88,440
Resources Available: 137,551 98,080 91,520
Expenditures:
Capital Outlay 3,526 95,000 91,520
Commodities 27,889
Contractual 39,365

Cash Reserve (2027 column)
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 70,780 95,000 91,520
Unencumbered Cash Balance Dec 31 66,770 3,080 0
2025/2026/2027 Budget Authority Amount: 96,200 95,000 91,520

Adopted Budget
Prior Year Current Year Proposed Budget

Water Utility Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 86,975 63,275 36,780
Receipts:
Utility Receipts 395,958 390,000 390,000
Meter Connection 6,000 40 3,000
Utility Penalties 267 2,100 4,000
Utility Sales Tax 5,181 6,400 8,000
Interest on Idle Funds
Miscellaneous 500 500
Does miscellaneous exceed 10% Total Rec
Total Receipts 407,406 399,040 405,500
Resources Available: 494,381 462,315 442,280
Expenditures:
Salaries 129,257 124,410 131,000
Contractual 71,044 51,625 51,625
Commodities 114,389 124,500 124,500
Capital Outlay 21,416 20,000 0
Transfer to Municipal Equipment 50,000 55,000 55,000
Transfer to Water Reserve 45,000 50,000 50,000

Cash Reserve (2027 column) 30,000
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 431,106 425,535 442,125
Unencumbered Cash Balance Dec 31 63,275 36,780 155
2025/2026/2027 Budget Authority Amount: 433,500 455,535 442,125

CPA Summary 
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State of Kansas
City

Valley Falls 2027

FUND PAGE FOR FUNDS WITH NO TAX LEVY
Adopted Budget Prior Year Current Year Proposed Budget
Solid Waste Utility Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 106,699 101,502 60,602
Receipts:
Utility Receipts 156,788 178,000 178,000
Utility Penalties 193 1,100 1,100

Interest on Idle Funds
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 156,981 179,100 179,100
Resources Available: 263,680 280,602 239,702
Expenditures:
Contractual 162,178 170,000 170,000

Capital Outlay 0 50,000 30,000

Cash Reserve (2027 column) 39,000
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 162,178 220,000 239,000
Unencumbered Cash Balance Dec 31 101,502 60,602 702
2025/2026/2027 Budget Authority Amount: 245,500 220,000 239,000

Adopted Budget
Prior Year Current Year Proposed Budget

Sewer Utility Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 121,942 64,482 88,712
Receipts:
Meter Setting 0 40 2,000
Utility Receipts 277,596 350,000 300,000
Utility Penalties 268 1,800 2,500

Interest on Idle Funds
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 277,864 351,840 304,500
Resources Available: 399,806 416,322 393,212
Expenditures:
Salaries 129,028 127,410 131,000
Contractual 26,390 24,700 24,700
Commodities 41,751 30,500 20,500
Capital Outlay 51,155 20,000 30,000
Transfers to Reserve 50,000 25,000 25,000
Transfers to Bond & Interest 37,000 75,000 75,000
Transfer to Equipment Reserve 0 25,000 25,000
Cash Reserve (2027 column) 60,000
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 335,324 327,610 391,200
Unencumbered Cash Balance Dec 31 64,482 88,712 2,012
2025/2026/2027 Budget Authority Amount: 453,500 432,610 391,200

CPA Summary 
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State of Kansas
City

Valley Falls 2027

FUND PAGE FOR FUNDS WITH NO TAX LEVY
Adopted Budget Prior Year Current Year Proposed Budget
Parks & Recreation Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 11,769 18,078 20,078
Receipts:
Liquor Tax 6,309 7,000 7,000

Interest on Idle Funds
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 6,309 7,000 7,000
Resources Available: 18,078 25,078 27,078
Expenditures:
Capital Outlay 0 5,000 27,000

Cash Reserve (2027 column)
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 0 5,000 27,000
Unencumbered Cash Balance Dec 31 18,078 20,078 78
2025/2026/2027 Budget Authority Amount: 0 25,000 27,000

Adopted Budget
Prior Year Current Year Proposed Budget

0 Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 0 0
Receipts:

Interest on Idle Funds
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 0 0 0
Resources Available: 0 0 0
Expenditures:

Cash Reserve (2027 column)
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 0 0 0
Unencumbered Cash Balance Dec 31 0 0 0
2025/2026/2027 Budget Authority Amount: 0 0 0

CPA Summary 
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State of Kansas
City

0 NON-BUDGETED FUNDS (A) 2027
(Only the actual budget year for 2025 is reported)

Non-Budgeted Funds-A
(1) Fund Name: (2) Fund Name: (3) Fund Name: (4) Fund Name: (5) Fund Name:

Unencumbered Unencumbered Unencumbered Unencumbered Unencumbered Total
Cash Balance Jan 1 1,190 Cash Balance Jan 1 26,104 Cash Balance Jan 1 155,427 Cash Balance Jan 1 90,498 Cash Balance Jan 1 189,683 462,902

Receipts: Receipts: Receipts: Receipts: Receipts:

Misc Income 200 Transfer In 153,000 Transfers In 70,000 Transfers In 45,000 Transfers In 50,000

Misc Income 24,540

Total Receipts 200 Total Receipts 177540 Total Receipts 70000 Total Receipts 45000 Total Receipts 50000 342,740

Resources Available: 1,390 Resources Available: 203,644 Resources Available: 225,427 Resources Available: 135,498 Resources Available: 239,683 805,642

Expenditures: Expenditures: Expenditures: Expenditures: Expenditures:

Capital Outlay 35,420 Capital Outlay 62,258 Commodities 7,751 Contractual 40,750

Contractual 31,254 Capital Outlay 26,335

Capital Outlay 17,650

Total Expenditures 0 Total Expenditures 35,420 Total Expenditures 62,258 Total Expenditures 56,655 Total Expenditures 67,085 221,418

Cash Balance Dec 31 1,390 Cash Balance Dec 31 168,224 Cash Balance Dec 31 163,169 Cash Balance Dec 31 78,843 Cash Balance Dec 31 172,598584,224 **
584,224 **

CPA Summary
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**Note: These two block figures should agree.
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State of Kansas
City

0 NON-BUDGETED FUNDS (B) 2027
(Only the actual budget year for 2025 is reported)

Non-Budgeted Funds-B
(1) Fund Name: (2) Fund Name: (3) Fund Name: (4) Fund Name: (5) Fund Name:

Unencumbered Unencumbered Unencumbered Unencumbered Unencumbered Total
Cash Balance Dec 31 380 Cash Balance Dec 31 0 Cash Balance Dec 31 0 Cash Balance Dec 31 0 Cash Balance Dec 31 380

Receipts: Receipts: Receipts: Receipts: Receipts:

Court Fines 2,215 Court Fines 2,700 Donation 81

Misc Income 20

Total Receipts 0 Total Receipts 2235 Total Receipts 2700 Total Receipts 81 Total Receipts 0 5,016

Resources Available: 380 Resources Available: 2,235 Resources Available: 2,700 Resources Available: 81 Resources Available: 0 5,396

Expenditures: Expenditures: Expenditures: Expenditures: Expenditures:

Contractual 500

Total Expenditures 0 Total Expenditures 0 Total Expenditures 500 Total Expenditures 0 Total Expenditures 0 500

Cash Balance Dec 31 380 Cash Balance Dec 31 2,235 Cash Balance Dec 31 2,200 Cash Balance Dec 31 81 Cash Balance Dec 31 0 4,896 **
4,896 **

CPA Summary
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State of Kansas
City

2027

BUDGET SUMMARY
Proposed Budget 2027 Expenditures and Amount of  2026 Ad Valorem Tax establish the maximum limits of the 2027 budget.

Estimated Tax Rate is subject to change depending on the final assessed valuation.

Prior Year Actual for 2025 Current Year Estimate for 2026 Proposed Budget for 2027

     FUND
General 735,526 27.278 767,595 30.671 805,259 323,253 32.989
Debt Service             
Library             
Bond & Interest 180,618  299,200  574,200    
RHID         298,552 0 0.000
                
                
                
                
                
                
                
                
Special Highway 70,780 95,000 91,520
Water Utility 431,106 425,535 442,125
Solid Waste Utility 162,178 220,000 239,000
Sewer Utility 335,324 327,610 391,200
Parks & Recreation   5,000 27,000
        
        
        
        
        
        
        
Non-Budgeted Funds-A 221,418
Non-Budgeted Funds-B 500
Totals 2,137,450 27.278 2,139,940 30.671 2,868,856 323,253 32.989

29.568
Less: Transfers 282,000 340,000 280,000
Net Expenditure 1,855,450 1,799,940 2,588,856
Total Tax Levied 816,600 301,141 xxxxxxxxxxxxxxxxxxx
Assessed 
Valuation 9,693,145 10,258,510 9,798,661
Outstanding Indebtedness,
  January 1, 2024 2025 2026
G.O. Bonds 1,170,000 1,100,000 1,030,000
Revenue Bonds 0 0 0
Other 1,295,287 1,295,287 1,211,499
Lease Purchase Principal 0 0 0
     Total 2,465,287 2,395,287 2,241,499
  *Tax rates are expressed in mills
** Revenue Neutral Rate as defined by KSA 79-2988

Official Title: City Administrator

Page No. 13

Wesley D. Lanter

Proposed 
Estimated Tax 

Rate*

Revenue Neutral Rate**

 Expenditures
Actual Tax 

Rate*  Expenditures
Actual Tax 

Rate*
Budget Authority for 

Expenditures
Amount of 2026 Ad

Valorem Tax 

Detailed budget information is available at www.valleyfalls.org/financial-reports-and-budgets and will be available at this hearing.

NOTICE OF HEARING TO EXCEED REVENUE NEUTRAL RATE AND BUDGET HEARING

The governing body of 
Valley Falls 

will meet on 9/2/2026 at 6:30 pm at City Hall 417 Broadway St. Valley Falls, KS 66088 for the purpose of hearing and
answering objections of taxpayers relating to the proposed use of all funds,  the amount of ad valorem tax, and the Revenue Neutral Rate. 



AGREEMENT TO EMPLOY CITY ATTORNEY AND CITY PROSECUT OR 
This Agreement is entered into as of the date of the last signature below by and between 
the City of Valley Falls, Kansas (the City) and Andrew E. Werring (the Attorney). 

1. The City appoints the Attorney to serve as City Attorney and City Prosecutor. 
2. The Attorney shall provide the ordinary legal services of a city attorney, including 

advising the Governing Body and City officers, preparing and reviewing ordinances, 
resolutions, contracts, leases, easements, conveyances, and other City documents, and 
performing other duties required by the Governing Body or Kansas law. The Attorney 
shall not be required to attend more than one City Council meeting per calendar 
month. The City may request the Attorney’s attendance at additional meetings from 
time to time, and the Attorney shall make reasonable efforts to attend when 
necessary. 

3. The Attorney shall prosecute City ordinance violations in Municipal Court, including 
traffic offenses and nuisance enforcement matters, when services are required. 

4. Civil litigation, administrative litigation, eminent domain proceedings, appeals, and 
other special projects outside the ordinary services described above require prior 
authorization from the Governing Body. The Attorney and the City shall confirm the 
scope of any such work in writing before it begins. 

5. The City shall compensate the Attorney on an hourly basis at the Attorney’s then-
current base hourly billing rate, subject to the reduced rate stated below. 

6. The Attorney’s first eight (8.0) hours of services during each calendar month shall be 
billed at a rate reduced by thirty-three percent (33%) from the Attorney’s then-current 
base hourly billing rate. 

7. Attorney services after the first eight (8.0) hours in a calendar month shall be billed at 
the Attorney’s then-current base hourly billing rate without reduction. 

8. Staff time shall be billed at the applicable staff member’s then-current billing rate. No 
reduction applies to staff time. 

9. The Attorney shall provide the City with a monthly itemized invoice or service diary. 
The City shall also pay authorized costs and expenses incurred in providing services. 

10. The Attorney shall use reasonable efforts to maintain a private law office in the City 
of Valley Falls, Kansas, while doing so remains practicable. If the Attorney intends to 
close that office, the Attorney shall give the City Administrator at least thirty (30) 
days’ advance notice when practicable. 

11. The Attorney represents the City as a municipal corporation, not individual members 
of the Governing Body, officers, or employees in their personal capacities. If City 
officials or employees have personal interests or potential conflicts, they should 
obtain independent counsel. 



12. This Agreement begins on the January 1, 2027 and continues until terminated. Either 
party may terminate this Agreement without cause by written notice to the other 
party. The City remains responsible for fees, costs, and expenses incurred before 
termination. 

13. Kansas law governs this Agreement. This Agreement is the entire agreement between 
the City and the Attorney concerning the Attorney’s employment as City Attorney 
and City Prosecutor, and it supersedes prior agreements concerning that employment. 
Any amendment must be in writing and signed by both parties. 

Executed by the parties on the dates shown below. 

CITY OF VALLEY FALLS, KANSAS  

 

By: __________________________________ 

Dawn Kennedy, Mayor 

Date: ________________________________ 

 

Attest: 

By: __________________________________ 

Wesley Lanter, City Administrator 

Date: ________________________________ 

 

ATTORNEY  

By: __________________________________ 

Andrew E. Werring , City Attorney and City Prosecutor 

Date: ________________________________ 
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1000 SW Jackson St., Suite 400 
Topeka, KS 66612-1367 

Department of Health 
and Environment 

Janet Stanek, Secretary 

July 29, 2026 

The Honorable Dawn Kennedy, Mayor 
and City Council 

City of Valley Falls 
417 Broadway Street 
Valley Falls, KS 66088 

RE: KWPCRLF Project No. C20 3158 02 

Dear Mayor Kennedy: 

Phone: 785-296- 1535 
Fax: 785-559-4264 

www.kdheks.gov 

Laura Kelly, Governor 

Enclosed are two original copies of the loan agreement for the City's referenced project. As 
noted in the agreement, this loan is considered an Equivalency Loan which means it is considered 
federal assistance. 

Please sign each original copy. Keep one original loan agreement for the City's record and 
return the second to the Kansas Department of Health and Environment. It is necessary to 
complete Exhibits F and G and submit original copies with the signed loan agreement as well as 
proof of publication for the ordinance. 

We look forward to working with the City on this project. Please call me at (785) 296-5504 if 
you have any questions. 

JW 

Enclosure 
Final Loan Agreement 

pc: Northeast District 
Emily Zung 
2.1 File w/enclosure 

Sincerely yours, 

t.~ E , Chief 
Municipal Programs Unit 
Bureau of Water 



LOAN AGREEMENT 

Between 

THE KANSAS DEPARTMENT OF HEAL TH AND ENVIRONMENT 
ACTING ON BEHALF OF 
THE STATE OF KANSAS 

AND 

CITY OF VALLEY FALLS, KANSAS 
KWPCRF PROJECT NO.: C20 3158 02 

EFFECTIVE AS OF JULY 21, 2026 

The interest of the Kansas Department of Health and Environment ("KDHE'? in the Loan 
Repayments to be made by the Municipality and certain other revenues (the "Revenues'? under 
this Loan Agreement have been pledged and assigned to the Kansas Development Finance 
Authority (the "Authority'? pursuant to a Master Financing Indenture, between KDHE and the 
Authority. The interest of the Authority in the Revenues has been pledged as security for the 
payment of the principal of, redemption premium, if any, and interest on the Authority's Kansas 
SRF Bonds, pursuant to a Master Financing Indenture adopted by the Authority. 

This Loan is considered an Equivalency Loan which means it is considered federal 
assistance. 
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KANSAS WATER POLLUTION CONTROL REVOLVING FUND 
LOAN AGREEMENT 

THIS LOAN AGREEMENT, effective as of July 21, 2026, by and between the KANSAS 
DEPARTMENT OF HEAL TH AND ENVIRONMENT ("KDHE"), acting on behalf of THE STATE OF 
KANSAS (the "State"), and the CITY OF VALLEY FALLS, KANSAS, a "Municipality" according to K.S.A. 
65-3321 hereinafter referenced as the "Municipality"; 

WITNESS ETH: 

WHEREAS, the Federal Water Quality Act of 1987 (the "Federal Act") established a state 
revolving fund program as a means to phase-out the Environmental Protection Agency (EPA) 
construction grants program and replace it with a revolving loan program operated by the individual 
states; and 

WHEREAS, to fund the state revolving fund program, the EPA will make annual capitalization 
grants to the states (CFDA 66.458), on the condition that each state provide a state match for such 
state's revolving fund; and 

WHEREAS, by passage of the Kansas Water Pollution Control Revolving Fund Act, K.S.A. 
65-3321 through 65-3329, inclusive (the "Loan Act"), the State of Kansas (the "State") has established 
the Kansas Water Pollution Control Revolving Fund (the "Revolving Fund") for purposes of the Federal 
Act; and 

WHEREAS, under the Loan Act, the Secretary (the "Secretary") of the Kansas Department of 
Health and Environment ("KDHE") is given the responsibility for administration and management of the 
Revolving Fund; and 

WHEREAS, the Secretary, the Kansas Department of Administration, Division of Accounts and 
Reports ("the DOA"), and the Kansas Development Finance Authority (the "Authority") have entered 
into an Inter-Agency Agreement effective December 23, 1999, (the "Inter-Agency Agreement"), to 
define the cooperative relationship between KDHE, DOA, and the Authority, to jointly administer certain 
provisions of the Loan Act; and 

WHEREAS, the Authority and KDHE have supplemented the Inter-Agency Agreement by 
entering into a Master Financing Indenture, as the same has been amended and may be further 
amended and supplemented from time to time, Gointly the "Master Indenture"), pursuant to which KDHE 
agrees to enter into Loan Agreements with Municipalities (as defined in the Loan Act) for Wastewater 
Treatment Projects (the "Projects") and to pledge the Loan Repayments received pursuant to such 
Loan Agreements and certain other revenues to the Authority; and 



WHEREAS, the Authority is authorized under K.S.A. 74-8905(a) and the Loan Act to issue 
revenue bonds (the "Bonds") for the purpose of providing funds to implement the State's requirements 
under the Federal Act and to loan the same, together with available funds from the EPA capitalization 
grants, to Municipalities within the State for the payment of Project Costs (as said terms are defined in 
the Loan Act); 

WHEREAS, the Municipality has made timely application to KDHE for a Loan to finance all or a 
portion of the Project Costs; and 

WHEREAS, KDHE has approved the Municipality's application for a Loan, subject to the receipt 
of capitalization grants from the EPA pursuant to the Federal Act and proceeds of the Bonds when 
issued by the Authority; and 

NOW, THEREFORE, for and in consideration of the award of the Loan by KDHE, the Municipality 
agrees to complete its Project and to perform under this Loan Agreement in accordance with the 
conditions, covenants and procedures set forth herein and attached hereto as a part hereof, as follows: 

ARTICLE I 

DEFINITIONS 

Section 1.01. Definitions. The following terms as used in this Loan Agreement shall, unless 
the context clearly requires otherwise or as otherwise defined in the Master Resolution, have the 
following meanings: 

"Act" means the Constitution and laws of the State, including particularly the Loan Act and 
K.S.A. 74-8905(a), as amended and supplemented. 

"Additional Payments" means the payments described in Section 2.06 hereof. 

"Additional Revenue Obligations" means any obligation for the payment of money undertaken 
by the Municipality which is payable from or secured by a pledge of, or lien upon, the System Revenues 
incurred after the date of execution and delivery of this Loan Agreement, and all Existing Revenue 
Obligations. 

"Annual Compliance Checklist" means a questionnaire and/or checklist designed to ensure 
compliance with the requirements related to the use of proceeds of this Loan Agreement, the use of 
the Financed Facility and the investment of gross proceeds of this Loan Agreement that is completed 
each year by the Municipality initially in the form set forth in Exhibit I. 

"Authority" means the Kansas Development Finance Authority, a public body politic and 
corporate and an instrumentality of the State, and its successors and assigns. 
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"Authorized Municipality Representative" means any person authorized pursuant to a 
resolution of the governing body of the Municipality to perform any act or execute any document relating 
to the Loan, or this Loan Agreement. 

"Bonds" means the Kansas Development Finance Authority, Kansas Revolving Funds 
Revenue Bonds, issued in one or more series pursuant to the Master Indenture, and supplements 
thereto . 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations thereunder 
promulgated by the Department of the Treasury. 

"Continuing Disclosure Undertaking" means, with respect to any series of Bonds, the 
undertaking or agreement by KDHE and any other parties thereto with respect to continuing disclosure 
matters within the scope of the SEC Rule. 

"Dedicated Source of Revenue" shall have the meaning ascribed thereto in Exhibit B 
attached hereto. 

"EPA" means the Environmental Protection Agency of the United States, its successors and 
assigns. 

"Event of Default" means any occurrence of the following events: 

(a) failure by the Municipality to pay, or cause to be paid, any Loan Repayment required to 
be paid hereunder when due; 

(b) failure by the Municipality to observe and perform any duty, covenant, obligation or 
agreement on its part to be observed or performed under this Loan Agreement, other than as referred 
to in paragraph (a) of this Section, which failure shall continue for a period of thirty (30) days after 
written notice, specifying such failure and requesting that it be remedied, is given to the Municipality by 
KDHE, unless KDHE shall agree in writing to an extension of such time prior to its expiration; provided, 
however, if the failure stated in such notice is correctable but cannot be corrected within the applicable 
period KDHE may not unreasonably withhold its consent to an extension of such time up to 90 days 
from the delivery of the written notice referred to above if corrective action is instituted by the 
Municipality within the applicable period and diligently pursued until the Event of Default is corrected; 

(c) failure by the KDHE to observe and perform any duty, covenant, obligation or agreement 
on its part to be observed or performed under this Agreement which shall continue for a period of thirty 
(30) days after written notice, specifying such failure and requesting that it be remedied, is given to 
KDHE by the Municipality, unless the Municipality shall agree in writing to an extension of such time 
prior to its expiration; provided, however, if the failure stated in such notice is correctable but cannot be 
corrected within the applicable period the Municipality may not unreasonably withhold its consent to an 
extension of such time up to 90 days from the delivery of the written notice referred to above if corrective 
action is instituted by KDHE within the applicable period and diligently pursued until the Event of Default 
is corrected; 

3 



(d) any representation made by or on behalf of the Municipality contained in this Loan 
Agreement, or in any instrument furnished in compliance with or with reference to this Loan Agreement 
or the Loan, is intentionally false or misleading in any material respect; 

(e) any representation made by or on behalf of KDHE contained in this Agreement, or in any 
instrument furnished in compliance with or with reference to this Agreement, is intentionally false or 
misleading in any material respect; 

(f) a petition is filed by or against the Municipality under any federal or state bankruptcy or 
insolvency law or other similar law in effect on the date of this Loan Agreement or thereafter enacted, 
unless in the case of any such petition filed against the Municipality, such petition shall be dismissed 
within thirty (30) days after such filing and such dismissal shall be final and not subject to appeal; 

(g) the Municipality shall generally fail to pay its debts as such debts become due; 

(h) failure of KDHE to promptly pay any Project Costs when reasonably requested to do so 
by the Municipality pursuant to Section 2.03 hereof. 

"Existing Revenue Obligation" means any obligation for the payment of money undertaken 
by the Municipality, which is payable from or secured, by a pledge of, or lien upon, the System 
Revenues existing or outstanding at the time of execution and delivery of this Loan Agreement by the 
Municipality. 

"Federal Act" means the Federal Water Quality Act of 1987, as amended. 

"Federal Tax Regulations" means all regulations issued by the U.S. Treasury Department to 
implement the provisions of Code §§ 103 and 141 through 150 and applicable to the Bonds. 

"Financed Facility" means the portion of the Project consisting of property financed or 
refinanced with the proceeds of this Loan Agreement as described herein. 

"GAAP" means generally accepted accounting principles as applicable to municipal utility 
systems. 

"Indebtedness" means any financial obligation of the Municipality evidenced by an instrument 
executed by the Municipality, including this Loan, Existing Revenue Obligations, Additional Revenue 
Obligations, general obligation bonds or notes, lease or lease-purchase agreement or similar financial 
transactions. 

"Indenture" means collectively the Master Financing Indenture, dated as of November 1, 2010, 
among the Authority, KDHE and the trustee named therein, and any supplemental indentures executed 
from time to time by the Authority, KDHE and the trustee named therein, in accordance with the 
provisions of the Master Financing Indenture. 

"KDHE" means the Kansas Department of Health and Environment or its successors in interest. 
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"Loan Act" means the Constitution and laws of the State of Kansas, including particularly K.S.A. 
65-3321 through 65-3329, inclusive, as amended and supplemented. 

"Loan Agreement" means this Loan Agreement, including the Exhibits attached hereto, as it 
may be supplemented, modified or amended from time to time in accordance with the terms hereof. 

"Loan Repayments" means the payments payable by the Municipality pursuant to Section 
2.05 of this Loan Agreement. 

"Loan Terms" means the terms of this Loan Agreement provided in Article II hereof . 

"Management or Operating Agreement" means a legal agreement with a Non-Qualified User 
where the Non-Qualified User provides services involving all or a portion of any function of the Financed 
Facility, such as a contract to manage the entire Financed Facility or a portion of the Financed Facility. 
However, a contract for services that are solely incidental to the primary governmental function of the 
Financed Facility (for example, contracts for janitorial, office equipment repair, billing or similar services) 
is not a Management or Operating Agreement. 

"Master Indenture" means the Master Financing Indenture adopted by the Board of Directors of 
the Authority, as amended and supplemented from time to time by Supplemental Resolutions. 

"Municipality" means City of Valley Falls, Kansas, its successors and assigns. 

"Non-Qualified Use" generally means any use of the Financed Facility in a trade or business 
carried on by any Non-Qualified User that is different in form or substance to the use made of the 
Financed Facility by any other member of the general public. The rules set out in Federal Tax 
Regulations § 1.141-3 determine whether the Financed Facility is "used" in a trade or business. 
Generally, ownership, a lease, a Management or Operating Agreement or any other use that grants a 
Non-Qualified User a special legal right or entitlement with respect to the Financed Facility, will 
constitute use under Federal Tax Regulations § 1.141-3. 

"Non-Qualified User" means any person or entity other than a Qualified User. 

"Opinion of Bond Counsel" means the written opinion of a firm of nationally recognized Bond 
Counsel acceptable to the Authority to the effect that the proposed action or the failure to act will not 
adversely affect the exclusion of the interest on the Bonds from gross income for federal income tax 
purposes. 

"Qualified User" means the City, a State, territory, possession of the United States, the District 
of Columbia, or any political subdivision thereof, or any instrumentality of such entity, but it does not 
include the United States or any agency or instrumentality of the United States. 

"Project" means the acquisition, construction, improvement, repair, rehabilitation or extension 
of the System described in Exhibit A hereto, which constitutes a project pursuant to the Loan Act for 
which KDHE is making a Loan to the Municipality pursuant to this Loan Agreement. 
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"Project Costs" means all costs or expenses which are necessary or incident to the Project 
and which are directly attributable thereto, including, but not limited to: (a) costs of any Loan reserves; 
(b) interest on the Loan during the construction of the Project; (c) financing and administrative costs 
associated with the Loan Agreement; and (d) subject to the approval of Bond Counsel and the Authority, 
payment of temporary financing obligations issued by the Municipality to pay Project Costs; 

"Regulations" means Kansas Administrative Regulations (K.A.R.) 28-16-110 to 28-16-138, and 
any amendments thereto promulgated by KDHE pursuant to the Loan Act. 

"Revolving Fund" means the Kansas Water Pollution Control Revolving Fund established by 
the Loan Act. 

"SEC Rule" means Rule 15c2-12 adopted by the Securities and Exchange Council under the 
Securities Exchange Act of 1934, as may be amended from time to time or such other similar rule 
regarding disclosure of information in securities transactions. 

"Secretary" means the Secretary of KDHE 

"State" means the State of Kansas, acting, unless otherwise specifically indicated, by and 
through KDHE, and its successors and assigns. 

"System" means wastewater collection and treatment system of the Municipality, as the same 
may be modified or enlarged from time to time, including the Project described in Exhibit A, for which 
the Municipality is making the borrowing under this Loan Agreement, which constitutes or includes a 
Wastewater Treatment System. 

"System Revenues" means all revenues derived by the Municipality from the ownership and 
operation of the System. 

"Wastewater Treatment System" means any Wastewater Treatment Works, as defined in the 
Federal Act, that is publicly owned, and as further described in the Regulations. 

Section 1.02. Rules of Interpretation . 

(a) Words of the masculine gender shall be deemed and construed to include correlative 
words of the feminine and neuter genders. 

(b) Unless the context shall otherwise indicate, words importing the singular number shall 
include the plural and vice versa, and words importing persons shall include firms, 
associations and corporations, including public bodies, as well as natural persons. 

(c) All references in this Loan Agreement to designated "Articles," "Sections" and other 
subdivisions are, unless otherwise specified, to the designated Articles, Sections and 
subdivisions of this Loan Agreement as originally executed. The words "herein," "hereof," 
"hereunder" and other words of similar import refer to this Loan Agreement as a whole 
and not to any particular Article, Section or other subdivision. 
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(d) The Table of Contents and the Article and Section headings of this Loan Agreement shall 
not be treated as a part of this Loan Agreement or as affecting the true meaning of the 
provisions hereof. 

ARTICLE II 

LOAN TERMS 

Section 2.01. Amount of the Loan. Subject to all of the terms, provisions and conditions of 
this Loan Agreement, and subject to the availability of State and Federal funds and proceeds of Bonds, 
KDHE will loan an amount not to exceed $1,279,351 to the Municipality to pay all or a portion of Project 
Costs described in Exhibit A hereto. The final actual amount of the Loan may be reduced without 
revision of any other terms, provisions or conditions of this Loan Agreement, other than the Loan 
Repayment Schedule (Exhibit B hereto), to reflect reductions in the estimated or actual total Project 
Costs as impacted by opening of bids for construction, change orders, final actual costs, and 
prepayments. The Municipality shall be responsible for any costs incurred by the Municipality in 
connection with the Project in addition to the amount of the Loan. Any amendment to Exhibit B shall 
be effected by written amendment to the Loan Agreement executed by all parties. 

Section 2.02. Interest Rate. The gross interest rate on the loan shall be 2.84% per annum, 
which shall be assessed on the unpaid principal balance to be paid as set out in the Loan Repayment 
Schedule, Exhibit B hereto. This gross interest rate consists of a net loan interest rate, and a service 
fee, as described in Exhibit B. 

Section 2.03. Disbursement of Loan Proceeds . 

(a) Subject to the conditions described in this Section, KDHE agrees to disburse the 
proceeds of the Loan during the progress of the Project for Project Costs. Requests for disbursement 
may be submitted by the Municipality (in substantially the form attached hereto as Exhibit E), not more 
than once per month, in accordance with the procedures set forth by KDHE. Any request for 
disbursement must be supported by proper invoices and a certificate of the Authorized Municipality 
Representative to the effect that all representations made in this Loan Agreement remain true as of the 
date of the request and, based upon that information then available to such person, no adverse 
developments affecting the financial condition of the Municipality or its ability to complete the Project 
or to repay the Loan have occurred. 

The Municipality may request disbursement for the following Project Costs: 

(1) any eligible planning/design costs incurred prior to execution of this Loan 
Agreement; 

(2) disbursement for eligible Project Costs if such Project Costs have been incurred 
and are due and payable to Project contractors (actual payment of such Project Costs by the 
Municipality is not required as a condition of the payment request); or 
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(3) interest becoming due on the Loan prior to the initial scheduled payment of 
principal; and 

(4) the principal of and interest on any temporary financing obligations issued by the 
Municipality to pay Project Costs. 

(b) KDHE shall not be under any obligation to disburse any Loan proceeds to the Municipality 
under this Loan Agreement unless: 

(1) there are moneys available in the Revolving Fund to fund the Loan, as determined 
solely by KDHE; 

(2) the Municipality shall certify to KDHE that it has executed a Project contract or 
contracts and has funds available to pay for that portion of the Project Costs not eligible 
(pursuant to the Loan Act or the Federal Act) to be funded under this Loan Agreement, if any; 

(3) no Event of Default by the Municipality shall have occurred and be continuing; and 

(4) the Municipality continues to maintain reasonable progress towards completion of 
the Project. 

Section 2.04. Schedule of Compliance; Completion of Project. 

(a) The Municipality agrees to complete the Project in accordance with the Conditions 
Applicable to Construction of the Project set forth in Exhibit C attached hereto. 

(b) The completion of the construction of the Project shall be evidenced to KDHE by a 
certificate signed by the Authorized Municipality Representative stating: (1) that the construction of the 
Project has been completed in accordance with the plans and specifications therefore; and (2) that all 
Project Costs have been paid, except Project Costs the payment of which is not yet due or is being 
retained or contested in good faith by the Municipality. Such certificate shall be given not later than the 
date established by KDHE, which shall be approximately the date that the Project is capable of being 
placed into operation by the Municipality. Notwithstanding the foregoing, such certificate shall state 
that it is given without prejudice to any rights against third parties which exist at the date of such 
certificate or which may subsequently come into being. 

Section 2.05. Repayment of the Loan . 

(a) Loan Repayments. The Municipality shall pay to KDHE, on or before the due dates, 
installments of principal and interest on the Loan in accordance with Exhibit B attached hereto, until the 
Loan has been paid in full. Installments of principal and interest on the Loan shall be computed and 
paid in accordance with the Loan Repayment Schedule on Exhibit Bas in effect at any time under this 
Loan Agreement. Notwithstanding any other provision of this Loan Agreement, the first payment of 
principal and interest due on the Loan shall be made no more than one year after project initiation of 
operation. The final installment of principal under the Loan shall be fully repaid not later than 2 years 
after Project completion. 
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(b) Prepayment of the Loan. The Municipality may prepay the outstanding principal of the 
Loan, in whole, or in part, without penalty, if consent from KDHE is obtained. The municipality must 
provide a written request to KDHE of its desire to prepay, such request shall indicate the actual source 
of funds that will be used to make the prepayment (specifically proceeds from a tax exempt bond issue, 
proceeds from a taxable bond issue, cash on hand, or some other instrument) and the desired date of 
prepayment. KDHE may require the prepayment date coincide with a scheduled repayment date. A 
partial prepayment may be made only if the prepayment amount is the greater of 10% of the original 
principal amount of the Loan or $50,000. A new Exhibit B will be prepared by KDHE following receipt 
of any acceptable partial prepayment, reamortizing the remaining principal amount over the remaining 
term of the Loan. 

Section 2.06. Additional Payments. The Municipality shall pay as Additional Payments the 
following amounts: 

(a) Any amounts required to be paid by the Authority to the United States of America as 
arbitrage rebate, arising due to the Municipality's failure to expend proceeds of the Loan at the times 
certified to KDHE by the Municipality, that result in arbitrage rebate liability for the Authority, but only to 
the extent that the funds in the Rebate Fund established by the Master Resolution are insufficient to 
make such payments; and. 

(b) All other payments of whatever nature which the Municipality has agreed to pay or 
assume hereunder. 

ARTICLE Ill 

REPRESENTATIONS AND COVENANTS OF MUNICIPALITY 

Section 3.01. Representations of the Municipality. The Municipality makes the following 
representations: 

(a) Organization and Authority. 

(1) The Municipality is a municipal corporation duly created and validly existing under 
and pursuant to the constitution and statutes of the State. 

(2) The Municipality has full legal right and authority and all necessary licenses and 
permits required as of the date hereof to own, operate and maintain its System, to carry on its 
activities relating thereto, to execute and deliver this Loan Agreement, to undertake and 
complete the Project, and to carry out and consummate all transactions contemplated by this 
Loan Agreement. 

(3) The Ordinance (adopted substantially in the form attached hereto as Exhibit F) 
and other proceedings of the Municipality's governing body approving this Loan Agreement and 
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authorizing its execution, issuance and delivery on behalf of the Municipality, and authorizing 
the Municipality to undertake and complete the Project have been duly and lawfully adopted. 

(4) This Loan Agreement has been duly authorized, executed and delivered on behalf 
of the Municipality, and, constitutes the legal, valid and binding obligation of the Municipality 
enforceable in accordance with its terms. 

(b) Full Disclosure. To the best knowledge of the Municipality, there is no fact that the 
Municipality has not disclosed to KDHE in writing on the Municipality's application for the Loan or 
otherwise that materially adversely affects or that will materially adversely affect the properties, 
activities, or its System, or the ability of the Municipality to make all Loan Repayments and otherwise 
observe and perform its duties, covenants, obligations and agreement under this Loan Agreement. 

(c) Non-Litigation. There is no controversy, suit or other proceeding of any kind pending or 
threatened wherein or whereby any question is raised or may be raised, questioning, disputing or 
affecting in any way: (1) the legal organization of the Municipality; (2) its boundaries; (3) the right or 
title of any of its officers to their respective offices; (4) the legality of any official act taken in connection 
with obtaining the Loan; (5) the constitutionality or validity of the indebtedness represented by the Loan 
Agreement; (6) any of the proceedings had in relation to the authorization or execution of this Loan 
Agreement; (7) the collection of revenues of the System; (8) the levy and collection of unlimited ad 
valorem taxes to pay the principal of and interest on the Loan; or (9) the ability of the Municipality to 
make all Loan Repayments or otherwise observe and perform its duties, covenants, obligations and 
agreements under this Loan Agreement. 

(d) Compliance with Existing Laws and Agreements. To the best knowledge of the 
Municipality, the authorization, execution and delivery of this Loan Agreement by the Municipality, and 
the performance by the Municipality of its duties, covenants, obligations and agreements thereunder will 
not result in any breach of any existing law or agreement to which the Municipality is a party. 

(e) No Defaults. No event has occurred and no condition exists that would constitute an 
Event of Default. The Municipality is not presently aware of any violation of any agreement, which would 
materially adversely affect the ability of the Municipality to make all Loan Repayments or otherwise 
observe and perform its duties, covenants, obligations and agreements under this Loan Agreement. 

(f) Compliance with Law. The Municipality has, to the best of the Authorized Municipality's 
Representative's knowledge: 

(1) complied with all laws, ordinances, governmental rules and regulations to which it 
is subject, including, without limitation, any public hearing or public notice requirements or 
environmental review requirements contained in the Loan Act, the Regulations and the Federal 
Act, the failure to comply with which would materially adversely affect the ability of the Municipality 
to conduct its activities, enter into this Loan Agreement or undertake or complete the Project; and 

(2) obtained all licenses, permits, franchises or other governmental authorizations 
presently necessary for the ownership of its property which, if not obtained, would materially 
adversely affect the ability of the Municipality to complete the Project or operate the Project. 
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(g) Use of Loan Proceeds. The Municipality will apply the proceeds of the Loan as described 
in Exhibit D: (1) to finance or refinance a portion of the Project Cost; and (2) where applicable, to 
reimburse the Municipality for a portion of the Project Costs, which portion was paid or incurred in 
anticipation of reimbursement by KDHE and is eligible for such reimbursement pursuant to the 
Regulations and the Code. 

(h) Project Costs. The Municipality certifies that the Project Costs, as listed in Exhibit D, is 
a reasonable and accurate estimation and, upon direction of KDHE, will supply the same with a 
certificate from its engineer stating that such Costs are reasonable and accurate estimations, taking into 
account investment income to be realized during the course of construction of the Project, if any, and 
other lawfully available money that would, absent the Loan, have been used to pay the Project Costs. 

Section 3.02. Particular Covenants of the Municipality. 

(a) Dedicated Source of Revenue for Repayment of the Loan. The Municipality hereby 
establishes the Dedicated Source of Revenue described on Exhibit B attached hereto, which Dedicated 
Source of Revenue is hereby pledged to the Loan Repayments, Additional Payments and all other 
obligations of the Municipality under this Loan Agreement. 

(b) Performance Under Loan Agreement. The Municipality covenants and agrees in the 
performance of its obligations under this Loan Agreement: 

(1) to comply with all applicable State and federal laws, rules and regulations 
(including, but not limited to the conditions set forth in Exhibit C hereto) as are applicable to this 
Loan Agreement; and 

(2) to cooperate with KDHE in the observance and performance of the respective 
duties, covenants, obligations and agreements of the Municipality and KDHE under this Loan 
Agreement (including, without limitation the requirements contained in Exhibit C hereto). 

(c) Completion of Project and Provision of Moneys Therefore. The Municipality 
covenants and agrees: 

(1) to exercise its best efforts in accordance with prudent utility practice to complete 
the Project and to so accomplish such completion on or before the estimated Project completion 
date set forth in Exhibit C hereto; and 

(2) to provide, from its own financial resources, all moneys, in excess of the total 
amount of proceeds it receives under the Loan, required to complete the Project. 

(d) Delivery of Documents and Payment of Fees. Concurrently with the delivery of this 
Loan Agreement and the closing of the Loan, the Municipality will cause to be delivered to KDHE: 

(1) fully executed counterparts of this Loan Agreement; 
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(2) copies of the ordinance of the governing body of the Municipality authorizing the 
execution and delivery of this Loan Agreement, certified by an Authorized Municipality 
Representative, which shall be in substantially the form attached hereto as Exhibit F together 
with an affidavit of publication thereof in the official newspaper of the Municipality; 

(3) an opinion of the Municipality's counsel substantially in the form set forth in Exhibit 
G attached hereto; 

(4) such other certificates, documents, opinions and information as KDHE may 
reasonably require. 

(e) Operation and Maintenance of System. The Municipality covenants and agrees that it 
shall, in accordance with prudent wastewater treatment utility practice: 

(1) at all times operate the properties of its System in an efficient manner in 
accordance with applicable laws and regulations; 

(2) maintain its System, making all necessary and proper repairs, renewals, 
replacements, additions, betterments and improvements necessary to maintain its System in 
good repair, working order and operating condition; 

(3) implement any modification of the rates fees and charges for use of the System 
that comprise the Dedicated Source of Revenues as the Secretary may require to ensure 
repayment of the Loan in accordance with the provisions of the Loan Act; and 

(4) take such other action as the Secretary may require in accordance with powers 
granted to the Secretary under the Loan Act and the Regulations. 

(f) Disposition of System. The Municipality shall not sell, lease or otherwise transfer 
ownership of all or substantially all of its System without the consent of the Secretary. In no event shall 
the Municipality sell, abandon or otherwise transfer ownership of the System to any person or entity 
other than a city, county, township, sewer district, improvement district, or other political subdivision of 
the State, or any combination thereof, that has legal responsibility to treat wastewater. The Municipality 
shall provide the Secretary with ninety (90) days' prior written notice to KDHE of such sale, lease or 
transfer. No such sale, lease or transfer shall be effective unless compliance is with the provisions of 
Section 4.02 hereof, assuming such sale, lease or transfer is deemed to be an assignment for the 
purposes of such Section. The provisions of this paragraph shall not be construed to prohibit the lease 
of portions of the System by the Municipality in connection with a lease-purchase transaction to finance 
improvements to the System; provided that a termination or an event of default by the Municipality 
under such arrangement shall not have a material adverse effect on the Municipality's Dedicated 
Source of Revenues. 

12 



(g) Records and Accounts 

(1) The Municipality shall keep accurate records and accounts for its System (the 
"System Records"), separate and distinct from its other records and accounts (the "General 
Accounts"). Such System Records shall be audited annually in accordance with generally 
accepted auditing standards if the total Disbursement of Loan Proceeds exceed $25,000 for the 
Municipalities fiscal year. This audit shall be completed by an independent certified public 
accountant or firm of independent certified public accountants, or by an independent registered 
municipal accountant, and may be part of the single agency audit made on the Municipality's 
General Accounts in accordance with the Federal Single Audit Act of 1984, 0MB Circular No. 
A-133, Audits of States, Local Governments, and Non-Profit Organizations as amended in 
1996 and 2003 and as may be further amended and revised. Such System Records and General 
Accounts shall be made available for inspection by KDHE at any reasonable time, and a copy 
of the Municipality's annual audit, including all written comments and recommendations of such 
accountant, shall be furnished to KDHE within 270 days of the close of the Municipal Fiscal Year 
being so audited. 

(2) The Municipality shall maintain Project accounts in accordance with generally 
accepted government accounting standards including standards relating to the reporting of 
infrastructure assets. 

(h) Inspections. The Municipality shall permit the EPA, KDHE and any party designated by 
KDHE to examine, visit and inspect, at any and all reasonable times, the property, if any, constituting 
the Project, and to inspect and make copies of any accounts, books and records, including (without 
limitation) its records regarding receipts, disbursements, contracts, investments and any other matters 
relating thereto and to its financial standing, including the System Records and General Accounts, and 
shall supply such reports and information as the EPA and KDHE may reasonably require in connection 
therewith. 

(i) Financial Information. 

(1) Obligation to Provide Information if Notified by KDHE. The Municipality agrees to 
provide to KDHE such annual financial information and operating data, together with ongoing 
notice of the occurrence of any "material event" (defined below), each with respect to the 
Municipality, as is necessary for KDHE to comply with each Continuing Disclosure Undertaking 
from time to time in effect. Such information, data and notices pursuant to this section will be 
required to be provided by the Municipality upon notice from KDHE that the Municipality is a 
Principal Participating Municipality (which is a borrower for which information and notices are 
required to be filed pursuant to a Continuing Disclosure Undertaking), as defined in a Continuing 
Disclosure Undertaking. 

(2) Timing. Any such financial information and operating data shall be provided by the 
Municipality to KDHE as soon as practicable after it is available, and any such notice of a material 
event shall be provided by the Municipality to KDHE promptly following the occurrence of the 
event. Existing Continuing Disclosure Undertakings require that any such financial information 
and operating data shall be filed by KDHE within 270 days after the end of the Municipal Fiscal 
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Year, as defined in a Continuing Disclosure Undertaking, and that any such notice of a material 
event be filed by KDHE within 10 business days of the occurrence of the material event. The 
timing of such requirements may be different in a future Continuing Disclosure Undertaking, and 
a request by KDHE to the Municipality pursuant to this section may require that such information 
be provided to KDHE a reasonable period in advance of the filing dates required by a Continuing 
Disclosure Undertaking. 

(3) Annual Information. Any such financial information shall be accompanied by an 
audit report prepared in accordance with the provisions of subsection (g)(2) hereof, unless such 
subsection exempts the Municipality from such audit report requirement. The financial 
information shall be prepared in accordance with GAAP, unless the Municipality has received a 
waiver from such requirement as permitted by State Law, in which case it shall be prepared on 
such other basis of accounting that demonstrates compliance with State law. Such requirement 
for financial information and operating data may be satisfied by submitting the Municipality's 
annual comprehensive financial report (ACFR) and/or annual report of its System (if System 
revenues are included in the dedicated source of repayment), unless KDHE notifies the 
Municipality of the need for additional information. If an audit report is required to be prepared, 
but is not available within 270 days of the end of the Municipal Fiscal Year, un-audited financial 
information shall be provided to KDHE pending receipt of the audit report. If the method of 
preparation and the basis of accounting is changed to a basis less comprehensive than 
previously described, the Municipality shall provide a specific notice of such change to KDHE 
when the financial information is provided. 

(4) Event Notices. For purposes of this section, "material event" shall mean any event 
with respect to the Municipality (if it is a Principal Participating Municipality) required to be 
reported by KDHE pursuant to a Continuing Disclosure Undertaking. Upon a determination by 
KDHE that the Municipality is a Principal Participating Municipality , KDHE will provide 
instructions to the Municipality identifying such events then required to be reported, and the 
Municipality agrees to report such events to the extent required by a Continuing Disclosure 
Undertaking. The existing Continuing Disclosure Undertakings require reporting by a Principal 
Participating Municipality of four events, relating generally to (i) bankruptcy or insolvency, (ii) 
merger, consolidation or acquisition, (iii) incurrence of a financial obligation or debt and (iv) 
default, acceleration, termination or modification of a financial obligation or debt. 

U) Insurance. The Municipality will carry and maintain such reasonable amount of all-risk 
insurance on all properties and all operations of its System as would be carried by similar municipal 
operators of Systems, insofar as the properties are of an insurable nature. The Municipality also will 
carry general liability insurance in amounts not less than the maximum liability of a governmental entity 
for claims arising out of a single occurrence, as provided by the Kansas Tort Claims Act, K.S.A. 75-6101 
et seq., or other similar future law (currently $500,000 per occurrence). 

(k) Notice of Material Adverse Change. The Municipality shall promptly notify KDHE of 
any material adverse change in the activities, prospects or condition (financial or otherwise) of the 
System, or in the ability of the Municipality to make all Loan Repayments and otherwise observe and 
perform its duties, covenants, obligations and agreements under this Loan Agreement. 
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(I) Additional Covenants and Requirements. The parties hereto acknowledge that this 
Loan Agreement may be assigned or pledged to secure financings of the Authority. Should it be 
necessary to modify any covenants or obtain or enhance the security of the financings, the parties 
agree to take all reasonable actions and make reasonable covenants and agreements necessary to 
accomplish such purpose to the extent permitted by applicable laws. 

Section 3.03 Federal Tax Compliance Representations and Covenants. 

(a) The Municipality is the owner of the Financed Facility. As long as any portion of this Loan 
Agreement is unpaid, the Municipality will not dispose of any portion of the Financed Facility without 
first notifying the Authority and KDHE in writing and the Authority and KDHE obtaining favorable advice 
of Bond Counsel. 

(b) As long as any portion of this Loan Agreement is unpaid, the Municipality will never permit 
any of the Financed Facility to be used in any Non-Qualified Use without first notifying the Authority 
and KDHE in writing and the Authority and KDHE obtaining favorable advice of Bond Counsel. In 
furtherance of this covenant, the Municipality will not enter into any Management or Operating 
Agreement of the Financed Facility or lease any portion of the Financed Facility to any Non-Qualified 
User or provide any Non-Qualified User with a special legal right or entitlement to use the Financed 
Facility without first notifying the Authority and KDHE in writing and the Authority and KDHE obtaining 
favorable advice of Bond Counsel. 

(c) None of the proceeds of this Loan Agreement will be loaned directly or indirectly to any 
Non-Qualified User. 

(d) All costs previously paid by the Municipality that are to be reimbursed from the proceeds 
of this Loan Agreement either (1) were paid by the Municipality after the date the Municipality filed its 
application with KDHE and not more than 3 years prior to the date reimbursement is requested or (2) 
were for costs incurred in connection with the planning or design of the Project paid prior to the date 
construction commenced. 

(e) The Municipality will not take any action or permit any action to be taken which would 
cause this Loan Agreement to be "federally guaranteed" within the meaning of Code§ 149. 

(f) No operating costs or expenses of the Municipality are being paid from the proceeds of 
this Loan Agreement. 

(g) Upon the written request of the Authority or KDHE, the Municipality will provide written 
confirmation of compliance with the federal tax requirements through use of an Annual Compliance 
Checklist in a form acceptable to the Authority and KDHE. A sample Annual Compliance Checklist is 
attached to this Loan Agreement as Exhibit I. 
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ARTICLE IV 

ASSIGNMENT 

Section 4.01. Assignment and Transfer by KDHE. The Municipality hereby approves and 
consents to any assignment or transfer of this Loan Agreement that KDHE deems necessary in 
connection with the operation and administration of the Revolving Fund. The Municipality hereby 
specifically approves the assignment and pledging of the Loan Repayments and Additional Payments 
to the Authority, and the Authority's pledging of all or a portion of the same to the Bonds. 

Section 4.02. Assignment by the Municipality. This Loan Agreement may not be assigned 
by the Municipality for any reason, unless the following conditions shall be satisfied: 

(a) KDHE and the Authority shall have approved said assignment in writing; 

(b) the assignee is a city, county, township, sewer district, improvement district or other 
political subdivision of the State or any combination thereof that has legal responsibility to treat 
wastewater; 

(c) the assignee shall have expressly assumed in writing the full and faithful observance and 
performance of the Municipality's duties, covenants, and obligations under this Loan Agreement; 
provided, however, such assignment shall not relieve the Municipality of its duties, covenants, and 
obligations under this Loan Agreement; 

(d) the assignment will not adversely impact KDHE's ability to meet its duties, covenants and 
obligations to the Authority under the Master Indenture, nor may the sale endanger the exclusion from 
gross income for federal income tax purposes of the interest on the Bonds; and 

(e) the Municipality shall, at its expense, provide KDHE and the Authority with an opinion of 
a qualified attorney that each of the conditions set forth in subparagraphs (b), (c), and (d) hereof have 
been met. 

ARTICLE V 

EVENTS OF DEFAULT AND REMEDIES 

Section 5.01. Notice of Default. If an Event of Default shall occur, the non-defaulting party 
shall give the party in default and the Authority prompt telephonic notice of the occurrence of such 
Event of Default, provided the non-defaulting party has knowledge of such Event of Default. Such 
telephonic notice shall be immediately followed by written notice of such Event of Default given in the 
manner set forth in Section 6.01 hereof. 
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Section 5.02. Remedies on Default. 

(a) Whenever an Event of Default shall have occurred and be continuing, KDHE or the 
Municipality shall have the right to take whatever action at law or in equity may appear necessary or 
desirable to collect the amounts then due and to become due or to enforce the performance and 
observance of any obligation or agreement of KDHE or the Municipality (including, without limitation, 
withholding remaining Loan disbursements, cancellation of the Loan Agreement and acceleration of 
the remaining scheduled principal payments set forth on Exhibit B, or such other remedies provided 
to the Secretary in the Loan Act and the Regulations. 

(b) Upon the occurrence of an Event of Default on the part of KDHE, and to the extent 
permitted by law and availability of appropriated funds by the Kansas Legislature, KDHE shall, on 
demand, pay to the Municipality the reasonable fees and expenses incurred by the Municipality in the 
enforcement of performance or observation of any other duties, covenants, obligations or agreements 
of KDHE contained herein. Prior to incurring any such expenses, the Municipality shall provide written 
notice to KDHE that it intends to incur such expenses; provided, however, a failure by the Municipality 
to give such notice shall not affect the Municipality's right to receive payment for such expenses. Upon 
request by KDHE, the Municipality shall provide copies of statements evidencing the fees and expenses 
for which the Municipality is requesting payment. 

Section 5.03. Expenses. Upon the occurrence of an Event of Default on the part of the 
Municipality, and to the extent permitted by law, the Municipality shall, on demand, pay to KDHE the 
reasonable fees and expenses incurred by KDHE in the collection of Loan Repayments or any other 
sum due hereunder or in the enforcement of performance or observation of any other duties, covenants, 
obligations or agreements of the Municipality contained herein. Prior to incurring any such expenses, 
KDHE shall provide written notice to the Municipality that it intends to incur such expenses; provided, 
however, a failure by KDHE to give such notice shall not affect KDHE's right to receive payment for 
such expenses. Upon request by the Municipality, KDHE shall provide copies of statements evidencing 
the fees and expenses for which KDHE is requesting payment. 

Section 5.04. Application of Moneys. Any moneys collected by KDHE pursuant to Section 
5.02 hereof shall be applied: (a) first, to pay interest on the Loan as the same becomes due and 
payable; (b) second, to pay principal due and payable on the Loan; (c) third, to pay expenses owed by 
the Municipality pursuant to Section 5.03 hereof; and (d) fourth, to pay any other amounts due and 
payable hereunder as such amounts become due and payable. 

Section 5.05. No Remedy Exclusive; Waiver; Notice. No remedy herein conferred upon or 
reserved to the Parties hereto is intended to be exclusive and every such remedy shall be cumulative 
and shall be in addition to every other remedy given under this Loan Agreement or now or hereafter 
existing at law or in equity. The parties hereto, in good faith, shall exercise such remedies with due 
diligence in a timely manner, however, no delay or omission to exercise any right, remedy or power 
accruing upon any Event of Default shall impair any such right, remedy or power or shall be construed 
to be a waiver thereof, but any such right, remedy or power may be exercised from time to time and as 
often as may be deemed expedient. In order to entitle the parties hereto to exercise any remedy 
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reserved to them in this Article V, it shall not be necessary to give any notice, other than such notice 
as may be required in this Article V. 

Section 5.06. Retention of Rights. Notwithstanding any assignment or transfer of this Loan 
Agreement pursuant to the provisions hereof, or anything else to the contrary contained herein, the 
parties hereto shall have the right upon the occurrence of an Event of Default to take any action, 
including (without limitation) bringing an action against the defaulting party at law or in equity, as such 
party may, in its discretion, deem necessary to enforce the obligations of the defaulting party pursuant 
to this Loan Agreement. 

Section 5.07. Financial and Management. Upon failure of the Municipality to pay one or 
more installments of the Loan Repayments in a timely manner, or in the event that the Secretary deems 
it advisable or necessary, the Secretary, after consultation with the governing body of the Municipality, 
may require the Municipality to undergo a financial and management operations review. The governing 
body shall correct any deficiencies noted during such review and adopt charges or surcharges as may 
be required by the Secretary during the term of this Loan Agreement. 

ARTICLE VI 

MISCELLANEOUS 

Section 6.01. Notices. All notices, certificates or other communications hereunder shall be 
sufficiently given and shall be deemed given when: (a) hand delivered; (b) mailed by registered or 
certified United States mail, postage prepaid; or (c) via telefax, with confirmation in the manner set forth 
in subsection (b), to the parties hereinafter set forth at the following addresses: 

(1) to KDHE: 

Department of Health and 
Environment 

1000 SW Jackson Street, Suite 420 
Topeka, Kansas 66612-1367 
Attention: Bureau of Water 

with a copy to its General Counsel 

(2) to the Authority: 

Kansas Development Finance 
Authority 

534 South Kansas Avenue, Suite 800 
Topeka, Kansas 66603 
Attention: President, 

with a copy to its General Counsel 
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(3) to the Municipality: 

at the address set forth on Exhibit H. 

All notices given by telefax as aforesaid shall be deemed given as of the date of evidence of 
receipt thereof by the recipient. All notices given by registered or certified mail as aforesaid shall be 
deemed duly given as of the date they are so deposited in the United States Postal Service, if postage 
is prepaid . Any of the foregoing parties may designate any further or different addresses to which 
subsequent notices, certificates or other communications shall be sent, by notice in writing given to the 
others. 

Section 6.02. Binding Effect. This Loan Agreement shall inure to the benefit of and shall be 
binding upon KDHE and the Municipality and their respective successors and assigns. 

Section 6.03. Severability. In the event any provision of this Loan Agreement shall be held 
illegal, invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate, 
render unenforceable or otherwise affect any other provision hereof. 

Section 6.04. Amendments, Supplements and Modifications. This Loan Agreement may 
not be amended, supplemented or modified without the prior written consent of the Authority. 

Section 6.05. Execution in Counterparts. This Loan Agreement may be executed in several 
counterparts, each of which shall be deemed to be an original and all of which shall constitute but one 
and the same instrument. 

Section 6.06. Governing Law and Regulations. This Loan Agreement shall be governed by 
and construed in accordance with the laws of the State, including the Loan Act and the Regulations, 
which Regulations are, by this reference thereto, incorporated herein as a part of this Loan Agreement. 

Section 6.07. Consents and Approvals. Whenever the written consent or approval of the 
State shall be required under the provisions of this Loan Agreement, such consent or approval may 
only be given by the Secretary . 

Section 6.08. Further Assurances. The Municipality shall, at the request of KDHE, authorize, 
execute, acknowledge and deliver such further resolutions, conveyances, transfers, assurances, 
financing statements and other instruments as may be reasonably necessary or desirable for better 
assuring, conveying, granting, assigning and confirming the rights, security interests and agreements 
granted or intended to be granted by this Loan Agreement. 

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK] 
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.. . ' . 

. ' 

IN WITNESS WHEREOF, KDHE and the Municipality have caused this Loan Agreement to be 
executed, sealed and delivered, effective as of the date above first written. 

THE KANSAS DEPARTMENT OF HEALTH AND 
ENVIRONMENT, acting on behalf of THE STATE OF KANSAS 

(_ \ ~ ;_..L 
By: _ _____.,_.(J'--' ,_ ... ,-....:c::._ / _ ,1\~ _ _____.___·-11-++--- - -

Janet Stanek rqJ 
Secretary 
Kansas Department of Health and Environment 

Date: 

CITY OF VALLEY FALLS, KANSAS 

(Seal) By: 
Title: Mayor 

"Municipality" 

Date: -------- ---

ATTEST : 

By: ________ _ _ _ 
Title: Clerk 
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EXHIBIT A 

DESCRIPTION OF THE PROJECT 

This project rehabilitates the sanitary sewer collection system at multiple locations within the city 
limits of Valley Falls, and includes pipe rehabilitation, cleaning, point repairs, service reconnections, 
manhole rehabilitations, and miscellaneous appurtenances. 
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EXHIBITS 

DEDICATED SOURCE OF REVENUES AND LOAN REPAYMENT SCHEDULE 

Dedicated Source of Revenue 

The Municipality shall impose and collect such rates, fees and charges for the use and services 
furnished by or through the System, including all improvements and additions thereto hereafter 
constructed or acquired by the Municipality as will provide System Revenues or levy ad valorem taxes 
without limitation as to rate or amount upon all the taxable tangible property, real or personal, within 
the territorial limits of the Municipality to produce amounts which are sufficient to (a) pay the cost of the 
operation and maintenance of the System, (b) pay the principal of and interest on the Loan as and 
when the same become due, and (c) pay all other amounts due at any time under the Loan Agreement; 
provided, however, no lien or other security interest is granted by the Municipality to KDHE on the 
System Revenues under this Agreement. In the event that the System Revenues are insufficient to 
meet the obligations under the Loan and the Loan Agreement, the Municipality shall levy ad valorem 
taxes without limitation as to rate or amount upon all the taxable tangible property, real or personal, 
within the territorial limits of the Municipality to produce the amounts necessary for the prompt payment 
of the obligations under the Loan and Loan Agreement. 

Loan Repayment Schedule 

The Municipality and KDHE have agreed that interest becoming due semiannually on the Loan 
during the construction period for the Project may be capitalized and repaid as a part of the Loan. In 
this regard, KDHE shall give the Municipality written notice of each semiannual installment of interest 
becoming due during the construction period. At its option, the Municipality may elect to pay such 
amounts, and if so elected, must pay such amounts on or before the associated semiannual installment 
date. If the Municipality does not elect to pay such amounts, the amount then due and owing as 
semiannual interest on the Loan shall be capitalized and added to the principal amount of the Loan and 
shall bear interest at the rate of interest set forth in Section 2.02 hereof. 
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KANSAS WATER POLLUTION CONTROL REVOL YING FUND 

Preliminary Schedule for Construction Loan Agreement 
Amortization ofLoan Costs as of7/21/2026 

Prepared for: 
City of Valley Falls, Project No. C20 3158 02 

Payment 
Number 

Gross Interest Rate Allocation 
Service Fee Rate: 
Net Loan Interest Rate: 

Payment 
Date 

3/1/2029 

Beginning 
Balance 

1,279,351.00 

Totals 

thru 9/1/2032 after 9/1/2032 
2.59% 0.25% 
0.25% 2.59% 

Interest 
Payment 

1,599.19 

1,599.19 

Principal 
Payment 

1,279,351.00 

1,279,351.00 
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Project Principal: 
Interest During Const.: 

Service Fee During Const.: 
Gross Loan Costs: 

Gross Interest Rate: 
First Payment Date: 

Number of Payments: 

Service 
Fee 

16,567.60 

16,567.60 

Total 
Payment 

1,297,517.78 

1,297,517.78 

1,279,351.00 
0.00 
0.00 

1,279,351.00 

2.84% 
3/1/2029 

Ending 
Balance 

0.00 



EXH/B/TC 

CONDITIONS APPLICABLE TO CONSTRUCTION OF THE PROJECT 

1. Municipality agrees to expeditiously initiate and complete the Project in accordance with the 
following schedule: 

a. Advertising for bids within 30 days of authorization to advertise. 
b. Bid opening no sooner than 30 days after advertisement for bids. 
c. Contract award within 60 days of bid opening. 
d. Issuance of notice to proceed within 30 days of contract award. 
e. Initiation of operation within 450 days of notice to proceed or no later than June 1, 2028. 
f. Finalization of construction within 480 days of notice to proceed. 
g. Project Performance Certification 365 days following Initiation of Operation . 

KDHE must be promptly notified of any proposed changes. 

2. Prior to giving a notice to proceed, the Municipality must certify that all easements and 
rights-of-way necessary to allow construction of the Project have been obtained and comply with 
the Uniform Relocation Assistance and Real Property Acquisition Policies (40 CFR part 4) (i.e., 
all real property has been acquired, bonafide options have been taken or formal condemnation 
proceedings have been initiated for necessary real property). 

3. The municipality must comply with and include the requirements of the Prohibition Statement 
below in all contracts and subcontracts made to private entities . 

a. The Contractor, its employees, subcontractors and subcontractors' employees may not 
engage in severe forms of trafficking in persons during the period of time that the contract 
is in effect; procure a commercial sex act during the period of time that the contract is in 
effect; or use forced labor in the performance of the contract or subcontract. 

4. The Municipality agrees to comply with the Kansas Act Against Discrimination, K.S.A. 44-1001, 
et seq. and the Kansas Age Discrimination in Employment Act, K.S.A. 44-1111, et seq. as 
provided by law and to include those provisions in every contract or purchase order relating to 
the Project so that they are binding upon such subcontractors or vendors. 

5. If the project is for construction, alteration, and repair of treatment works, the municipality shall 
comply with KWPCRF wage rate requirements listed below: 

a. insert in full in any contract funded by this loan agreement in excess of $2,000 which is 
entered into for the actual construction, alteration and/or repair, including painting and 
decorating, of a public building or public work, or building or work financed in whole or in 
part from Federal funds or in accordance with guarantees of a Federal agency or 
financed from funds obtained by pledge of any contract of a Federal agency to make a 
loan, grant or annual contribution (except where a different meaning is expressly 
indicated), and which is subject to the labor standards provisions of any of the acts 
listed in § 5.1, wage rate contract provisions, found in 29 CFR 5.5, as indicated by EPA 
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and US Department of Labor, generally known as Davis Bacon requirements; 

b. while the solicitation remains open, shall monitor https://beta.sam.gov/ on on a weekly 
basis to ensure that the wage determination contained in the solicitation remains current. 
The municipality shall amend the solicitation if DOL issues a modification more than 10 
days prior to the closing date (i.e. bid opening) for the solicitation . If DOL modifies or 
supersedes the applicable wage determination less than 10 days prior to the closing date, 
the Municipality may request a finding from KDHE that there is not reasonable time to 
notify interested contractors of the modification of the wage determination. KDHE will 
provide a report of its findings to the Municipality. 

c. incorporate any modifications or supersedes DOL makes to the wage determination 
contained in the solicitation if the contract is not awarded within 90 days of bid opening. 
Unless KDHE, at the request of the Municipality, obtains an extension of the 90 day period 
from DOL pursuant to 29 CFR 1.6(c)(3)(iv). The Municipality shall monitor 
https://beta.sam.gov/ on a weekly basis if it does not award the contract within 90 days of 
closure of the solicitation to ensure that wage determinations contained in the solicitation 
remain current. 

d. review all subcontracts subject to Davis-Bacon entered into by prime contractors to verify 
that the prime contractor has required its subcontractors to include the applicable wage 
determinations. 

e. either terminate the contract or ordering instrument and issue a revised solicitation or 
ordering instrument or incorporate DOL's wage determination retroactive to the beginning 
of the contract or ordering instrument by change order, if the Department of Labor (DOL) 
issues a revised wage determination applicable to the contract after the award of a 
contract or the issuance of an ordering instrument due to a DOL determination that the 
municipality has failed to incorporate a wage determination or has used a wage 
determination that clearly does not apply to the contract or ordering instrument. The 
Municipality's contractor must be compensated for any increases in wages resulting from 
the use of DOL's revised wage determination. 

f. provide written confirmation in a form satisfactory to KDHE indicating whether or not the 
project is in compliance with the requirements of 29 CFR 5.5(a)(1) based on the most 
recent payroll copies for the specified week. The payrolls shall set out accurately and 
completely all of the information required to be maintained under 29 CFR 5.5(a)(3)(i), 
except that full social security numbers and home addresses shall not be included on the 
weekly payrolls; 

g. interview a sufficient number of employees entitled to Davis Bacon Act prevailing wages 
(covered employees) to verify that contractors or subcontractors are paying the 
appropriate wage rates. As provided in 20 CFR 5.6 (a)(6), all interviews must be 
conducted in confidence. The Municipality must use Standard Form 1445 or equivalent 
documentation to memorialize the interviews. Copies of SF 1445 are available from EPA 
on request; 
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h. establish and follow an interview schedule based on its assessment of the risks of 
noncompliance with Davis-Bacon posed by contractors or subcontractors and the 
duration of the contract or subcontract. The municipality s shall immediately conduct 
necessary interviews in response to an alleged violation of the prevailing wage 
requirements. All interviews shall be conducted in confidence. 

i. periodically conduct spot checks of a representative sample of weekly payroll data to 
verify that contractors or subcontractors are paying the appropriate wage rates. The 
municipality shall establish and follow a spot check schedule based on its assessment of 
the risks of noncompliance with Davis -Bacon posed by contractors or subcontractors and 
the duration of the contract or subcontract. At a minimum, the municipality must spot 
check payroll data within two weeks of each contractor or subcontractor's submission of 
its initial payroll data and two weeks prior to the completion date the contract or 
subcontract. The municipality must conduct more frequent spot checks if the initial spot 
check or other information indicates that there is a risk that the contractor or subcontractor 
is not complying with Davis-Bacon. In addition, during the examinations the municipality 
shall verify evidence of fringe benefit plans and payments thereunder by contractors and 
subcontractors who claim credit for fringe benefit contributions. 

j . periodically review contractors and subcontractors use of apprentices and trainees to 
verify registration and certification with respect to apprenticeship and training programs 
approved by either the U.S Department of Labor or a state, as appropriate, and that 
contractors and subcontractors are not using disproportionate numbers of, laborers, 
trainees and apprentices. These reviews shall be conducted in accordance with the 
schedules for spot checks and interviews described in Item (h) and (i) above. 

k. must immediately report potential violations of the DB prevailing wage requirements to 
the EPA DB contact Julie Milazzo at Milazzo.Julie@epa .gov or 206-553-2429 ; and to 
the appropriate DOL Wage and Hour District Office listed at 
www.dol.gov/whd/america2 .htm. 

6. The Municipality hereby agrees to the following requirements regarding Disadvantaged 
Business Enterprise (DBE) procurement: 

a. adopt the MBE/WBE Fair Share Objective/Goals established between KDHE and EPA 
for construction of the project. These goals will be made part of the construction contract 
specifications. 

b. Make the good faith efforts to contact DBE firms set out in 40 CFR Section 33.301 
whenever procuring construction services for the project. 

c. Comply with the administrative provisions found in 40 CFR Section 33.302. 

d. If the loan amount is greater than $250,000, Adopt the bidders list of contractors and 
subcontractors that have previously bid on KPWSLF projects maintained by KDHE as 
required by 40 CFR Section 33.501(b). 
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7. The Municipality certifies that it is not suspended or debarred from participating in federal 
assistance and benefit programs and further agrees to fully comply with Subpart C of 2 CFR 
Part 180 and Subpart C of 2 CFR Part 1532, entitled "Responsibilities of Participants Regarding 
Transactions." The Municipality must ensure that any lower tier covered transaction, as 
described in Subpart B of 2 CFR Part 180 and Subpart B of 2 CFR Part 1532, entitled "Covered 
Transactions," includes a term or condition requiring compliance with Subpart C. Recipient may 
search for exclusion records at www.sam.gov. 

8. The Municipality agrees that all bid solicitations will include the Anti-Lobbying Certification form, 
which must be completed and returned with the bid form. 

9. The owner or successful bidder must obtain, prior to construction, permit coverage from KDHE 
to discharge stormwater runoff associated with construction activity for most any project which 
disturbs one acre or more of soils. A Notice of Intent form (NOi) must be submitted to KDHE 60 
days before the start of construction and a permit determination from KDHE must be made 
before construction can begin. The Kansas construction stormwater general permit, a Notice of 
Intent (application form), a frequently asked questions file, and supplemental materials are 
available online on the KDHE Stormwater Web Page at www.kdhe.state .ks.us/stormwater. 

10. The Municipality shall follow applicable state procurement laws and regulations. KDHE approval 
is required prior to procurement. 

11. In accordance with 2 CFR 200, which implements the single Audit Act, the Municipality hereby 
agrees to obtain a single audit from an independent auditor if it expends $1,000,000 or more in 
total Federal funds in any fiscal year. Within nine months after the end of a recipient's fiscal year 
or 30 days after receiving the report from the auditor, the recipient shall submit a copy of the SF­
SAC and a Single Audit Report Package using the Federal Audit Clearinghouse's Internet Data 
Entry System. Complete information on how to accomplish Single Audit Submissions is available 
on the Federal Audit Clearinghouse Web site: https://harvester .census.gov/facweb/Default.aspx 
. KDHE will identify Federal funds with each disbursement made, the CFDA number is 66.458 
for Capitalization Grants for Clean Water State Revolving Funds, the federal award is from EPA 
and the federal award ID is 96703603. 

12. The Municipality agrees to make prompt payment to its contractor(s) of sums due for 
construction and to retain only such amounts as may be justified by specific circumstances and 
provisions of this Loan Agreement or the construction contract. 

13. The Municipality will provide and maintain competent and adequate engineering supervision at 
the construction site to ensure that the completed work conforms with the approved plans and 
specifications per K.A.R. 28-16-55 and Water Quality Policy Memorandum No. 2-78 dated 
January 18, 1978 and will furnish progress reports and such other information as the State may 
require. 

14. The Municipality hereby assures that the engineering firm principally responsible for supervising 
construction and for providing engineering services during construction (engineer associated 
with the design build team) will continue its relationship with the Municipality for a period of up 
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to one year after initiation of operation of the Project. During this period, the engineering firm 
shall direct the operation of the Project, train operating personnel and prepare curricula and 
training material for operating personnel. The following specific requirements apply: 

a. The Municipality agrees the performance standards applicable to the Project are: 
(1) All construction deficiencies have been resolved. 

b. One year after completion of construction and initiation of operation of the Project, the 
Municipality shall certify to KDHE whether or not such Project meets the design 
specifications and effluent limitations contained in subparagraph a. of this condition . Any 
statement of non-compliance must be accompanied by a corrective action report 
containing: an analysis of the cause of the Project's inability to meet performance 
standards; actions necessary to bring it into compliance, and a reasonably scheduled 
date for positive certification of the Project. Timely corrective action will be executed by 
the Municipality . 

c. Municipality agrees to furnish KDHE with an annual report describing actions taken to 
date to achieve positive certification, planned future activities, the Project's status and 
potential for positive certifications . 

15. A final plan of operation and draft O&M Manual shall be submitted by the Municipality for 
approval by KDHE at or prior to 50 percent construction completion and the Final O&M Manual 
must be submitted at 90% construction completion. The plan of operation must include, but is 
not limited to, an assessment of the employee skills necessary to carry out the operation and 
maintenance function and a training plan designed to provide employees with the necessary 
skills. Details on the skills assessment must be submitted along with the final plan of operation. 
Necessary training as indicated by the skills assessment must be provided in accordance with 
the approved training plan. 

16. The rates and ordinances enacting the System user charges and System use requirements shall 
be enacted prior to initiation of operation. 

17. The municipality agrees to provide a Fiscal Sustainability Plan (FSP) document to KDHE, 
including an appropriate Asset Management Plan, prior to final closeout of the Loan Agreement 
project. The required scope of the FSP will be provided to the municipality by letter from KDHE. 

18. None of the funds made available by this loan agreement shall be used for a project for the 
construction, alteration, maintenance, or repair of a wastewater collection system or wastewater 
treatment plant unless all of the iron and steel products used in the project are produced in the 
United States. The term "iron and steel products" means the following products made primarily 
of iron or steel: lined or unlined pipes and fittings, manhole covers and other municipal castings, 
hydrants, tanks, flanges, pipe clamps and restraints, valves, structural steel, reinforced precast 
concrete, and construction materials. 

19. All of the iron and steel, manufactured products, and construction materials used in the Project 
are to be produced in the United States ("Build America, Buy America Requirements") unless (i) 
the Participant has requested and obtained a waiver from the Environmental Protection Agency 
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pertaining to the Project or the Project is otherwise covered by a general applicability waiver; or 
(ii) all of the contributing Agencies have otherwise advised the Participant in writing that the Build 
America, Buy America Requirements are not applicable to the Project. 

20. This Project is consistent with the Kansas Water Quality Management Plan, subject to the 
provisions of Section 208(d) and 208(e) of the Federal Water Pollution Control Act, as amended. 
Service by the Project will not be denied or conditioned on the basis of factors or issues unrelated 
to wastewater management. 

21. The Loan Recipient must comply with Title VI of the Civil Rights Act of 1964, Section 504 of the 
Rehabilitation Act of 1973, Title IX of the Education Amendments of 1972, the Age Discrimination 
Act of 1975, and a variety of program-specific statutes with nondiscrimination requirements. 
Other civil rights laws may impose additional requirements on the Loan Recipient. These laws 
include, but are not limited to, Title VII of the Civil Rights Act of 1964 (prohibiting race, color, 
national origin, religion, and sex discrimination in employment and in services provided by State 
and local governments, businesses, and non-profit agencies), and the Fair Housing Act 
(prohibiting race, color, national origin, age, family status, and disability discrimination in 
housing), as well as any other applicable civil rights laws. 

22. The Municipality hereby agrees to request and obtain intergovernmental environmental 
evaluations of the proposed Project and the Municipality hereby agrees to implement measures 
to mitigate all known adverse environmental effects of the project. 

23. The Municipality is prohibited from procuring goods or services from persons who have been 
convicted of violations of the Clean Air Act or the Clean Water act. 

24. The Municipality shall obtain any required Corps of Engineers Section 404 and/or Section 10 
permit prior to awarding the construction contract. 

25. If this Project is for a segment of a total project for the System, KDHE does not assume any 
obligation, commitment, or responsibility for funding any other anticipated steps, phases, 
segments or stages or any other improvements to the System not constituting the Project. The 
Municipality agrees to complete the total System improvements of which this Project is a part in 
accordance with the schedule presented in Exhibit C(1 ), regardless of whether KDHE funding is 
available for the remaining System improvements. 

26.A contract to be carried out using funds directly made available by this loan agreement for 
program management, construction management, feasibility studies, preliminary engineering, 
design, engineering, surveying, mapping, or architectural related services shall be negotiated in 
the same manner as a contract for architectural and engineering services is negotiated under 
chapter 11 of title 40, United States Code, or an equivalent State qualifications-based 
requirement. 

27.As required by 2 CFR 200.216, EPA recipients and subrecipients, including borrowers under 
EPA funded revolving loan fund programs, are prohibited from obligating or expending loan or 
grant funds to procure or obtain; extend or renew a contract to procure or obtain; or enter into a 
contract (or extend or renew a contract) to procure or obtain equipment, services, or systems 
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that use covered telecommunications equipment or services as a substantial or essential 
component of any system, or as critical technology as part of any system. As described in Public 
Law 115-232, section 889, covered telecommunications equipment is telecommunications 
equipment produced by Huawei Technologies Company or ZTE Corporation (or any subsidiary 
or affiliate of such entities). Recipients, subrecipients, and borrowers also may not use EPA 
funds to purchase: 

a. For the purpose of public safety, security of government facilities, physical security 
surveillance of critical infrastructure, and other national security purposes, video 
surveillance and telecommunications equipment produced by Hytera Communications 
Corporation, Hangzhou Hikvision Digital Technology Company, or Dahua Technology 
Company (or any subsidiary or affiliate of such entities). 

b. Telecommunications or video surveillance services provided by such entities or using 
such equipment. 

c. Telecommunications or video surveillance equipment or services produced or provided 
by an entity that the Secretary of Defense, in consultation with the Director of the National 
Intelligence or the Director of the Federal Bureau of Investigation, reasonably believes to 
be an entity owned or controlled by, or otherwise connected to, the government of a 
covered foreign country. 
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EXHIBITD 

USE OF LOAN PROCEEDS 

Construction of a project to rehabilitate the sanitary sewer collection system at multiple locations 
within the city limits of Valley Falls, and includes pipe rehabilitation, cleaning, point repairs, service 
reconnections, manhole rehabilitations, and miscellaneous appurtenances. 

The loan proceeds will be utilized to pay the costs of: 

1. Construction: All actual construction costs of the improvements to the wastewater 
collection and treatment system and incidental work associated with construction. 

Unallowable Costs: The costs of full time employees of the municipality . 

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK] 
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EXHIBIT E 

INSTRUCTIONS FOR REQUESTING DISBURSEMENTS 

1. All payment requests must be filed on the Outlay Report and Request for Disbursement Form 
and represent the actual completion level of the project at the date the request is prepared. 

2. All cost entries must be based upon allowable work in place, which is due and payable. This 
means that you may not request payment for: 

a. Any work or services, which have not been explicitly approved by the KDHE in the Loan 
Agreement or subsequent amendments. 

b. Any work performed under a change order unless written approval of the change order 
has been given by the State. 

c. Any ineligible project costs. 

d. Any retainage which you are withholding from the construction contractor, engineer, etc. 

e. Expenditures relating to site acquisition, easements, rights-of way, EXCEPT: (1) 
additional work required by the Uniform Relocation Assistance and Real Property 
Acquisition Policies Act such as appraisal and certification services; (2) when the site 
itself is allowable in accordance with Federal SRF regulations and guidance; and (3) costs 
incurred in eminent domain proceedings. 

f. Costs associated with the approval, preparation, issuance and sale of Bonds, and other 
costs incidental to normal operating overhead of a Municipality, whether performed by 
Municipal employees, the engineer, or the attorney. 

It is essential that you understand the cost basis of the approved Loan amount. It is, therefore, 
necessary that you read the Loan Agreement (including all conditions) and its transmittal letter, any 
Loan amendments and Project correspondence, and that you maintain current and accurate files on all 
approved change orders. Failure to follow these procedures may result in your requesting and 
subsequently receiving overpayment of loan funds, which later may, in turn, result in substantial 
inconvenience to you and the Municipality. This could include repayment or crediting to KDHE the 
interest earned on overpaid funds, and any penalties that can result from this action. 

3. Submit an original signature of the form and one set of supporting documentation directly to: 

Kansas Department of Health & Environment 
Bureau of Water 
Municipal Programs 
1000 SW Jackson Street, Suite 420 
Topeka, Kansas66612-1367 

You should retain one copy for your records . 
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EXHIBIT E - REQUEST FOR DISBURSEMENT FROM KDHE REVOLVING LOAN PROGRAMS 

INDICATE WHICH LOAN PROGRAM THIS REQUEST IS FOR: KDHE PROJECT NUMBER (REFER TO LOAN AGREEMENT) 

KANSAS WATER POLLUTION CONTROL REVOLVING FUND KWPCRF PROJECT# C20 ---

KANSAS PUBLIC WATER SUPPLY LOAN FUND KPWSLF PROJECT# --
IS THIS THE FINAL DISBURSEMENT RECIPIENT INFORMATION 
REQUEST FOR THIS LOAN? 

NAME : 

YES NO --- - -

PAYMENT REQUEST ADDRESS or PO box (include 
NUMBER: City, State, Zip) : 

The undersigned hereby requests that the following amounts be disbursed for the following Project Costs as defined in the loan agreement: 

Invoice amounts (invoices must Invoiced from (list payee(s)) Description 

Classification be attached) 

a. Administrative expense (loan admin 
services, publication fees, attorney 
fees, etc.) 

b. Engineering services expense 

c. Land, easements 

d. Construction Contract Expense 

e. Equipment (by separate KDHE 
approved contract or procedure) 

f. Miscellaneous cost (not categorized 
above) 

Total of Invoices Submitted 
g. (sum of lines a thru f) 

h. Deductions for other sources of 
funding used (from grants or cash 
on hand) 

i. Total Disbursement Requested 
from KDHE • (Line g minus line h) 

CERTIFICATION: I hereby state and certify that: (i) the amounts requested. are or were necessary and appropriate in connection with the purchase , 

construction and installation of the Project, have been properly incurred and are a proper disbursement of the proceeds of the Loan and that an inspection 

has been performed and all work is in accordance with the terms of the Loan; have been paid or are justly due as stated above; and have not been the 

basis of any previous requisition from the proceeds of the Loan; (ii) all representations made in the Agreement remain true as of the date of this request; 

and (iii) no adverse developments affecting the financial condition of the Recipient or its ability to complete the Project or to repay the Loan have occurred . 

RECIPIENT NAME: 

Signature of Authorized Certifying Official 

Typed or Printed Name and Title 

Date Signed Telephone (Area Code, number & ext.) Email 

,..,.. 

Revised 08/2019 •Total Approved by KDHE will be shown on separate sheet 



EXHIBIT F 

FORM OF MUNICIPALITY ORDINANCE 

************** 

EXCERPT OF MINUTES OF A MEETING 
OF THE GOVERNING BODY OF 

THE CITY OF VALLEY FALLS, KANSAS 
HELD ON [ORDINANCE DATE] 

The Governing Body of the City met in [regular/special] session at the usual meeting place 
in the City, at [meeting time], the following members being present and participating, 
to-wit: 

Absent: 

The Mayor declared that a quorum was present and called the meeting to order. 

(Other Proceedings) 

Thereupon, there was presented an Ordinance entitled : 

AN ORDINANCE AUTHORIZING THE EXECUTION OF A LOAN AGREEMENT 
BETWEEN CITY OF VALLEY FALLS, KANSAS AND THE STATE OF KANSAS, 
ACTING BY AND THROUGH THE KANSAS DEPARTMENT OF HEAL TH AND 
ENVIRONMENT FOR THE PURPOSE OF OBTAINING A LOAN FROM THE 
KANSAS WATER POLLUTION CONTROL REVOLVING FUND FOR THE 
PURPOSE OF FINANCING A WASTEWATER TREATMENT PROJECT; 
ESTABLISHING A DEDICATED SOURCE OF REVENUE FOR REPAYMENT OF 
SUCH LOAN; AUTHORIZING AND APPROVING CERTAIN DOCUMENTS IN 
CONNECTION THEREWITH; AND AUTHORIZING CERTAIN OTHER ACTIONS 
IN CONNECTION WITH THE LOAN AGREEMENT. 

Thereupon, [Council member] _____ _ moved that said Ordinance be passed. 
The motion was seconded by [Council member] ______ . Said Ordinance was 
duly read and considered, and upon being put, the motion for the passage of said 
Ordinance was carried by the vote of the Governing Body, the vote being as follows: 

Yes: 

No: 

Thereupon, the Mayor declared said Ordinance duly passed and the Ordinance was then 
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duly numbered Ordinance No. ___ and was signed and approved by the Mayor and 
attested by the Clerk. The Clerk was directed to publish the Ordinance one time in the 
official newspaper of the City. 

(Other Proceedings) 

On motion duly made, seconded and carried, the meeting thereupon adjourned . 

(SEAL) 

Clerk 

[BALANCE OF PAGE INTENTIONALLY LEFT BLANK] 
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(Published in [Official City Newspaper] on [publication date]) 

ORDINANCE NO. ---

AN ORDINANCE AUTHORIZING THE EXECUTION OF A LOAN AGREEMENT 
BETWEEN CITY OF VALLEY FALLS, KANSAS AND THE STATE OF KANSAS, 
ACTING BY AND THROUGH THE KANSAS DEPARTMENT OF HEALTH AND 
ENVIRONMENT FOR THE PURPOSE OF OBTAINING A LOAN FROM THE KANSAS 
WATER POLLUTION CONTROL REVOLVING FUND FOR THE PURPOSE OF 
FINANCING A WASTEWATER TREATMENT PROJECT; ESTABLISHING A 
DEDICATED SOURCE OF REVENUE FOR REPAYMENT OF SUCH LOAN; 
AUTHORIZING AND APPROVING CERTAIN DOCUMENTS IN CONNECTION 
THEREWITH; AND AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION 
WITH THE LOAN AGREEMENT. 

WHEREAS, the Federal Water Quality Act of 1987 (the "Federal Act") established 
revolving fund program for public wastewater treatment systems to assist in financing the 
costs of infrastructure needed to achieve or maintain compliance with the Federal Act and 
to protect the public health and authorized the Environmental Protection Agency (the 
"EPA") to administer a revolving loan program operated by the individual states; and 

WHEREAS, to fund the state revolving fund program, the EPA will make annual 
capitalization grants to the states, on the condition that each state provide a state match 
for such state's revolving fund; and 

WHEREAS, by passage of the Kansas Water Pollution Control Revolving Fund 
Act, K.S.A. 65-3321 through 65-3329, inclusive (the "Loan Act"), the State of Kansas (the 
"State") has established the Kansas Water Pollution Control Revolving Fund (the 
"Revolving Fund") for purposes of the Federal Act; and 

WHEREAS, under the Loan Act, the Secretary of the Kansas Department of Health 
and Environment ("KDHE") is given the responsibility for administration and management 
of the Revolving Fund; and 

WHEREAS, the Kansas Development Finance Authority (the "Authority") and 
KDHE have entered into a Master Financing Indenture (the "Master Indenture") pursuant 
to which KDHE agrees to enter into Loan Agreements with Municipalities for public 
wastewater treatment projects (the "Projects") and to pledge the Loan Repayments (as 
defined in the Master Indenture) received pursuant to such Loan Agreements to the 
Authority; and 

WHEREAS, the Authority is authorized under K.S.A. 74-8905(a) and the Loan Act 
to issue revenue bonds (the "Bonds") for the purpose of providing funds to implement the 
State's requirements under the Federal Act and to loan the same, together with available 
funds from the EPA capitalization grants, to Municipalities within the State for the payment 
of Project Costs (as said terms are defined in the Loan Act); and 

WHEREAS, City of Valley Falls, Kansas (the "Municipality") is a municipality as 
said term is defined in the Loan Act which operates a wastewater collection and treatment 
system (the "System"); and 
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WHEREAS, the System is a public Wastewater Treatment Works, as said term is 
defined in the Loan Act; and 

WHEREAS, the Municipality has, pursuant to the Loan Act, submitted an 
Application to KDHE to obtain a loan from the Revolving Fund to finance the costs of 
improvements to its System consisting of the following: 

Construction of a project to rehabilitate the sanitary sewer collection system at 
multiple locations within the city limits of Valley Falls, and includes pipe rehabilitation, 
cleaning, point repairs, service reconnections, manhole rehabilitations, and 
miscellaneous appurtenances (the "Project"); and 

WHEREAS, the Municipality has taken all steps necessary and has complied with 
the provisions of the Loan Act and the provisions of K.A.R. 28-16-110 to 28-16-138 (the 
"Regulations") applicable thereto necessary to qualify for the loan; and 

WHEREAS, KDHE has informed the Municipality that it has been approved for a 
loan in amount of not to exceed $1,279,351 (the "Loan") in order to finance the Project; 
and 

WHEREAS, the governing body of the Municipality hereby finds and determines 
that it is necessary and desirable to accept the Loan and to enter into a loan agreement 
and certain other documents relating thereto, and to take certain actions required in order 
to implement the Loan Agreement. 

THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY OF 
VALLEY FALLS, KANSAS: 

Section 1. Authorization of Loan Agreement. The Municipality is hereby 
authorized to accept the Loan and to enter into a certain Loan Agreement, with an 
effective date of July 21, 2026, with the State of Kansas acting by and through the Kansas 
Department of Health and Environment (the "Loan Agreement") to finance the Project 
Costs (as defined in the Loan Agreement). The Mayor and Clerk are hereby authorized 
to execute the Loan Agreement in substantially the form presented to the governing body 
this date, with such changes or modifications thereto as may be approved by the Mayor 
and the City Attorney, the Mayor's execution of the Loan Agreement being conclusive 
evidence of such approval. 

Section 2. Establishment of Dedicated Source of Revenue for Repayment of 
Loan. Pursuant to the Loan Act, the Municipality hereby establishes a dedicated source 
of revenue for repayment of the Loan. In accordance therewith, the Municipality shall 
impose and collect such rates, fees and charges for the use and services furnished by or 
through the System, including all improvements and additions thereto hereafter 
constructed or acquired by the Municipality as will provide System Revenues or levy ad 
valorem taxes without limitation as to rate or amount upon all the taxable tangible 
property, real or personal, within the territorial limits of the Municipality to produce 
amounts which are sufficient to (a) pay the cost of the operation and maintenance of the 
System, (b) pay the principal of and interest on the Loan as and when the same become 
due, and (c) pay all other amounts due at any time under the Loan Agreement; provided, 
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however, no lien or other security interest is granted by the Municipality to KDHE on the 
System Revenues under this Agreement. In the event that the System Revenues are 
insufficient to meet the obligations under the Loan and the Loan Agreement, the 
Municipality shall levy ad valorem taxes without limitation as to rate or amount upon all 
the taxable tangible property, real or personal, within the territorial limits of the 
Municipality to produce the amounts necessary for the prompt payment of the obligations 
under the Loan and Loan Agreement. 

In accordance with the Loan Act, the obligations under the Loan and the Loan 
Agreement shall not be included within any limitation on the bonded indebtedness of the 
Municipality. 

Section 3. Further Authority. The Mayor, Clerk and other City officials are 
hereby further authorized and directed to execute any and all documents and take such 
actions as they may deem necessary or advisable in order to carry out and perform the 
purposes of the Ordinance, and to make alterations, changes or additions in the foregoing 
agreements, statements, instruments and other documents herein approved, authorized 
and confirmed which they may approve, and the execution or taking of such action shall 
be conclusive evidence of such necessity or advisability. 

Section 4. Governing Law. The Ordinance and the Loan Agreement shall be 
governed exclusively by and construed in accordance with the applicable laws of the 
State of Kansas. 

Section 5. Effective Date. This Ordinance shall take effect and be in full force 
from and after its passage by the governing body of the City and publication in the official 
City newspaper. 

PASSED by the governing body of the City on [Ordinance Date] and [signed][and 
APPROVED] by the Mayor. 

(SEAL) 

Mayor 

ATTEST: 

Clerk 

[APPROVED AS TO FORM ONLY.] 

[City Attorney] 
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EXHIB/TG 

FORM OF OPINION OF MUNICIPALITY'S COUNSEL 

Kansas Development Finance Authority 
Topeka, Kansas 

The Kansas Department of Health and 
Environment, acting on behalf of 
The State of Kansas 
Topeka, Kansas 

[Date] 

Re: Loan Agreement effective as of July 21, 2026, between the Kansas 
Department of Health and Environment ("KDHE"), acting on behalf of the State of 
Kansas (the "State"), and City of Valley Falls, Kansas (the "Municipality") 

I have acted as counsel to the Municipality in connection with the authorization, 
execution and delivery of the above referenced Loan Agreement (the "Loan Agreement"). 
In my capacity as counsel to the Municipality, I have examined original or certified copies 
of minutes, ordinances of the Municipality and other documents relating to the 
authorization of the Project, the authorization, execution and delivery of the Loan 
Agreement, and the establishment of a Dedicated Source of Revenue (as defined in the 
Loan Agreement) for repayment of the Loan evidenced by the Loan Agreement. 
Capitalized terms used herein and not otherwise defined herein shall have the meanings 
assigned thereto in the Loan Agreement. 

In this connection, I have examined the following: 

(a) an executed or certified copy of the Loan Agreement; 

(b) proceedings adopted or taken by the Municipality to authorize and approve 
the Project to be constructed with the proceeds of the Loan evidenced by the Loan 
Agreement; 

(c) Ordinance No. __ of the Municipality (the "Ordinance") adopted on 
[Ordinance Date], and other proceedings of the Municipality taken and adopted in 
connection with the authorization, execution and delivery of the Loan Agreement, 
and the establishment of a Dedicated Source of Revenue for repayment of the 
Loan evidenced by the Loan Agreement; and 
(d) such other proceedings, documents and instruments as I have deemed 
necessary or appropriate to the rendering of the opinions expressed herein. 
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In this connection, I have reviewed such documents, and have made such 
investigations of law, as deemed relevant and necessary as the basis for the opinions 
hereinafter expressed. 

Based upon the foregoing, it is my opinion, as of the date hereof, that: 

1. The Municipality is a municipal corporation duly created, organized and 
existing under the laws of the State. 

2. The Municipality operates a public Wastewater Treatment Works, as said 
term is defined in the Loan Act. 

3. The Project has been duly authorized by the Municipality . 

4. The Municipality has all requisite legal power and authority to, and has been 
duly authorized under the terms and provisions of the Ordinance to, execute 
and deliver, and perform its obligations under, the Loan Agreement. 

5. The Loan Agreement has been duly authorized, executed and delivered by 
the Municipality and constitutes a valid and binding agreement of the 
Municipality enforceable in accordance with its terms, subject as to 
enforcement of remedies to any applicable bankruptcy, reorganization, 
insolvency, moratorium or other similar laws affecting creditors' rights 
heretofore or hereafter enacted, and subject further to the exercise of 
judicial discretion in accordance with general principles of equity. In 
rendering this opinion I have assumed due authorization, execution and 
delivery of the Loan Agreement by the State, acting by and through KDHE. 

6. The Municipality has duly authorized the Dedicated Source of Revenue for 
repayment of the Loan to be made pursuant to the Loan Agreement. 

7. To the best of my knowledge, the execution and delivery of the Loan 
Agreement by the Municipality will not conflict with or result in a breach of 
any of the terms of, or constitute a default under, any ordinance, indenture, 
mortgage, deed of trust, lease or other agreement or instrument to which 
the Municipality is a party or by which it or any of its property is bound or 
any of the rules or regulations applicable to the Municipality or its property 
or of any court or other governmental body. 

Very truly yours, 
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EXHIBITH 

MUNICIPALITY'S NOTICE ADDRESS 

Mayor and City Council 
Valley Falls City Hall 
417 Broadway Street 

Valley Falls, KS 66088 
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EXHIBIT I 

BORROWER SAMPLE ANNUAL COMPLIANCE CHECKLI T (Exam pl - Do Not Complete) 

Name of Borrower: City of Valley Falls, Kansas 
Number of Borrower Loan financin~ the Financed Facility: KWPCRF Proj. No. C20 3158 02 
Financed Facility and Placed in Service Date: 

This project rehabilitates the sanitary sewer collection system at multiple locations within the city limits of Valley 
Falls, and includes pipe rehabilitation, cleaning, point repairs, service reconnections, manhole rehabilitations, and 
miscellaneous appurtenances. 

This loan agreement (C20 3158 02) provides funds for construction costs. 
Issue Date of Borrower Loan: July 21, 2026 
Name of Borrower Bond Compliance Officer: 
Period covered by request ("Annual Period"): 

Item Question Response 
1 Has the Project intended to be financed from proceeds of the Borrower Loan been 

Project completed? 
Completion Please provide the completion date of the Borrower Project, or, if the Borrower Project is 

not yet complete, the exoected completion dates of the Project. 

Item Question Response 
2 Was the Financed Facility owned by the Borrower during the entire Annual Period? 0Yes 

Ownership 
If answer above was "No," please describe the assets no longer owned and indicate 
whether KDF A and KDHE were notified and advice or an Opinion of Bond Counsel 
obtained prior to the transfer. Include a copy of any advice or Opinion of Bond Counsel 
m your response. 

Item Question Response 
3 During the Annual Period, was any part of the Financed Facility used by any entity other 

Leases and than the Borrower at any time pursuant to a lease or similar agreement for more than 50 
Other days ( e.g., has the Borrower entered into an agreement permitting a cell phone tower or 

Rights to advertisement on a Financed Facility)? 
Possession If the answer above was "Yes", describe the Financed Facility subject to the lease or 

similar use agreement and indicate whether KDF A and KDHE were notified and advice 
or Opinion of Bond Counsel obtained prior to entering into the lease or use agreement. 
Include a copy of any advice or Opinion of Bond Counsel and a copy of the agreement in 
your response. 
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Item Question Response 
4 During the Annual Period, has the Borrower entered into an agreement with another 

Management entity to manage the operation of the Financed Facility? (for example, does a private 
or Service entity operate the System on behalf of the Borrower) 

Agreements If the answer above was "Yes", describe the Financed Facility subject to the 
management or operating agreement and indicate whether KDFA and KDHE were 
notified and advice or Opinion of Bond Counsel obtained prior to entering into the 
management or operating agreement. Include a copy of any advice or Opinion of Bond 
Counsel and a copy of the agreement in your response. 

Item Question Response 
5 During the Annual Period, was any agreement entered into with an individual or entity 

Other Use that grants special legal rights to the Financed Facility (e.g., has the Borrower entered 
into a take or pay contract or similar agreement related to output from the Financed 
Facility)? 
If the answer above was "Yes", describe the Financed Facility subject to the agreement 
and indicate whether KDFA and KDHE were notified and advice or Opinion of Bond 
Counsel obtained prior to entering into the agreement. Include a copy of any advice or 
Opinion of Bond Counsel and a copy of the agreement in your response. 

Borrower Authorized Representative {Print Name): _______________ _ 

Borrower Authorized Repre entati'Vc (Signature): 

Date: ______________ _ 
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Division of Environment 
Curtis Stale Office Building 
l 000 SW Jackson St., Suite 400 
Topeka, KS 66612-1367 

Janel Stanek, Secretary 

July 29, 2026 

The Honorable Dawn Kennedy, Mayor 
and City Council 

City of Valley Falls 
417 Broadway Street 
Valley Falls, KS 66088 

RE: KWPCRLF Project No. C20 3158 01 

Dear Mayor Kennedy: 

Phone: 785-296-1535 
Fax: 785-559-4264 

www.kdheks.gov 

Laura Kelly, Governor 

Enclosed are two original copies of the loan agreement for the City's referenced project. 
Please sign each original copy. Keep one original loan agreement for the City's record and return 
the second to the Kansas Department of Health and Environment. It is necessary to complete 
Exhibits F and G and submit original copies with the signed loan agreement as well as proof of 
publication for the ordinance. 

We look forward to working with the City on this project. Please call me at (785) 296-5504 if 
you have any questions. 

JW 

Enclosure 
Final Loan Agreement 

pc: Northeast District 
Emily Zung 
2.1 File w/enclosure 

Sincerely yours, 

L ~ .E,Chief 
Municipal Programs Unit 
Bureau of Water 



LOAN AGREEMENT 

Between 

THE KANSAS DEPARTMENT OF HEALTH AND ENVIRONMENT 
ACTING ON BEHALF OF 
THE STATE OF KANSAS 

AND 

CITY OF VALLEY FALLS, KANSAS 
KWPCRF PROJECT NO.: C20 3158 01 

EFFECTIVE AS OF JULY 21, 2026 

The interest of the Kansas Department of Health and Environment ("KDHE'? in the Loan 
Repayments to be made by the Municipality and certain other revenues (the "Revenues'? under 
this Loan Agreement have been pledged and assigned to the Kansas Development Finance 
Authority (the "Authority'? pursuant to a Master Financing Indenture, between KDHE and the 
Authority. The interest of the Authority in the Revenues has been pledged as security for the 
payment of the principal of, redemption premium, if any, and interest on the Authority's Kansas 
SRF Bonds, pursuant to a Master Financing Indenture adopted by the Authority. 

This loan is considered a Non-Equivalency Loan which means it is not considered federal 
assistance 
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KANSAS WATER POLLUTION CONTROL REVOLVING FUND 
LOAN AGREEMENT 

THIS LOAN AGREEMENT, effective as of July 21, 2026, by and between the KANSAS 
DEPARTMENT OF HEAL TH AND ENVIRONMENT ("KDHE"), acting on behalf of THE STATE OF 
KANSAS (the "State"), and the CITY OF VALLEY FALLS, KANSAS, a "Municipality" according to K.S.A. 
65-3321 hereinafter referenced as the "Municipality"; 

WITNESSETH : 

WHEREAS, the Federal Water Quality Act of 1987 (the "Federal Act") established a state 
revolving fund program as a means to phase-out the Environmental Protection Agency (EPA) 
construction grants program and replace it with a revolving loan program operated by the individual 
states; and 

WHEREAS, to fund the state revolving fund program, the EPA will make annual capitalization 
grants to the states (CFDA 66.458), on the condition that each state provide a state match for such 
state's revolving fund; and 

WHEREAS, by passage of the Kansas Water Pollution Control Revolving Fund Act, K.S.A. 
65-3321 through 65-3329, inclusive (the "Loan Act"), the State of Kansas (the "State") has established 
the Kansas Water Pollution Control Revolving Fund (the "Revolving Fund") for purposes of the Federal 
Act; and 

WHEREAS, under the Loan Act, the Secretary (the "Secretary") of the Kansas Department of 
Health and Environment ("KDHE") is given the responsibility for administration and management of the 
Revolving Fund; and 

WHEREAS, the Secretary, the Kansas Department of Administration, Division of Accounts and 
Reports ("the DOA"), and the Kansas Development Finance Authority (the "Authority") have entered 
into an Inter-Agency Agreement effective December 23, 1999, (the "Inter-Agency Agreement"), to 
define the cooperative relationship between KDHE, DOA, and the Authority, to jointly administer certain 
provisions of the Loan Act; and 

WHEREAS, the Authority and KDHE have supplemented the Inter-Agency Agreement by 
entering into a Master Financing Indenture, as the same has been amended and may be further 
amended and supplemented from time to time, Oointly the "Master Indenture"), pursuant to which KDHE 
agrees to enter into Loan Agreements with Municipalities (as defined in the Loan Act) for Wastewater 
Treatment Projects (the "Projects") and to pledge the Loan Repayments received pursuant to such 
Loan Agreements and certain other revenues to the Authority; and 



WHEREAS, the Authority is authorized under K.S.A. 74-8905(a) and the Loan Act to issue 
revenue bonds (the "Bonds") for the purpose of providing funds to implement the State's requirements 
under the Federal Act and to loan the same, together with available funds from the EPA capitalization 
grants, to Municipalities within the State for the payment of Project Costs (as said terms are defined in 
the Loan Act); 

WHEREAS, the Municipality has made timely application to KDHE for a Loan to finance all or a 
portion of the Project Costs; and 

WHEREAS, KDHE has approved the Municipality's application for a Loan, subject to the receipt 
of capitalization grants from the EPA pursuant to the Federal Act and proceeds of the Bonds when 
issued by the Authority; and 

NOW, THEREFORE, for and in consideration of the award of the Loan by KDHE, the Municipality 
agrees to complete its Project and to perform under this Loan Agreement in accordance with the 
conditions , covenants and procedures set forth herein and attached hereto as a part hereof, as follows: 

ARTICLE I 

DEFINITIONS 

Section 1.01. Definitions. The following terms as used in this Loan Agreement shall, unless 
the context clearly requires otherwise or as otherwise defined in the Master Resolution, have the 
following meanings: 

"Act" means the Constitution and laws of the State, including particularly the Loan Act and 
K.S.A. 74-8905(a), as amended and supplemented. 

"Additional Payments" means the payments described in Section 2.06 hereof. 

"Additional Revenue Obligations" means any obligation for the payment of money undertaken 
by the Municipality which is payable from or secured by a pledge of, or lien upon, the System Revenues 
incurred after the date of execution and delivery of this Loan Agreement, and all Existing Revenue 
Obligations. 

"Annual Compliance Checklist" means a questionnaire and/or checklist designed to ensure 
compliance with the requirements related to the use of proceeds of this Loan Agreement, the use of 
the Financed Facility and the investment of gross proceeds of this Loan Agreement that is completed 
each year by the Municipality initially in the form set forth in Exhibit I. 

"Authority" means the Kansas Development Finance Authority, a public body politic and 
corporate and an instrumentality of the State, and its successors and assigns. 
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"Authorized Municipality Representative" means any person authorized pursuant to a 
resolution of the governing body of the Municipality to perform any act or execute any document relating 
to the Loan, or this Loan Agreement. 

"Bonds" means the Kansas Development Finance Authority, Kansas Revolving Funds 
Revenue Bonds, issued in one or more series pursuant to the Master Indenture, and supplements 
thereto. 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations thereunder 
promulgated by the Department of the Treasury. 

"Continuing Disclosure Undertaking" means, with respect to any series of Bonds, the 
undertaking or agreement by KDHE and any other parties thereto with respect to continuing disclosure 
matters within the scope of the SEC Rule. 

"Dedicated Source of Revenue" shall have the meaning ascribed thereto In Exhibit B 
attached hereto. 

"EPA" means the Environmental Protection Agency of the United States, its successors and 
assigns. 

"Event of Default" means any occurrence of the following events: 

(a) failure by the Municipality to pay, or cause to be paid, any Loan Repayment required to 
be paid hereunder when due; 

(b) failure by the Municipality to observe and perform any duty, covenant, obligation or 
agreement on its part to be observed or performed under this Loan Agreement, other than as referred 
to in paragraph (a) of this Section, which failure shall continue for a period of thirty (30) days after 
written notice, specifying such failure and requesting that it be remedied, is given to the Municipality by 
KDHE, unless KDHE shall agree in writing to an extension of such time prior to its expiration; provided, 
however, if the failure stated in such notice is correctable but cannot be corrected within the applicable 
period KDHE may not unreasonably withhold its consent to an extension of such time up to 90 days 
from the delivery of the written notice referred to above if corrective action is instituted by the 
Municipality within the applicable period and diligently pursued until the Event of Default is corrected; 

(c) failure by the KDHE to observe and perform any duty, covenant, obligation or agreement 
on its part to be observed or performed under this Agreement which shall continue for a period of thirty 
(30) days after written notice, specifying such failure and requesting that it be remedied, is given to 
KDHE by the Municipality, unless the Municipality shall agree in writing to an extension of such time 
prior to its expiration; provided, however, if the failure stated in such notice is correctable but cannot be 
corrected within the applicable period the Municipality may not unreasonably withhold its consent to an 
extension of such time up to 90 days from the delivery of the written notice referred to above if corrective 
action is instituted by KDHE within the applicable period and diligently pursued until the Event of Default 
is corrected; 
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(d) any representation made by or on behalf of the Municipality contained in this Loan 
Agreement, or in any instrument furnished in compliance with or with reference to this Loan Agreement 
or the Loan, is intentionally false or misleading in any material respect; 

(e) any representation made by or on behalf of KDHE contained in this Agreement, or in any 
instrument furnished in compliance with or with reference to this Agreement, is intentionally false or 
misleading in any material respect; 

(f) a petition is filed by or against the Municipality under any federal or state bankruptcy or 
insolvency law or other similar law in effect on the date of this Loan Agreement or thereafter enacted, 
unless in the case of any such petition filed against the Municipality, such petition shall be dismissed 
within thirty (30) days after such filing and such dismissal shall be final and not subject to appeal; 

(g) the Municipality shall generally fail to pay its debts as such debts become due; 

(h) failure of KDHE to promptly pay any Project Costs when reasonably requested to do so 
by the Municipality pursuant to Section 2.03 hereof. 

"Existing Revenue Obligation" means any obligation for the payment of money undertaken 
by the Municipality, which is payable from or secured, by a pledge of, or lien upon, the System 
Revenues existing or outstanding at the time of execution and delivery of this Loan Agreement by the 
Municipality. 

"Federal Act" means the Federal Water Quality Act of 1987, as amended . 

"Federal Tax Regulations" means all regulations issued by the U.S. Treasury Department to 
implement the provisions of Code §§ 103 and 141 through 150 and applicable to the Bonds. 

"Financed Facility" means the portion of the Project consisting of property financed or 
refinanced with the proceeds of this Loan Agreement as described herein. 

"GAAP" means generally accepted accounting principles as applicable to municipal utility 
systems. 

"Indebtedness" means any financial obligation of the Municipality evidenced by an instrument 
executed by the Municipality, including this Loan, Existing Revenue Obligations, Additional Revenue 
Obligations, general obligation bonds or notes, lease or lease-purchase agreement or similar financial 
transactions. 

"Indenture" means collectively the Master Financing Indenture, dated as of November 1, 2010, 
among the Authority, KDHE and the trustee named therein, and any supplemental indentures executed 
from time to time by the Authority, KDHE and the trustee named therein, in accordance with the 
provisions of the Master Financing Indenture. 

"KDHE" means the Kansas Department of Health and Environment or its successors in interest. 
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"Loan Act" means the Constitution and laws of the State of Kansas, including particularly K.S.A. 
65-3321 through 65-3329, inclusive, as amended and supplemented. 

"Loan Agreement" means this Loan Agreement, including the Exhibits attached hereto, as it 
may be supplemented, modified or amended from time to time in accordance with the terms hereof. 

"Loan Repayments" means the payments payable by the Municipality pursuant to Section 
2.05 of this Loan Agreement. 

"Loan Terms" means the terms of this Loan Agreement provided in Article II hereof . 

"Management or Operating Agreement" means a legal agreement with a Non-Qualified User 
where the Non-Qualified User provides services involving all or a portion of any function of the Financed 
Facility, such as a contract to manage the entire Financed Facility or a portion of the Financed Facility. 
However, a contract for services that are solely incidental to the primary governmental function of the 
Financed Facility (for example, contracts for janitorial, office equipment repair, billing or similar services) 
is not a Management or Operating Agreement. 

"Master Indenture" means the Master Financing Indenture adopted by the Board of Directors of 
the Authority, as amended and supplemented from time to time by Supplemental Resolutions. 

"Municipality" means City of Valley Falls, Kansas, its successors and assigns. 

"Non-Qualified Use" generally means any use of the Financed Facility in a trade or business 
carried on by any Non-Qualified User that is different in form or substance to the use made of the 
Financed Facility by any other member of the general public. The rules set out in Federal Tax 
Regulations § 1.141-3 determine whether the Financed Facility is "used" in a trade or business. 
Generally, ownership, a lease, a Management or Operating Agreement or any other use that grants a 
Non-Qualified User a special legal right or entitlement with respect to the Financed Facility, will 
constitute use under Federal Tax Regulations§ 1.141-3. 

"Non-Qualified User" means any person or entity other than a Qualified User. 

"Opinion of Bond Counsel" means the written opinion of a firm of nationally recognized Bond 
Counsel acceptable to the Authority to the effect that the proposed action or the failure to act will not 
adversely affect the exclusion of the interest on the Bonds from gross income for federal income tax 
purposes. 

"Qualified User" means the City, a State, territory, possession of the United States, the District 
of Columbia, or any political subdivision thereof, or any instrumentality of such entity, but it does not 
include the United States or any agency or instrumentality of the United States. 

"Project" means the acquisition, construction, improvement, repair, rehabilitation or extension 
of the System described in Exhibit A hereto, which constitutes a project pursuant to the Loan Act for 
which KDHE is making a Loan to the Municipality pursuant to this Loan Agreement. 
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"Project Costs" means all costs or expenses which are necessary or incident to the Project 
and which are directly attributable thereto, including, but not limited to: (a) costs of any Loan reserves; 
(b) interest on the Loan during the construction of the Project; (c) financing and administrative costs 
associated with the Loan Agreement; and (d) subject to the approval of Bond Counsel and the Authority, 
payment of temporary financing obligations issued by the Municipality to pay Project Costs; 

"Regulations" means Kansas Administrative Regulations (K.A.R.) 28-16-110 to 28-16-138, and 
any amendments thereto promulgated by KDHE pursuant to the Loan Act. 

"Revolving Fund" means the Kansas Water Pollution Control Revolving Fund established by 
the Loan Act. 

"SEC Rule" means Rule 15c2-12 adopted by the Securities and Exchange Council under the 
Securities Exchange Act of 1934, as may be amended from time to time or such other similar rule 
regarding disclosure of information in securities transactions. 

"Secretary" means the Secretary of KDHE 

"State" means the State of Kansas, acting, unless otherwise specifically indicated, by and 
through KDHE, and its successors and assigns. 

"System" means wastewater collection and treatment system of the Municipality, as the same 
may be modified or enlarged from time to time, including the Project described in Exhibit A, for which 
the Municipality is making the borrowing under this Loan Agreement, which constitutes or includes a 
Wastewater Treatment System. 

"System Revenues" means all revenues derived by the Municipality from the ownership and 
operation of the System. 

"Wastewater Treatment System" means any Wastewater Treatment Works, as defined in the 
Federal Act, that is publicly owned, and as further described in the Regulations. 

Section 1.02. Rules of Interpretation. 

(a) Words of the masculine gender shall be deemed and construed to include correlative 
words of the feminine and neuter genders. 

(b) Unless the context shall otherwise indicate, words importing the singular number shall 
include the plural and vice versa, and words importing persons shall include firms, 
associations and corporations, including public bodies, as well as natural persons. 

(c) All references in this Loan Agreement to designated "Articles," "Sections" and other 
subdivisions are, unless otherwise specified, to the designated Articles, Sections and 
subdivisions of this Loan Agreement as originally executed. The words "herein," "hereof," 
"hereunder" and other words of similar import refer to this Loan Agreement as a whole 
and not to any particular Article, Section or other subdivision. 
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(d) The Table of Contents and the Article and Section headings of this Loan Agreement shall 
not be treated as a part of this Loan Agreement or as affecting the true meaning of the 
provisions hereof. 

ARTICLE II 

LOAN TERMS 

Section 2.01. Amount of the Loan. Subject to all of the terms, provisions and conditions of 
this Loan Agreement, and subject to the availability of State and Federal funds and proceeds of Bonds, 
KDHE will loan an amount not to exceed $353,980 to the Municipality to pay all or a portion of Project 
Costs described in Exhibit A hereto. The final actual amount of the Loan may be reduced without 
revision of any other terms, provisions or conditions of this Loan Agreement, other than the Loan 
Repayment Schedule (Exhibit B hereto), to reflect reductions in the estimated or actual total Project 
Costs as impacted by opening of bids for construction, change orders, final actual costs, and 
prepayments. The Municipality shall be responsible for any costs incurred by the Municipality in 
connection with the Project in addition to the amount of the Loan. Any amendment to Exhibit B shall 
be effected by written amendment to the Loan Agreement executed by all parties. 

Section 2.02. Interest Rate. The gross interest rate on the loan shall be 2.84% per annum, 
which shall be assessed on the unpaid principal balance to be paid as set out in the Loan Repayment 
Schedule, Exhibit B hereto. This gross interest rate consists of a net loan interest rate, and a service 
fee, as described in Exhibit B. 

Section 2.03. Disbursement of Loan Proceeds . 

(a) Subject to the conditions described in this Section, KDHE agrees to disburse the 
proceeds of the Loan during the progress of the Project for Project Costs. Requests for disbursement 
may be submitted by the Municipality (in substantially the form attached hereto as Exhibit E), not more 
than once per month, in accordance with the procedures set forth by KDHE. Any request for 
disbursement must be supported by proper invoices and a certificate of the Authorized Municipality 
Representative to the effect that all representations made in this Loan Agreement remain true as of the 
date of the request and, based upon that information then available to such person, no adverse 
developments affecting the financial condition of the Municipality or its ability to complete the Project 
or to repay the Loan have occurred . 

The Municipality may request disbursement for the following Project Costs: 

(1) any eligible planning/design costs incurred prior to execution of this Loan 
Agreement; 

(2) disbursement for eligible Project Costs if such Project Costs have been incurred 
and are due and payable to Project contractors (actual payment of such Project Costs by the 
Municipality is not required as a condition of the payment request); or 
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(3) interest becoming due on the Loan prior to the initial scheduled payment of 
principal; and 

(4) the principal of and interest on any temporary financing obligations issued by the 
Municipality to pay Project Costs. 

(b) KDHE shall not be under any obligation to disburse any Loan proceeds to the Municipality 
under this Loan Agreement unless: 

(1) there are moneys available in the Revolving Fund to fund the Loan, as determined 
solely by KDHE; 

(2) the Municipality shall certify to KDHE that it has executed a Project contract or 
contracts and has funds available to pay for that portion of the Project Costs not eligible 
(pursuant to the Loan Act or the Federal Act) to be funded under this Loan Agreement, if any; 

(3) no Event of Default by the Municipality shall have occurred and be continuing; and 

(4) the Municipality continues to maintain reasonable progress towards completion of 
the Project. 

Section 2.04. Schedule of Compliance; Completion of Project. 

(a) The Municipality agrees to complete the Project in accordance with the Conditions 
Applicable to Construction of the Project set forth in Exhibit C attached hereto. 

(b) The completion of the construction of the Project shall be evidenced to KDHE by a 
certificate signed by the Authorized Municipality Representative stating: (1) that the construction of the 
Project has been completed in accordance with the plans and specifications therefore; and (2) that all 
Project Costs have been paid, except Project Costs the payment of which is not yet due or is being 
retained or contested in good faith by the Municipality. Such certificate shall be given not later than the 
date established by KDHE, which shall be approximately the date that the Project is capable of being 
placed into operation by the Municipality. Notwithstanding the foregoing, such certificate shall state 
that it is given without prejudice to any rights against third parties which exist at the date of such 
certificate or which may subsequently come into being. 

Section 2.05. Repayment of the Loan . 

(a) Loan Repayments. The Municipality shall pay to KDHE, on or before the due dates, 
installments of principal and interest on the Loan in accordance with Exhibit B attached hereto, until the 
Loan has been paid in full. Installments of principal and interest on the Loan shall be computed and 
paid in accordance with the Loan Repayment Schedule on Exhibit B as in effect at any time under this 
Loan Agreement. Notwithstanding any other provision of this Loan Agreement, the first payment of 
principal and interest due on the Loan shall be made no more than one year after project initiation of 
operation. The final installment of principal under the Loan shall be fully repaid not later than 2 years 
after Project completion . 
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(b) Prepayment of the Loan. The Municipality may prepay the outstanding principal of the 
Loan, in whole, or in part, without penalty, if consent from KDHE is obtained. The municipality must 
provide a written request to KDHE of its desire to prepay, such request shall indicate the actual source 
of funds that will be used to make the prepayment (specifically proceeds from a tax exempt bond issue, 
proceeds from a taxable bond issue, cash on hand, or some other instrument) and the desired date of 
prepayment. KDHE may require the prepayment date coincide with a scheduled repayment date. A 
partial prepayment may be made only if the prepayment amount is the greater of 10% of the original 
principal amount of the Loan or $50,000. A new Exhibit B will be prepared by KDHE following receipt 
of any acceptable partial prepayment, reamortizing the remaining principal amount over the remaining 
term of the Loan. 

Section 2.06. Additional Payments . The Municipality shall pay as Additional Payments the 
following amounts: 

(a) Any amounts required to be paid by the Authority to the United States of America as 
arbitrage rebate, arising due to the Municipality's failure to expend proceeds of the Loan at the times 
certified to KDHE by the Municipality, that result in arbitrage rebate liability for the Authority, but only to 
the extent that the funds in the Rebate Fund established by the Master Resolution are insufficient to 
make such payments; and. 

(b) All other payments of whatever nature which the Municipality has agreed to pay or 
assume hereunder. 

ARTICLE Ill 

REPRESENTATIONS AND COVENANTS OF MUNICIPALITY 

Section 3.01. Representations of the Municipality. The Municipality makes the following 
representations: 

(a) Organization and Authority. 

(1) The Municipality is a municipal corporation duly created and validly existing under 
and pursuant to the constitution and statutes of the State. 

(2) The Municipality has full legal right and authority and all necessary licenses and 
permits required as of the date hereof to own, operate and maintain its System, to carry on its 
activities relating thereto, to execute and deliver this Loan Agreement, to undertake and 
complete the Project, and to carry out and consummate all transactions contemplated by this 
Loan Agreement. 

(3) The Ordinance (adopted substantially in the form attached hereto as Exhibit F) 
and other proceedings of the Municipality's governing body approving this Loan Agreement and 
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authorizing its execution, issuance and delivery on behalf of the Municipality, and authorizing 
the Municipality to undertake and complete the Project have been duly and lawfully adopted. 

(4) This Loan Agreement has been duly authorized, executed and delivered on behalf 
of the Municipality, and, constitutes the legal, valid and binding obligation of the Municipality 
enforceable in accordance with its terms. 

(b) Full Disclosure. To the best knowledge of the Municipality, there is no fact that the 
Municipality has not disclosed to KDHE in writing on the Municipality's application for the Loan or 
otherwise that materially adversely affects or that will materially adversely affect the properties, 
activities, or its System, or the ability of the Municipality to make all Loan Repayments and otherwise 
observe and perform its duties, covenants, obligations and agreement under this Loan Agreement. 

(c) Non-Litigation. There is no controversy, suit or other proceeding of any kind pending or 
threatened wherein or whereby any question is raised or may be raised, questioning, disputing or 
affecting in any way: (1) the legal organization of the Municipality; (2) its boundaries; (3) the right or 
title of any of its officers to their respective offices; (4) the legality of any official act taken in connection 
with obtaining the Loan; (5) the constitutionality or validity of the indebtedness represented by the Loan 
Agreement; (6) any of the proceedings had in relation to the authorization or execution of this Loan 
Agreement; (7) the collection of revenues of the System; (8) the levy and collection of unlimited ad 
valorem taxes to pay the principal of and interest on the Loan; or (9) the ability of the Municipality to 
make all Loan Repayments or otherwise observe and perform its duties, covenants, obligations and 
agreements under this Loan Agreement. 

(d) Compliance with Existing Laws and Agreements. To the best knowledge of the 
Municipality, the authorization, execution and delivery of this Loan Agreement by the Municipality, and 
the performance by the Municipality of its duties, covenants, obligations and agreements thereunder will 
not result in any breach of any existing law or agreement to which the Municipality is a party. 

(e) No Defaults. No event has occurred and no condition exists that would constitute an 
Event of Default. The Municipality is not presently aware of any violation of any agreement, which would 
materially adversely affect the ability of the Municipality to make all Loan Repayments or otherwise 
observe and perform its duties, covenants, obligations and agreements under this Loan Agreement. 

(f) Compliance with Law. The Municipality has, to the best of the Authorized Municipality's 
Representative's knowledge: 

(1) complied with all laws, ordinances, governmental rules and regulations to which it 
is subject, including, without limitation, any public hearing or public notice requirements or 
environmental review requirements contained in the Loan Act, the Regulations and the Federal 
Act, the failure to comply with which would materially adversely affect the ability of the Municipality 
to conduct its activities, enter into this Loan Agreement or undertake or complete the Project; and 

(2) obtained all licenses, permits, franchises or other governmental authorizations 
presently necessary for the ownership of its property which, if not obtained, would materially 
adversely affect the ability of the Municipality to complete the Project or operate the Project. 
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(g) Use of Loan Proceeds. The Municipality will apply the proceeds of the Loan as described 
in Exhibit D: (1) to finance or refinance a portion of the Project Cost; and (2) where applicable, to 
reimburse the Municipality for a portion of the Project Costs, which portion was paid or incurred in 
anticipation of reimbursement by KDHE and is eligible for such reimbursement pursuant to the 
Regulations and the Code. 

(h) Project Costs. The Municipality certifies that the Project Costs, as listed in Exhibit D, is 
a reasonable and accurate estimation and, upon direction of KDHE, will supply the same with a 
certificate from its engineer stating that such Costs are reasonable and accurate estimations, taking into 
account investment income to be realized during the course of construction of the Project, if any, and 
other lawfully available money that would, absent the Loan, have been used to pay the Project Costs. 

Section 3.02. Particular Covenants of the Municipality. 

(a) Dedicated Source of Revenue for Repayment of the Loan. The Municipality hereby 
establishes the Dedicated Source of Revenue described on Exhibit B attached hereto, which Dedicated 
Source of Revenue is hereby pledged to the Loan Repayments, Additional Payments and all other 
obligations of the Municipality under this Loan Agreement. 

(b) Performance Under Loan Agreement. The Municipality covenants and agrees in the 
performance of its obligations under this Loan Agreement: 

(1) to comply with all applicable State and federal laws, rules and regulations 
(including, but not limited to the conditions set forth in Exhibit C hereto) as are applicable to this 
Loan Agreement; and 

(2) to cooperate with KDHE in the observance and performance of the respective 
duties, covenants, obligations and agreements of the Municipality and KDHE under this Loan 
Agreement (including, without limitation the requirements contained in Exhibit C hereto). 

(c) Completion of Project and Provision of Moneys Therefore. The Municipality 
covenants and agrees: 

(1) to exercise its best efforts in accordance with prudent utility practice to complete 
the Project and to so accomplish such completion on or before the estimated Project completion 
date set forth in Exhibit C hereto; and 

(2) to provide, from its own financial resources, all moneys, in excess of the total 
amount of proceeds it receives under the Loan, required to complete the Project. 

(d) Delivery of Documents and Payment of Fees. Concurrently with the delivery of this 
Loan Agreement and the closing of the Loan, the Municipality will cause to be delivered to KDHE: 

(1) fully executed counterparts of this Loan Agreement; 
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(2) copies of the ordinance of the governing body of the Municipality authorizing the 
execution and delivery of this Loan Agreement, certified by an Authorized Municipality 
Representative, which shall be in substantially the form attached hereto as Exhibit F together 
with an affidavit of publication thereof in the official newspaper of the Municipality; 

(3) an opinion of the Municipality's counsel substantially in the form set forth in Exhibit 
G attached hereto; 

(4) such other certificates, documents, opinions and information as KDHE may 
reasonably require. 

(e) Operation and Maintenance of System. The Municipality covenants and agrees that it 
shall, in accordance with prudent wastewater treatment utility practice: 

(1) at all times operate the properties of its System in an efficient manner in 

accordance with applicable laws and regulations; 

(2) maintain its System, making all necessary and proper repairs, renewals, 
replacements, additions, betterments and improvements necessary to maintain its System in 
good repair, working order and operating condition; 

(3) implement any modification of the rates fees and charges for use of the System 
that comprise the Dedicated Source of Revenues as the Secretary may require to ensure 
repayment of the Loan in accordance with the provisions of the Loan Act; and 

(4) take such other action as the Secretary may require in accordance with powers 
granted to the Secretary under the Loan Act and the Regulations. 

(f) Disposition of System. The Municipality shall not sell, lease or otherwise transfer 
ownership of all or substantially all of its System without the consent of the Secretary. In no event shall 
the Municipality sell, abandon or otherwise transfer ownership of the System to any person or entity 
other than a city, county, township, sewer district, improvement district, or other political subdivision of 
the State, or any combination thereof, that has legal responsibility to treat wastewater. The Municipality 
shall provide the Secretary with ninety (90) days' prior written notice to KDHE of such sale, lease or 
transfer. No such sale, lease or transfer shall be effective unless compliance is with the provisions of 
Section 4. 02 hereof, assuming such sale, lease or transfer is deemed to be an assignment for the 
purposes of such Section. The provisions of this paragraph shall not be construed to prohibit the lease 
of portions of the System by the Municipality in connection with a lease-purchase transaction to finance 
improvements to the System; provided that a termination or an event of default by the Municipality 
under such arrangement shall not have a material adverse effect on the Municipality's Dedicated 
Source of Revenues. 
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(g) Records and Accounts 

(1) The Municipality shall keep accurate records and accounts for its System (the 
"System Records"), separate and distinct from its other records and accounts (the "General 
Accounts"). Such System Records shall be audited annually in accordance with generally 
accepted auditing standards if the total Disbursement of Loan Proceeds exceed $25,000 for the 
Municipalities fiscal year . This audit shall be completed by an independent certified public 
accountant or firm of independent certified public accountants, or by an independent registered 
municipal accountant, and may be part of the single agency audit made on the Municipality's 
General Accounts in accordance with the Federal Single Audit Act of 1984, 0MB Circular No. 
A-133, Audits of States, Local Governments, and Non-Profit Organizations as amended in 
1996 and 2003 and as may be further amended and revised. Such System Records and General 
Accounts shall be made available for inspection by KDHE at any reasonable time, and a copy 
of the Municipality's annual audit, including all written comments and recommendations of such 
accountant, shall be furnished to KDHE within 270 days of the close of the Municipal Fiscal Year 
being so audited. 

(2) The Municipality shall maintain Project accounts in accordance with generally 
accepted government accounting standards including standards relating to the reporting of 
infrastructure assets. 

(h) Inspections. The Municipality shall permit the EPA, KDHE and any party designated by 
KDHE to examine, visit and inspect, at any and all reasonable times, the property, if any, constituting 
the Project, and to inspect and make copies of any accounts, books and records, including (without 
limitation) its records regarding receipts, disbursements, contracts, investments and any other matters 
relating thereto and to its financial standing, including the System Records and General Accounts, and 
shall supply such reports and information as the EPA and KDHE may reasonably require in connection 
therewith . 

(i) Financial Information. 

(1) Obligation to Provide Information if Notified by KDHE. The Municipality agrees to 
provide to KDHE such annual financial information and operating data, together with ongoing 
notice of the occurrence of any "material event" (defined below), each with respect to the 
Municipality, as is necessary for KDHE to comply with each Continuing Disclosure Undertaking 
from time to time in effect. Such information, data and notices pursuant to this section will be 
required to be provided by the Municipality upon notice from KDHE that the Municipality is a 
Principal Participating Municipality (which is a borrower for which information and notices are 
required to be filed pursuant to a Continuing Disclosure Undertaking), as defined in a Continuing 
Disclosure Undertaking. 

(2) Timing. Any such financial information and operating data shall be provided by the 
Municipality to KDHE as soon as practicable after it is available, and any such notice of a material 
event shall be provided by the Municipality to KDHE promptly following the occurrence of the 
event. Existing Continuing Disclosure Undertakings require that any such financial information 
and operating data shall be filed by KDHE within 270 days after the end of the Municipal Fiscal 
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Year, as defined in a Continuing Disclosure Undertaking, and that any such notice of a material 
event be filed by KDHE within 10 business days of the occurrence of the material event. The 
timing of such requirements may be different in a future Continuing Disclosure Undertaking, and 
a request by KDHE to the Municipality pursuant to this section may require that such information 
be provided to KDHE a reasonable period in advance of the filing dates required by a Continuing 
Disclosure Undertaking. 

(3) Annual Information . Any such financial information shall be accompanied by an 
audit report prepared in accordance with the provisions of subsection (g)(2) hereof, unless such 
subsection exempts the Municipality from such audit report requirement. The financial 
information shall be prepared in accordance with GAAP, unless the Municipality has received a 
waiver from such requirement as permitted by State Law, in which case it shall be prepared on 
such other basis of accounting that demonstrates compliance with State law. Such requirement 
for financial information and operating data may be satisfied by submitting the Municipality's 
annual comprehensive financial report (ACFR) and/or annual report of its System (if System 
revenues are included in the dedicated source of repayment), unless KDHE notifies the 
Municipality of the need for additional information. If an audit report is required to be prepared, 
but is not available within 270 days of the end of the Municipal Fiscal Year, un-audited financial 
information shall be provided to KDHE pending receipt of the audit report. If the method of 
preparation and the basis of accounting is changed to a basis less comprehensive than 
previously described, the Municipality shall provide a specific notice of such change to KDHE 
when the financial information is provided. 

(4) Event Notices. For purposes of this section, "material event" shall mean any event 
with respect to the Municipality (if it is a Principal Participating Municipality) required to be 
reported by KDHE pursuant to a Continuing Disclosure Undertaking. Upon a determination by 
KDHE that the Municipality is a Principal Participating Municipality, KDHE will provide 
instructions to the Municipality identifying such events then required to be reported, and the 
Municipality agrees to report such events to the extent required by a Continuing Disclosure 
Undertaking. The existing Continuing Disclosure Undertakings require reporting by a Principal 
Participating Municipality of four events, relating generally to (i) bankruptcy or insolvency, (ii) 
merger, consolidation or acquisition, (iii) incurrence of a financial obligation or debt and (iv) 
default, acceleration, termination or modification of a financial obligation or debt. 

U) Insurance. The Municipality will carry and maintain such reasonable amount of all-risk 
insurance on all properties and all operations of its System as would be carried by similar municipal 
operators of Systems, insofar as the properties are of an insurable nature. The Municipality also will 
carry general liability insurance in amounts not less than the maximum liability of a governmental entity 
for claims arising out of a single occurrence, as provided by the Kansas Tort Claims Act, K.S.A. 75-6101 
et seq., or other similar future law (currently $500,000 per occurrence). 

(k) Notice of Material Adverse Change. The Municipality shall promptly notify KDHE of 
any material adverse change in the activities, prospects or condition (financial or otherwise) of the 
System, or in the ability of the Municipality to make all Loan Repayments and otherwise observe and 
perform its duties, covenants, obligations and agreements under this Loan Agreement. 
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(I) Additional Covenants and Requirements. The parties hereto acknowledge that this 
Loan Agreement may be assigned or pledged to secure financings of the Authority. Should it be 
necessary to modify any covenants or obtain or enhance the security of the financings, the parties 
agree to take all reasonable actions and make reasonable covenants and agreements necessary to 
accomplish such purpose to the extent permitted by applicable laws. 

Section 3.03 Federal Tax Compliance Representations and Covenants . 

(a) The Municipality is the owner of the Financed Facility. As long as any portion of this Loan 
Agreement is unpaid, the Municipality will not dispose of any portion of the Financed Facility without 
first notifying the Authority and KDHE in writing and the Authority and KDHE obtaining favorable advice 
of Bond Counsel. 

(b) As long as any portion of this Loan Agreement is unpaid, the Municipality will never permit 
any of the Financed Facility to be used in any Non-Qualified Use without first notifying the Authority 
and KDHE in writing and the Authority and KDHE obtaining favorable advice of Bond Counsel. In 
furtherance of this covenant, the Municipality will not enter into any Management or Operating 
Agreement of the Financed Facility or lease any portion of the Financed Facility to any Non-Qualified 
User or provide any Non-Qualified User with a special legal right or entitlement to use the Financed 
Facility without first notifying the Authority and KDHE in writing and the Authority and KDHE obtaining 
favorable advice of Bond Counsel. 

(c) None of the proceeds of this Loan Agreement will be loaned directly or indirectly to any 
Non-Qualified User. 

(d) All costs previously paid by the Municipality that are to be reimbursed from the proceeds 
of this Loan Agreement either (1) were paid by the Municipality after the date the Municipality filed its 
application with KDHE and not more than 3 years prior to the date reimbursement is requested or (2) 
were for costs incurred in connection with the planning or design of the Project paid prior to the date 
construction commenced. 

(e) The Municipality will not take any action or permit any action to be taken which would 
cause this Loan Agreement to be "federally guaranteed" within the meaning of Code§ 149. 

(f) No operating costs or expenses of the Municipality are being paid from the proceeds of 
this Loan Agreement. 

(g) Upon the written request of the Authority or KDHE, the Municipality will provide written 
confirmation of compliance with the federal tax requirements through use of an Annual Compliance 
Checklist in a form acceptable to the Authority and KDHE. A sample Annual Compliance Checklist is 
attached to this Loan Agreement as Exhibit I. 
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ARTICLE IV 

ASSIGNMENT 

Section 4.01. Assignment and Transfer by KDHE. The Municipality hereby approves and 
consents to any assignment or transfer of this Loan Agreement that KDHE deems necessary in 
connection with the operation and administration of the Revolving Fund. The Municipality hereby 
specifically approves the assignment and pledging of the Loan Repayments and Additional Payments 
to the Authority, and the Authority's pledging of all or a portion of the same to the Bonds. 

Section 4.02. Assignment by the Municipality . This Loan Agreement may not be assigned 
by the Municipality for any reason, unless the following conditions shall be satisfied: 

(a) KDHE and the Authority shall have approved said assignment in writing; 

(b) the assignee is a city, county, township, sewer district, improvement district or other 
political subdivision of the State or any combination thereof that has legal responsibility to treat 
wastewater; 

(c) the assignee shall have expressly assumed in writing the full and faithful observance and 
performance of the Municipality's duties, covenants, and obligations under this Loan Agreement; 
provided, however, such assignment shall not relieve the Municipality of its duties, covenants, and 
obligations under this Loan Agreement; 

(d) the assignment will not adversely impact KDHE's ability to meet its duties, covenants and 
obligations to the Authority under the Master Indenture, nor may the sale endanger the exclusion from 
gross income for federal income tax purposes of the interest on the Bonds; and 

(e) the Municipality shall, at its expense, provide KDHE and the Authority with an opinion of 
a qualified attorney that each of the conditions set forth in subparagraphs (b), (c), and (d) hereof have 
been met. 

ARTICLE V 

EVENTS OF DEFAULT AND REMEDIES 

Section 5.01. Notice of Default. If an Event of Default shall occur, the non-defaulting party 
shall give the party in default and the Authority prompt telephonic notice of the occurrence of such 
Event of Default, provided the non-defaulting party has knowledge of such Event of Default. Such 
telephonic notice shall be immediately followed by written notice of such Event of Default given in the 
manner set forth in Section 6.01 hereof. 
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Section 5.02. Remedies on Default . 

(a) Whenever an Event of Default shall have occurred and be continuing, KDHE or the 
Municipality shall have the right to take whatever action at law or in equity may appear necessary or 
desirable to collect the amounts then due and to become due or to enforce the performance and 
observance of any obligation or agreement of KDHE or the Municipality (including, without limitation, 
withholding remaining Loan disbursements, cancellation of the Loan Agreement and acceleration of 
the remaining scheduled principal payments set forth on Exhibit B, or such other remedies provided 
to the Secretary in the Loan Act and the Regulations. 

(b) Upon the occurrence of an Event of Default on the part of KDHE, and to the extent 
permitted by law and availability of appropriated funds by the Kansas Legislature, KDHE shall, on 
demand, pay to the Municipality the reasonable fees and expenses incurred by the Municipality in the 
enforcement of performance or observation of any other duties, covenants, obligations or agreements 
of KDHE contained herein. Prior to incurring any such expenses, the Municipality shall provide written 
notice to KDHE that it intends to incur such expenses; provided, however, a failure by the Municipality 
to give such notice shall not affect the Municipality's right to receive payment for such expenses . Upon 
request by KDHE, the Municipality shall provide copies of statements evidencing the fees and expenses 
for which the Municipality is requesting payment. 

Section 5.03. Expenses. Upon the occurrence of an Event of Default on the part of the 
Municipality, and to the extent permitted by law, the Municipality shall, on demand, pay to KDHE the 
reasonable fees and expenses incurred by KDHE in the collection of Loan Repayments or any other 
sum due hereunder or in the enforcement of performance or observation of any other duties, covenants, 
obligations or agreements of the Municipality contained herein. Prior to incurring any such expenses, 
KDHE shall provide written notice to the Municipality that it intends to incur such expenses; provided, 
however, a failure by KDHE to give such notice shall not affect KDHE's right to receive payment for 
such expenses. Upon request by the Municipality, KDHE shall provide copies of statements evidencing 
the fees and expenses for which KDHE is requesting payment. 

Section 5.04. Application of Moneys. Any moneys collected by KDHE pursuant to Section 
5.02 hereof shall be applied: (a) first, to pay interest on the Loan as the same becomes due and 
payable; (b) second, to pay principal due and payable on the Loan; (c) third, to pay expenses owed by 
the Municipality pursuant to Section 5.03 hereof; and (d) fourth, to pay any other amounts due and 
payable hereunder as such amounts become due and payable. 

Section 5.05. No Remedy Exclusive; Waiver; Notice. No remedy herein conferred upon or 
reserved to the Parties hereto is intended to be exclusive and every such remedy shall be cumulative 
and shall be in addition to every other remedy given under this Loan Agreement or now or hereafter 
existing at law or in equity. The parties hereto, in good faith, shall exercise such remedies with due 
diligence in a timely manner, however, no delay or omission to exercise any right, remedy or power 
accruing upon any Event of Default shall impair any such right, remedy or power or shall be construed 
to be a waiver thereof, but any such right, remedy or power may be exercised from time to time and as 
often as may be deemed expedient. In order to entitle the parties hereto to exercise any remedy 
reserved to them in this Article V, it shall not be necessary to give any notice, other than such notice 
as may be required in this Article V. 
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Section 5.06. Retention of Rights. Notwithstanding any assignment or transfer of this Loan 
Agreement pursuant to the provisions hereof, or anything else to the contrary contained herein, the 
parties hereto shall have the right upon the occurrence of an Event of Default to take any action, 
including (without limitation) bringing an action against the defaulting party at law or in equity, as such 
party may, in its discretion, deem necessary to enforce the obligations of the defaulting party pursuant 
to this Loan Agreement. 

Section 5.07. Financial and Management. Upon failure of the Municipality to pay one or 
more installments of the Loan Repayments in a timely manner, or in the event that the Secretary deems 
it advisable or necessary, the Secretary, after consultation with the governing body of the Municipality, 
may require the Municipality to undergo a financial and management operations review. The governing 
body shall correct any deficiencies noted during such review and adopt charges or surcharges as may 
be required by the Secretary during the term of this Loan Agreement. 

ARTICLE VI 

MISCELLANEOUS 

Section 6.01. Notices. All notices, certificates or other communications hereunder shall be 
sufficiently given and shall be deemed given when: (a) hand delivered; (b) mailed by registered or 
certified United States mail, postage prepaid; or (c) via telefax, with confirmation in the manner set forth 
in subsection (b), to the parties hereinafter set forth at the following addresses: 

(1) to KDHE: 

Department of Health and 
Environment 

1000 SW Jackson Street, Suite 420 
Topeka, Kansas 66612-1367 
Attention: Bureau of Water 

with a copy to its General Counsel 

(2) to the Authority: 

Kansas Development Finance 
Authority 

534 South Kansas Avenue, Suite 800 
Topeka, Kansas 66603 
Attention: President, 

with a copy to its General Counsel 

(3) to the Municipality: 

at the address set forth on Exhibit H. 
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All notices given by telefax as aforesaid shall be deemed given as of the date of evidence of 
receipt thereof by the recipient. All notices given by registered or certified mail as aforesaid shall be 
deemed duly given as of the date they are so deposited in the United States Postal Service, if postage 
is prepaid. Any of the foregoing parties may designate any further or different addresses to which 
subsequent notices, certificates or other communications shall be sent, by notice in writing given to the 
others. 

Section 6.02. Binding Effect. This Loan Agreement shall inure to the benefit of and shall be 
binding upon KDHE and the Municipality and their respective successors and assigns. 

Section 6.03. Severability. In the event any provision of this Loan Agreement shall be held 
illegal, invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate, 
render unenforceable or otherwise affect any other provision hereof. 

Section 6.04. Amendments, Supplements and Modifications. This Loan Agreement may 
not be amended, supplemented or modified without the prior written consent of the Authority. 

Section 6.05. Execution in Counterparts. This Loan Agreement may be executed in several 
counterparts, each of which shall be deemed to be an original and all of which shall constitute but one 
and the same instrument. 

Section 6.06. Governing Law and Regulations. This Loan Agreement shall be governed by 
and construed in accordance with the laws of the State, including the Loan Act and the Regulations, 
which Regulations are, by this reference thereto, incorporated herein as a part of this Loan Agreement. 

Section 6.07. Consents and Approvals. Whenever the written consent or approval of the 
State shall be required under the provisions of this Loan Agreement, such consent or approval may 
only be given by the Secretary. 

Section 6.08. Further Assurances. The Municipality shall, at the request of KDHE, authorize, 
execute, acknowledge and deliver such further resolutions, conveyances, transfers, assurances, 
financing statements and other instruments as may be reasonably necessary or desirable for better 
assuring, conveying, granting, assigning and confirming the rights, security interests and agreements 
granted or intended to be granted by this Loan Agreement. 

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK] 
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IN WITNESS WHEREOF, KDHE and the Municipality have caused this Loan Agreement to be 
executed, sealed and delivered, effective as of the date above first written. 

Date: 

~ PEif~ 
/4~~-;-.o,.,. 

/ ~ ····•• ... •. if·• ........ . .,.. .. . . .. 
ansas 

Department of Health 
and Environment 

THE KANSAS DEPARTMENT OF HEALTH AND 
ENVIRONMENT, acting on behalf of THE STATE OF KANSAS 

By: ----- - ------- - ­
Janet Stanek 
Secretary 
Kansas Department of Health and Environment 

--------- --

(Seal) 

Date: ----- ---- ---

ATTEST : 

CITY OF VALLEY FALLS, KANSAS 

By: ----------- - --­
Title: Mayor 

"Municipality" 

By: ________ __ _ 
Title: Clerk 
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IN WITNESS WHEREOF, KDHE and the Municipality have caused this Loan Agreement to be 
executed, sealed and delivered, effective as of the date above first written. 

THE KANSAS DEPARTMENT OF HEALTH AND 
ENVIRONMENT, acting on behalf of THE STATE OF KANSAS 

;,t.,._uc/ 
By: - - -=--CJ-M ______ :___u____._..,__ _____ _ 

Janet Stanek 
Secretary 
Kansas Department of Health and Environment 

Date: -----------

CITY OF VALLEY FALLS, KANSAS 

(Seal) By: - ------- ---------
Title: Mayor 

"Municipality" 

Date: -----------

ATTEST : 

By:-- - - ----- --- ­
Title: Clerk 
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EXHIBIT A 

DESCRIPTION OF THE PROJECT 

This project rehabilitates the sanitary sewer collection system at multiple locations within the city 
limits of Valley Falls, and includes pipe rehabilitation, cleaning, point repairs, service reconnections, 
manhole rehabilitations, and miscellaneous appurtenances. 

This loan agreement (C20 3158 01) provides funds only for present estimated administrative, 
legal, and engineering costs for planning, design and construction phase services including inspection 
and interest during construction . A separate loan agreement (C20 3158 02) is scheduled to be 
executed to provide funds for construction costs. 
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EXHIBITB 

DEDICATED SOURCE OF REVENUES AND LOAN REPAYMENT SCHEDULE 

Dedicated Source of Revenue 

The Municipality shall impose and collect such rates, fees and charges for the use and services 
furnished by or through the System, including all improvements and additions thereto hereafter 
constructed or acquired by the Municipality as will provide System Revenues or levy ad valorem taxes 
without limitation as to rate or amount upon all the taxable tangible property, real or personal, within 
the territorial limits of the Municipality to produce amounts which are sufficient to (a) pay the cost of the 
operation and maintenance of the System, (b) pay the principal of and interest on the Loan as and 
when the same become due, and (c) pay all other amounts due at any time under the Loan Agreement; 
provided, however, no lien or other security interest is granted by the Municipality to KDHE on the 
System Revenues under this Agreement. In the event that the System Revenues are insufficient to 
meet the obligations under the Loan and the Loan Agreement, the Municipality shall levy ad valorem 
taxes without limitation as to rate or amount upon all the taxable tangible property, real or personal, 
within the territorial limits of the Municipality to produce the amounts necessary for the prompt payment 
of the obligations under the Loan and Loan Agreement. 

Loan Repayment Schedule 

The Municipality and KDHE have agreed that interest becoming due semiannually on the Loan 
during the construction period for the Project may be capitalized and repaid as a part of the Loan. In 
this regard, KDHE shall give the Municipality written notice of each semiannual installment of interest 
becoming due during the construction period. At its option, the Municipality may elect to pay such 
amounts, and if so elected, must pay such amounts on or before the associated semiannual installment 
date. If the Municipality does not elect to pay such amounts, the amount then due and owing as 
semiannual interest on the Loan shall be capitalized and added to the principal amount of the Loan and 
shall bear interest at the rate of interest set forth in Section 2.02 hereof. 
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KANSAS WAlER POLLUTION CON1ROL REVOLVING FUND 

Preliminary Schedule for Construction Loan Agreement 
Amortization of Loan Costs as of 7/21/2026 

Prepared for: 
City of Valley Falls, Project No. C20 3158 01 

Gross Interest Rate Allocation thru 9/1/2032 
Service Fee Rate: 2.59% 
Net Loan Interest Rate: 0.25% 

Payment Payment Beginning Interest 
Number Date Balance Payment 

3/1/2029 353,980 .00 442.48 

Totals 442.48 

Project Principal: 
Interest During Const.: 

Service Fee During Const.: 
Gross Loan Costs: 

after 9/1/2032 Gross Interest Rate: 
0.25% First Payment Date: 
2.59% Number of Payments: 

Principal Service Total 
Payment Fee Payment 

353,980.00 4,584.04 359,006.52 

353,980 .00 4,584.04 359,006.52 
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353,980 .00 
0.00 
0.00 

353,980.00 

2.84% 
3/1/2029 

I 

Ending 
Balance 

0.00 



EXHIBITC 

CONDITIONS APPLICABLE TO CONSTRUCTION OF THE PROJECT 

1. Municipality agrees to expeditiously initiate and complete the Project in accordance with the 
following schedule: 

a. Advertising for bids within 30 days of authorization to advertise. 
b. Bid opening no sooner than 30 days after advertisement for bids. 
c. Contract award within 60 days of bid opening. 
d. Issuance of notice to proceed within 30 days of contract award. 
e. Initiation of operation within 450 days of notice to proceed or no later than June 1, 2028. 
f. Finalization of construction within 480 days of notice to proceed. 
g. Project Performance Certification 365 days following Initiation of Operation. 

KDHE must be promptly notified of any proposed changes. 

2. Prior to giving a notice to proceed, the Municipality must certify that all easements and 
rights-of-way necessary to allow construction of the Project have been obtained (i.e., all real 
property has been acquired, bonafide options have been taken or formal condemnation 
proceedings have been initiated for necessary real property). 

3. The municipality must comply with and include the requirements of the Prohibition Statement 
below in all contracts and subcontracts made to private entities. 

a. The Contractor, its employees, subcontractors and subcontractors' employees may not 
engage in severe forms of trafficking in persons during the period of time that the contract 
is in effect; procure a commercial sex act during the period of time that the contract is in 
effect; or use forced labor in the performance of the contract or subcontract. 

4. The Municipality agrees to comply with the Kansas Act Against Discrimination, K.S.A. 44-1001, 
et seq. and the Kansas Age Discrimination in Employment Act, K.S.A. 44-1111, et seq. as 
provided by law and to include those provisions in every contract or purchase order relating to 
the Project so that they are binding upon such subcontractors or vendors . 

5. If the project is for construction, alteration, and repair of treatment works, the municipality shall 
comply with KWPCRF wage rate requirements listed below: 

a. insert in full in any contract funded by this loan agreement in excess of $2,000 which is 
entered into for the actual construction, alteration and/or repair, including painting and 
decorating, of a public building or public work, or building or work financed in whole or in 
part from Federal funds or in accordance with guarantees of a Federal agency or 
financed from funds obtained by pledge of any contract of a Federal agency to make a 
loan, grant or annual contribution (except where a different meaning is expressly 
indicated), and which is subject to the labor standards provisions of any of the acts 
listed in § 5.1, wage rate contract provisions, found in 29 CFR 5.5, as indicated by EPA 
and US Department of Labor, generally known as Davis Bacon requirements; 
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b. while the solicitation remains open, shall monitor https://beta.sam.gov/ on on a weekly 
basis to ensure that the wage determination contained in the solicitation remains current. 
The municipality shall amend the solicitation if DOL issues a modification more than 10 
days prior to the closing date (i.e. bid opening) for the solicitation. If DOL modifies or 
supersedes the applicable wage determination less than 10 days prior to the closing date, 
the Municipality may request a finding from KDHE that there is not reasonable time to 
notify interested contractors of the modification of the wage determination. KDHE will 
provide a report of its findings to the Municipality. 

c. incorporate any modifications or supersedes DOL makes to the wage determination 
contained in the solicitation if the contract is not awarded within 90 days of bid opening. 
Unless KDHE, at the request of the Municipality, obtains an extension of the 90 day period 
from DOL pursuant to 29 CFR 1.6(c)(3)(iv). The Municipality shall monitor 
https://beta.sam.gov/ on a weekly basis if it does not award the contract within 90 days of 
closure of the solicitation to ensure that wage determinations contained in the solicitation 
remain current. 

d. review all subcontracts subject to Davis-Bacon entered into by prime contractors to verify 
that the prime contractor has required its subcontractors to include the applicable wage 
determinations. 

e. either terminate the contract or ordering instrument and issue a revised solicitation or 
ordering instrument or incorporate DO L's wage determination retroactive to the beginning 
of the contract or ordering instrument by change order, if the Department of Labor (DOL) 
issues a revised wage determination applicable to the contract after the award of a 
contract or the issuance of an ordering instrument due to a DOL determination that the 
municipality has failed to incorporate a wage determination or has used a wage 
determination that clearly does not apply to the contract or ordering instrument. The 
Municipality's contractor must be compensated for any increases in wages resulting from 
the use of DOL's revised wage determination. 

f. provide written confirmation in a form satisfactory to KDHE indicating whether or not the 
project is in compliance with the requirements of 29 CFR 5.5(a)(1) based on the most 
recent payroll copies for the specified week. The payrolls shall set out accurately and 
completely all of the information required to be maintained under 29 CFR 5.5(a)(3)(i), 
except that full social security numbers and home addresses shall not be included on the 
weekly payrolls; 

g. interview a sufficient number of employees entitled to Davis Bacon Act prevailing wages 
(covered employees) to verify that contractors or subcontractors are paying the 
appropriate wage rates. As provided in 20 CFR 5.6 (a)(6), all interviews must be 
conducted in confidence. The Municipality must use Standard Form 1445 or equivalent 
documentation to memorialize the interviews. Copies of SF 1445 are available from EPA 
on request; 

h. establish and follow an interview schedule based on its assessment of the risks of 
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noncompliance with Davis-Bacon posed by contractors or subcontractors and the 
duration of the contract or subcontract. The municipality s shall immediately conduct 
necessary interviews in response to an alleged violation of the prevailing wage 
requirements. All interviews shall be conducted in confidence. 

i. periodically conduct spot checks of a representative sample of weekly payroll data to 
verify that contractors or subcontractors are paying the appropriate wage rates. The 
municipality shall establish and follow a spot check schedule based on its assessment of 
the risks of noncompliance with Davis -Bacon posed by contractors or subcontractors and 
the duration of the contract or subcontract. At a minimum, the municipality must spot 
check payroll data within two weeks of each contractor or subcontractor's submission of 
its initial payroll data and two weeks prior to the completion date the contract or 
subcontract. The municipality must conduct more frequent spot checks if the initial spot 
check or other information indicates that there is a risk that the contractor or subcontractor 
is not complying with Davis-Bacon. In addition, during the examinations the municipality 
shall verify evidence of fringe benefit plans and payments thereunder by contractors and 
subcontractors who claim credit for fringe benefit contributions. 

J. periodically review contractors and subcontractors use of apprentices and trainees to 
verify registration and certification with respect to apprenticeship and training programs 
approved by either the U.S Department of Labor or a state, as appropriate, and that 
contractors and subcontractors are not using disproportionate numbers of, laborers, 
trainees and apprentices. These reviews shall be conducted in accordance with the 
schedules for spot checks and interviews described in Item (h) and (i) above. 

k. must immediately report potential violations of the DB prevailing wage requirements to 
the EPA DB contact Julie Milazzo at Milazzo.Julie@epa.gov or 206-553-2429 ; and to 
the appropriate DOL Wage and Hour District Office listed at 
www.dol .gov/whd/america2.htm. 

6. The Municipality certifies that it is not suspended or debarred from participating in federal 
assistance and benefit programs and further agrees to fully comply with Subpart C of 2 CFR 
Part 180 and Subpart C of 2 CFR Part 1532, entitled "Responsibilities of Participants Regarding 
Transactions." The Municipality must ensure that any lower tier covered transaction, as 
described in Subpart B of 2 CFR Part 180 and Subpart B of 2 CFR Part 1532, entitled "Covered 
Transactions," includes a term or condition requiring compliance with Subpart C. Recipient may 
search for exclusion records at www.sam.gov . 

7. The Municipality agrees that all bid solicitations will include the Anti-Lobbying Certification form, 
which must be completed and returned with the bid form. 

8. The owner or successful bidder must obtain, prior to construction, permit coverage from KDHE 
to discharge stormwater runoff associated with construction activity for most any project which 
disturbs one acre or more of soils. A Notice of Intent form (NOi) must be submitted to KDHE 60 
days before the start of construction and a permit determination from KDHE must be made 
before construction can begin. The Kansas construction stormwater general permit, a Notice of 
Intent (application form), a frequently asked questions file, and supplemental materials are 
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available online on the KDHE Stormwater Web Page at www.kdhe.state .ks.us/stormwater . 

9. The Municipality shall follow applicable state procurement laws and regulations. KDHE approval 
is required prior to procurement. 

10. The Municipality agrees to make prompt payment to its contractor(s) of sums due for 
construction and to retain only such amounts as may be justified by specific circumstances and 
provisions of this Loan Agreement or the construction contract. 

11. The Municipality will provide and maintain competent and adequate engineering supervision at 
the construction site to ensure that the completed work conforms with the approved plans and 
specifications per K.A.R. 28-16-55 and Water Quality Policy Memorandum No. 2-78 dated 
January 18, 1978 and will furnish progress reports and such other information as the State may 
require. 

12. The Municipality hereby assures that the engineering firm principally responsible for supervising 
construction and for providing engineering services during construction (engineer associated 
with the design build team) will continue its relationship with the Municipality for a period of up 
to one year after initiation of operation of the Project. During this period, the engineering firm 
shall direct the operation of the Project, train operating personnel and prepare curricula and 
training material for operating personnel. The following specific requirements apply: 

a. The Municipality agrees the performance standards applicable to the Project are: 
(1) All construction deficiencies have been resolved. 

b. One year after completion of construction and initiation of operation of the Project, the 
Municipality shall certify to KDHE whether or not such Project meets the design 
specifications and effluent limitations contained in subparagraph a. of this condition. Any 
statement of non-compliance must be accompanied by a corrective action report 
containing: an analysis of the cause of the Project's inability to meet performance 
standards; actions necessary to bring it into compliance, and a reasonably scheduled 
date for positive certification of the Project. Timely corrective action will be executed by 
the Municipality. 

c. Municipality agrees to furnish KDHE with an annual report describing actions taken to 
date to achieve positive certification, planned future activities, the Project's status and 
potential for positive certifications. 

13. A final plan of operation and draft O&M Manual shall be submitted by the Municipality for 
approval by KDHE at or prior to 50 percent construction completion and the Final O&M Manual 
must be submitted at 90% construction completion. The plan of operation must include, but is 
not limited to, an assessment of the employee skills necessary to carry out the operation and 
maintenance function and a training plan designed to provide employees with the necessary 
skills. Details on the skills assessment must be submitted along with the final plan of operation. 
Necessary training as indicated by the skills assessment must be provided in accordance with 
the approved training plan. 
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14. The rates and ordinances enacting the System user charges and System use requirements shall 
be enacted prior to initiation of operation. 

15. The municipality agrees to provide a Fiscal Sustainability Plan (FSP) document to KDHE, 
including an appropriate Asset Management Plan, prior to final closeout of the Loan Agreement 
project. The required scope of the FSP will be provided to the municipality by letter from KDHE. 

16. None of the funds made available by this loan agreement shall be used for a project for the 
construction, alteration, maintenance, or repair of a wastewater collection system or wastewater 
treatment plant unless all of the iron and steel products used in the project are produced in the 
United States. The term "iron and steel products" means the following products made primarily 
of iron or steel: lined or unlined pipes and fittings, manhole covers and other municipal castings, 
hydrants, tanks, flanges, pipe clamps and restraints, valves, structural steel, reinforced precast 
concrete, and construction materials. 

17. This Project is consistent with the Kansas Water Quality Management Plan, subject to the 
provisions of Section 208(d) and 208(e) of the Federal Water Pollution Control Act, as amended. 
Service by the Project will not be denied or conditioned on the basis of factors or issues unrelated 
to wastewater management. 

18. The Loan Recipient must comply with Title VI of the Civil Rights Act of 1964, Section 504 of the 
Rehabilitation Act of 1973, Title IX of the Education Amendments of 1972, the Age Discrimination 
Act of 1975, and a variety of program-specific statutes with nondiscrimination requirements. 
Other civil rights laws may impose additional requirements on the Loan Recipient. These laws 
include, but are not limited to, Title VII of the Civil Rights Act of 1964 (prohibiting race, color, 
national origin, religion, and sex discrimination in employment and in services provided by State 
and local governments, businesses, and non-profit agencies), and the Fair Housing Act 
(prohibiting race, color, national origin, age, family status, and disability discrimination in 
housing), as well as any other applicable civil rights laws. 

19. The Municipality hereby agrees to request and obtain intergovernmental environmental 
evaluations of the proposed Project and the Municipality hereby agrees to implement measures 
to mitigate all known adverse environmental effects of the project. 

20. The Municipality is prohibited from procuring goods or services from persons who have been 
convicted of violations of the Clean Air Act or the Clean Water act. 

21 . The Municipality shall obtain any required Corps of Engineers Section 404 and/or Section 10 
permit prior to awarding the construction contract. 

22. If this Project is for a segment of a total project for the System, KDHE does not assume any 
obligation, commitment, or responsibility for funding any other anticipated steps, phases, 
segments or stages or any other improvements to the System not constituting the Project. The 
Municipality agrees to complete the total System improvements of which this Project is a part in 
accordance with the schedule presented in Exhibit C(1 ), regardless of whether KDHE funding is 
available for the remaining System improvements. 
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EXHIBITD 

USE OF LOAN PROCEEDS 

Construction of a project to rehabilitate the sanitary sewer collection system at multiple locations 
within the city limits of Valley Falls, and includes pipe rehabilitation, cleaning, point repairs, service 
reconnections, manhole rehabilitations, and miscellaneous appurtenances. 

The loan proceeds will be utilized to pay the costs of: 

1. Engineering: All actual costs of construction services including basic services, design, 
procurement, inspection, final plan of operation, user charge and sewer use ordinance 
development, one year project performance evaluation, and all items as included in the 
engineering contract for the project, including the Fiscal Sustainability Plan. 

2. Administrative: All reasonable costs of legal and financial administrative support directly 
provided for the project, including financial audits. 

Unallowable Costs: The costs of full time employees of the municipality . 

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK] 
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EXHIBIT E 

INSTRUCTIONS FOR REQUESTING DISBURSEMENTS 

1. All payment requests must be filed on the Outlay Report and Request for Disbursement Form 
and represent the actual completion level of the project at the date the request is prepared. 

2. All cost entries must be based upon allowable work in place, which is due and payable. This 
means that you may not request payment for: 

a. Any work or services, which have not been explicitly approved by the KDHE in the Loan 
Agreement or subsequent amendments. 

b. Any work performed under a change order unless written approval of the change order 
has been given by the State. 

c. Any ineligible project costs. 

d. Any retainage which you are withholding from the construction contractor, engineer, etc. 

e. Expenditures relating to site acquisition, easements, rights-of way, EXCEPT: (1) 
additional work required by the Uniform Relocation Assistance and Real Property 
Acquisition Policies Act such as appraisal and certification services; (2) when the site 
itself is allowable in accordance with Federal SRF regulations and guidance; and (3) costs 
incurred in eminent domain proceedings. 

f. Costs associated with the approval, preparation, issuance and sale of Bonds, and other 
costs incidental to normal operating overhead of a Municipality, whether performed by 
Municipal employees, the engineer, or the attorney. 

It is essential that you understand the cost basis of the approved Loan amount. It is, therefore, 
necessary that you read the Loan Agreement (including all conditions) and its transmittal letter, any 
Loan amendments and Project correspondence, and that you maintain current and accurate files on all 
approved change orders. Failure to follow these procedures may result in your requesting and 
subsequently receiving overpayment of loan funds, which later may, in turn, result in substantial 
inconvenience to you and the Municipality. This could include repayment or crediting to KDHE the 
interest earned on overpaid funds, and any penalties that can result from this action. 

3. Submit an original signature of the form and one set of supporting documentation directly to: 

Kansas Department of Health & Environment 
Bureau of Water 
Municipal Programs 
1000 SW Jackson Street, Suite 420 
Topeka, Kansas 66612-1367 

You should retain one copy for your records . 
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EXHIBIT E - REQUEST FOR DISBURSEMENT FROM KDHE REVOLVING LOAN PROGRAMS 

INDICATE WHICH LOAN PROGRAM THIS REQUEST IS FOR: KDHE PROJECT NUMBER (REFER TO LOAN AGREEMENT) 

KANSAS WATER POLLUTION CONTROL REVOLVING FUND KWPCRF PROJECT# C20 ---

KANSAS PUBLIC WATER SUPPLY LOAN FUND KPWSLF PROJECT# --
IS THIS THE FINAL DISBURSEMENT RECIPIENT INFORMATION 
REQUEST FOR THIS LOAN? 

NAME : 

YES NO --- --

PAYMENT REQUEST ADDRESS or PO box (include 
NUMBER : City, State, Zip): 

The undersigned hereby requests that the following amounts be disbursed for the following Project Costs as defined in the loan agreement: 

Invoice amounts (invoices must Invoiced from (list payee(s)) Description 

Classification be attached) 

a. Administrative expense (loan admin 
service s, publication fees, attorney 
fees , etc.) 

b. Engineering services expense 

c. Land, easements 

d. Construction Contract Expense 

e. Equipment (by separate KDHE 
approved contract or procedure) 

f. Miscellaneous cost (not categorized 
above) 

Total of Invoices Submitted 
g. (sum of lines a thru f) 

h. Deductions for other sources of 
funding used (from grants or cash 
on hand) 

i. Total Disbursement Requested 
from KDHE * (Line g minus line h) 

CERTIFICATION: I hereby state and certify that: (i) the amounts requested, are or were necessary and appropriate in connection with the purchase, 

construction and installation of the Project. have been properly incurred and are a proper disbursement of the proceeds of the Loan and that an inspection 

has been performed and all work is in accordance with the terms of the Loan; have been paid or are justly due as stated above; and have not been the 

basis of any previous requisition from the proceeds of the Loan; (ii) all representations made in the Agreement remain true as of the date of this request; 

and (iii) no adverse developments affecting the financial condition of the Recipient or its ability to complete the Project or to repay the Loan have occurred. 

RECIPIENT NAME: 

Signature of Authorized Certifying Official 

Typed or Printed Name and Title 

Date Signed Telephone (Area Code, number & ext.) Email 

...... 

.JI 

Revised 08/2019 "Total Approved by KDHE will be shown on separate sheet 



EXHIBIT F 

FORM OF MUNICIPALITY ORDINANCE 

************** 

EXCERPT OF MINUTES OF A MEETING 
OF THE GOVERNING BODY OF 

THE CITY OF VALLEY FALLS, KANSAS 
HELD ON [ORDINANCE DATE] 

The Governing Body of the City met in [regular/special] session at the usual meeting place 
in the City, at [meeting time], the following members being present and participating, 
to-wit: 

Absent: 

The Mayor declared that a quorum was present and called the meeting to order. 

(Other Proceedings) 

Thereupon, there was presented an Ordinance entitled : 

AN ORDINANCE AUTHORIZING THE EXECUTION OF A LOAN AGREEMENT 
BETWEEN CITY OF VALLEY FALLS, KANSAS AND THE STATE OF KANSAS, 
ACTING BY AND THROUGH THE KANSAS DEPARTMENT OF HEAL TH AND 
ENVIRONMENT FOR THE PURPOSE OF OBTAINING A LOAN FROM THE 
KANSAS WATER POLLUTION CONTROL REVOLVING FUND FOR THE 
PURPOSE OF FINANCING A WASTEWATER TREATMENT PROJECT; 
ESTABLISHING A DEDICATED SOURCE OF REVENUE FOR REPAYMENT OF 
SUCH LOAN; AUTHORIZING AND APPROVING CERTAIN DOCUMENTS IN 
CONNECTION THEREWITH; AND AUTHORIZING CERTAIN OTHER ACTIONS 
IN CONNECTION WITH THE LOAN AGREEMENT. 

Thereupon, [Council member] ______ moved that said Ordinance be passed. 
The motion was seconded by [Council member] _ _____ . Said Ordinance was 
duly read and considered, and upon being put, the motion for the passage of said 
Ordinance was carried by the vote of the Governing Body, the vote being as follows: 

Yes: 

No: 

Thereupon, the Mayor declared said Ordinance duly passed and the Ordinance was then 
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duly numbered Ordinance No. ___ and was signed and approved by the Mayor and 
attested by the Clerk. The Clerk was directed to publish the Ordinance one time in the 
official newspaper of the City. 

(Other Proceedings) 

On motion duly made, seconded and carried, the meeting thereupon adjourned. 

(SEAL) 

Clerk 

[BALANCE OF PAGE INTENTIONALLY LEFT BLANK] 
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(Published in [Official City Newspaper] on [publication date]) 

ORDINANCE NO. ---

AN ORDINANCE AUTHORIZING THE EXECUTION OF A LOAN AGREEMENT 
BETWEEN CITY OF VALLEY FALLS, KANSAS AND THE STATE OF KANSAS, 
ACTING BY AND THROUGH THE KANSAS DEPARTMENT OF HEALTH AND 
ENVIRONMENT FOR THE PURPOSE OF OBTAINING A LOAN FROM THE KANSAS 
WATER POLLUTION CONTROL REVOLVING FUND FOR THE PURPOSE OF 
FINANCING A WASTEWATER TREATMENT PROJECT; ESTABLISHING A 
DEDICATED SOURCE OF REVENUE FOR REPAYMENT OF SUCH LOAN; 
AUTHORIZING AND APPROVING CERTAIN DOCUMENTS IN CONNECTION 
THEREWITH; AND AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION 
WITH THE LOAN AGREEMENT. 

WHEREAS, the Federal Water Quality Act of 1987 (the "Federal Act") established 
revolving fund program for public wastewater treatment systems to assist in financing the 
costs of infrastructure needed to achieve or maintain compliance with the Federal Act and 
to protect the public health and authorized the Environmental Protection Agency (the 
"EPA") to administer a revolving loan program operated by the individual states; and 

WHEREAS, to fund the state revolving fund program, the EPA will make annual 
capitalization grants to the states, on the condition that each state provide a state match 
for such state's revolving fund; and 

WHEREAS, by passage of the Kansas Water Pollution Control Revolving Fund 
Act, K.S.A. 65-3321 through 65-3329, inclusive (the "Loan Act"), the State of Kansas (the 
"State") has established the Kansas Water Pollution Control Revolving Fund (the 
"Revolving Fund") for purposes of the Federal Act; and 

WHEREAS, under the Loan Act, the Secretary of the Kansas Department of Health 
and Environment ("KDHE") is given the responsibility for administration and management 
of the Revolving Fund; and 

WHEREAS, the Kansas Development Finance Authority (the "Authority") and 
KDHE have entered into a Master Financing Indenture (the "Master Indenture") pursuant 
to which KDHE agrees to enter into Loan Agreements with Municipalities for public 
wastewater treatment projects (the "Projects") and to pledge the Loan Repayments (as 
defined in the Master Indenture) received pursuant to such Loan Agreements to the 
Authority; and 

WHEREAS, the Authority is authorized under K.S.A. 74-8905(a) and the Loan Act 
to issue revenue bonds (the "Bonds") for the purpose of providing funds to implement the 
State's requirements under the Federal Act and to loan the same, together with available 
funds from the EPA capitalization grants, to Municipalities within the State for the payment 
of Project Costs (as said terms are defined in the Loan Act); and 

WHEREAS, City of Valley Falls, Kansas (the "Municipality") is a municipality as 
said term is defined in the Loan Act which operates a wastewater collection and treatment 
system (the "System"); and 
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WHEREAS, the System is a public Wastewater Treatment Works, as said term is 
defined in the Loan Act; and 

WHEREAS, the Municipality has, pursuant to the Loan Act, submitted an 
Application to KDHE to obtain a loan from the Revolving Fund to finance the costs of 
improvements to its System consisting of the following: 

Engineering services for the planning, design and construction observation of a 
project to rehabilitate the sanitary sewer collection system at multiple locations within the 
city limits of Valley Falls, and includes pipe rehabilitation, cleaning, point repairs, service 
reconnections, manhole rehabilitations, and miscellaneous appurtenances (the "Project"); 
and 

WHEREAS, the Municipality has taken all steps necessary and has complied with 
the provisions of the Loan Act and the provisions of K.A.R. 28-16-110 to 28-16-138 (the 
"Regulations") applicable thereto necessary to qualify for the loan; and 

WHEREAS, KDHE has informed the Municipality that it has been approved for a 
loan in amount of not to exceed $353,980 (the "Loan") in order to finance the Project; and 

WHEREAS, the governing body of the Municipality hereby finds and determines 
that it is necessary and desirable to accept the Loan and to enter into a loan agreement 
and certain other documents relating thereto, and to take certain actions required in order 
to implement the Loan Agreement. 

THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY OF 
VALLEY FALLS, KANSAS: 

Section 1. Authorization of Loan Agreement. The Municipality is hereby 
authorized to accept the Loan and to enter into a certain Loan Agreement, with an 
effective date of July 21, 2026, with the State of Kansas acting by and through the Kansas 
Department of Health and Environment (the "Loan Agreement") to finance the Project 
Costs (as defined in the Loan Agreement). The Mayor and Clerk are hereby authorized 
to execute the Loan Agreement in substantially the form presented to the governing body 
this date, with such changes or modifications thereto as may be approved by the Mayor 
and the City Attorney, the Mayor's execution of the Loan Agreement being conclusive 
evidence of such approval. 

Section 2. Establishment of Dedicated Source of Revenue for Repayment of 
Loan. Pursuant to the Loan Act, the Municipality hereby establishes a dedicated source 
of revenue for repayment of the Loan. In accordance therewith, the Municipality shall 
impose and collect such rates, fees and charges for the use and services furnished by or 
through the System, including all improvements and additions thereto hereafter 
constructed or acquired by the Municipality as will provide System Revenues or levy ad 
valorem taxes without limitation as to rate or amount upon all the taxable tangible 
property, real or personal, within the territorial limits of the Municipality to produce 
amounts which are sufficient to (a) pay the cost of the operation and maintenance of the 
System, (b) pay the principal of and interest on the Loan as and when the same become 
due, and (c) pay all other amounts due at any time under the Loan Agreement; provided, 
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however, no lien or other security interest is granted by the Municipality to KDHE on the 
System Revenues under this Agreement. In the event that the System Revenues are 
insufficient to meet the obligations under the Loan and the Loan Agreement, the 
Municipality shall levy ad valorem taxes without limitation as to rate or amount upon all 
the taxable tangible property, real or personal, within the territorial limits of the 
Municipality to produce the amounts necessary for the prompt payment of the obligations 
under the Loan and Loan Agreement. 

In accordance with the Loan Act, the obligations under the Loan and the Loan 
Agreement shall not be included within any limitation on the bonded indebtedness of the 
Municipality. 

Section 3. Further Authority. The Mayor, Clerk and other City officials are 
hereby further authorized and directed to execute any and all documents and take such 
actions as they may deem necessary or advisable in order to carry out and perform the 
purposes of the Ordinance, and to make alterations, changes or additions in the foregoing 
agreements, statements, instruments and other documents herein approved, authorized 
and confirmed which they may approve, and the execution or taking of such action shall 
be conclusive evidence of such necessity or advisability. 

Section 4. Governing Law. The Ordinance and the Loan Agreement shall be 
governed exclusively by and construed in accordance with the applicable laws of the 
State of Kansas. 

Section 5. Effective Date. This Ordinance shall take effect and be in full force 
from and after its passage by the governing body of the City and publication in the official 
City newspaper. 

PASSED by the governing body of the City on [Ordinance Date] and [signed][and 
APPROVED] by the Mayor. 

(SEAL) 

Mayor 

ATTEST : 

Clerk 

[APPROVED AS TO FORM ONLY.] 

[City Attorney] 
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EXHIBITG 

FORM OF OPINION OF MUNICIPALITY'S COUNSEL 

Kansas Development Finance Authority 
Topeka, Kansas 

The Kansas Department of Health and 
Environment, acting on behalf of 
The State of Kansas 
Topeka, Kansas 

[Date] 

Re: Loan Agreement effective as of July 21, 2026, between the Kansas 
Department of Health and Environment ("KDHE"), acting on behalf of the State of 
Kansas (the "State"), and City of Valley Falls, Kansas (the "Municipality") 

I have acted as counsel to the Municipality in connection with the authorization, 
execution and delivery of the above referenced Loan Agreement (the "Loan Agreement"). 
In my capacity as counsel to the Municipality, I have examined original or certified copies 
of minutes, ordinances of the Municipality and other documents relating to the 
authorization of the Project, the authorization, execution and delivery of the Loan 
Agreement, and the establishment of a Dedicated Source of Revenue (as defined in the 
Loan Agreement) for repayment of the Loan evidenced by the Loan Agreement. 
Capitalized terms used herein and not otherwise defined herein shall have the meanings 
assigned thereto in the Loan Agreement. 

In this connection, I have examined the following: 

(a) an executed or certified copy of the Loan Agreement; 

(b) proceedings adopted or taken by the Municipality to authorize and approve 
the Project to be constructed with the proceeds of the Loan evidenced by the Loan 
Agreement; 

(c) Ordinance No. __ of the Municipality (the "Ordinance") adopted on 
[Ordinance Date], and other proceedings of the Municipality taken and adopted in 
connection with the authorization, execution and delivery of the Loan Agreement, 
and the establishment of a Dedicated Source of Revenue for repayment of the 
Loan evidenced by the Loan Agreement; and 
(d) such other proceedings, documents and instruments as I have deemed 
necessary or appropriate to the rendering of the opinions expressed herein. 
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In this connection, I have reviewed such documents, and have made such 
investigations of law, as deemed relevant and necessary as the basis for the opinions 
hereinafter expressed. 

Based upon the foregoing, it is my opinion, as of the date hereof, that: 

1. The Municipality is a municipal corporation duly created, organized and 
existing under the laws of the State. 

2. The Municipality operates a public Wastewater Treatment Works, as said 
term is defined in the Loan Act. 

3. The Project has been duly authorized by the Municipality . 

4. The Municipality has all requisite legal power and authority to, and has been 
duly authorized under the terms and provisions of the Ordinance to, execute 
and deliver, and perform its obligations under, the Loan Agreement. 

5. The Loan Agreement has been duly authorized, executed and delivered by 
the Municipality and constitutes a valid and binding agreement of the 
Municipality enforceable in accordance with its terms, subject as to 
enforcement of remedies to any applicable bankruptcy, reorganization, 
insolvency, moratorium or other similar laws affecting creditors' rights 
heretofore or hereafter enacted, and subject further to the exercise of 
judicial discretion in accordance with general principles of equity. In 
rendering this opinion I have assumed due authorization, execution and 
delivery of the Loan Agreement by the State, acting by and through KDHE. 

6. The Municipality has duly authorized the Dedicated Source of Revenue for 
repayment of the Loan to be made pursuant to the Loan Agreement. 

7. To the best of my knowledge, the execution and delivery of the Loan 
Agreement by the Municipality will not conflict with or result in a breach of 
any of the terms of, or constitute a default under, any ordinance, indenture, 
mortgage, deed of trust, lease or other agreement or instrument to which 
the Municipality is a party or by which it or any of its property is bound or 
any of the rules or regulations applicable to the Municipality or its property 
or of any court or other governmental body. 

Very truly yours, 
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EXHIBITH 

MUNICIPALITY'S NOTICE ADDRESS 

Mayor and City Council 
Valley Falls City Hall 
417 Broadway Street 

Valley Falls, KS 66088 
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EXHIBIT I 

BORROWER SAMPLE ANNUAL COMPLIANCE CHECKLIST {Exam pie - Do 

Name of Borrower: City of Valley Falls, Kansas 
Number of Borrower Loan financing the Financed Facility: KWPCRF Proi. No. C20 3158 01 
Financed Facility and Placed in Service Date: 

This project rehabilitates the sanitary sewer collection system at multiple locations within the city limits of Valley 
Falls, and includes pipe rehabilitation, cleaning, point repairs, service reconnections, manhole rehabilitations, and 
miscellaneous appurtenances. 

This loan agreement (C20 3158 01) provides funds only for present estimated administrative, legal, and engineering 
costs for planning, design and construction phase services including inspection and interest during construction. 
Issue Date of Borrower Loan: July 21, 2026 
Name of Borrower Bond CompJiancc Officer: 
Period covered by request ("Annual Period"): 

Item Question Response 
1 Has the Project intended to be financed from proceeds of the Borrower Loan been 

Project completed? 
Completion Please provide the completion date of the Borrower Project, or, if the Borrower Project is 

not yet complete, the exvected completion dates of the Project. 

Item Question Response 
2 Was the Financed Facility owned by the Borrower during the entire Annual Period? 

Ownership 
If answer above was "No," please describe the assets no longer owned and indicate 
whether KDF A and KDHE were notified and advice or an Opinion of Bond Counsel 
obtained prior to the transfer. Include a copy of any advice or Opinion of Bond Counsel 
in your response . 

Item Question Response 
3 During the Annual Period, was any part of the Financed Facility used by any entity other 

Leases and than the Borrower at any time pursuant to a lease or similar agreement for more than 50 
Other days (e.g., has the Borrower entered into an agreement permitting a cell phone tower or 

Rights to advertisement on a Financed Facility)? 
Possession If the answer above was "Yes", describe the Financed Facility subject to the lease or 

similar use agreement and indicate whether KDF A and KDHE were notified and advice 
or Opinion of Bond Counsel obtained prior to entering into the lease or use agreement. 
Include a copy of any advice or Opinion of Bond Counsel and a copy of the agreement in 
your response . 
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Item Question Response 
4 During the Annual Period, has the Borrower entered into an agreement with another 

Management entity to manage the operation of the Financed Facility? (for example, does a private 
or Service entity operate the System on behalf of the Borrower) 

Agreements If the answer above was "Yes", describe the Financed Facility subject to the 
management or operating agreement and indicate whether KDF A and KDHE were 
notified and advice or Opinion of Bond Counsel obtained prior to entering into the 
management or operating agreement. Include a copy of any advice or Opinion of Bond 
Counsel and a copy of the agreement in your response. 

Item Question Response 
5 During the Annual Period, was any agreement entered into with an individual or entity 

Other Use that grants special legal rights to the Financed Facility (e.g., has the Borrower entered 
into a take or pay contract or similar agreement related to output from the Financed 
Facility)? 
If the answer above was "Yes", describe the Financed Facility subject to the agreement 
and indicate whether KDF A and KDHE were notified and advice or Opinion of Bond 
Counsel obtained prior to entering into the agreement. Include a copy of any advice or 
Opinion of Bond Counsel and a copy of the agreement in your response. 

Dorrower Authorized Representative (Print Name): _ _____________ _ 

Borrower Authorized Representative (Signature): _______________ _ 

Date: _____________ _ 
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LOAN AGREEMENT 

Between 

THE KANSAS DEPARTMENT OF HEAL TH AND ENVIRONMENT 
ACTING ON BEHALF OF 
THE STATE OF KANSAS 

AND 

CITY OF VALLEY FALLS, KANSAS 
KWPCRF PROJECT NO.: C20 3158 02 

EFFECTIVE AS OF JULY 21, 2026 

The interest of the Kansas Department of Health and Environment ("KDHE'? in the Loan 
Repayments to be made by the Municipality and certain other revenues (the "Revenues'? under 
this Loan Agreement have been pledged and assigned to the Kansas Development Finance 
Authority (the "Authority'? pursuant to a Master Financing Indenture, between KDHE and the 
Authority. The interest of the Authority in the Revenues has been pledged as security for the 
payment of the principal of, redemption premium, if any, and interest on the Authority's Kansas 
SRF Bonds, pursuant to a Master Financing Indenture adopted by the Authority. 

This Loan is considered an Equivalency Loan which means it is considered federal 
assistance. 
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KANSAS WATER POLLUTION CONTROL REVOLVING FUND 
LOAN AGREEMENT 

THIS LOAN AGREEMENT, effective as of July 21, 2026, by and between the KANSAS 
DEPARTMENT OF HEAL TH AND ENVIRONMENT ("KDHE"), acting on behalf of THE STATE OF 
KANSAS (the "State"), and the CITY OF VALLEY FALLS, KANSAS, a "Municipality" according to K.S.A. 
65-3321 hereinafter referenced as the "Municipality"; 

WITNESSETH: 

WHEREAS, the Federal Water Quality Act of 1987 (the "Federal Act") established a state 
revolving fund program as a means to phase-out the Environmental Protection Agency (EPA) 
construction grants program and replace it with a revolving loan program operated by the individual 
states; and 

WHEREAS, to fund the state revolving fund program, the EPA will make annual capitalization 
grants to the states (CFDA 66.458), on the condition that each state provide a state match for such 
state's revolving fund; and 

WHEREAS, by passage of the Kansas Water Pollution Control Revolving Fund Act, K.S.A. 
65-3321 through 65-3329, inclusive (the "Loan Act"), the State of Kansas (the "State") has established 
the Kansas Water Pollution Control Revolving Fund (the "Revolving Fund") for purposes of the Federal 
Act; and 

WHEREAS, under the Loan Act, the Secretary (the "Secretary") of the Kansas Department of 
Health and Environment ("KDHE") is given the responsibility for administration and management of the 
Revolving Fund; and 

WHEREAS, the Secretary, the Kansas Department of Administration, Division of Accounts and 
Reports ("the DOA"), and the Kansas Development Finance Authority (the "Authority") have entered 
into an Inter-Agency Agreement effective December 23, 1999, (the "Inter-Agency Agreement"), to 
define the cooperative relationship between KDHE, DOA, and the Authority, to jointly administer certain 
provisions of the Loan Act; and 

WHEREAS, the Authority and KDHE have supplemented the Inter-Agency Agreement by 
entering into a Master Financing Indenture, as the same has been amended and may be further 
amended and supplemented from time to time, Oointly the "Master Indenture"), pursuant to which KDHE 
agrees to enter into Loan Agreements with Municipalities (as defined in the Loan Act) for Wastewater 
Treatment Projects (the "Projects") and to pledge the Loan Repayments received pursuant to such 
Loan Agreements and certain other revenues to the Authority; and 



WHEREAS, the Authority is authorized under K.S.A. 7 4-8905(a) and the Loan Act to issue 
revenue bonds (the "Bonds") for the purpose of providing funds to implement the State's requirements 
under the Federal Act and to loan the same, together with available funds from the EPA capitalization 
grants, to Municipalities within the State for the payment of Project Costs (as said terms are defined in 
the Loan Act); 

WHEREAS, the Municipality has made timely application to KDHE for a Loan to finance all or a 
portion of the Project Costs; and 

WHEREAS, KDHE has approved the Municipality's application for a Loan, subject to the receipt 
of capitalization grants from the EPA pursuant to the Federal Act and proceeds of the Bonds when 
issued by the Authority; and 

NOW, THEREFORE, for and in consideration of the award of the Loan by KDHE, the Municipality 
agrees to complete its Project and to perform under this Loan Agreement in accordance with the 
conditions, covenants and procedures set forth herein and attached hereto as a part hereof, as follows: 

ARTICLE I 

DEFINITIONS 

Section 1.01. Definitions. The following terms as used in this Loan Agreement shall, unless 
the context clearly requires otherwise or as otherwise defined in the Master Resolution, have the 
following meanings: 

"Act" means the Constitution and laws of the State, including particularly the Loan Act and 
K.S.A. 74-8905(a), as amended and supplemented. 

"Additional Payments" means the payments described in Section 2.06 hereof. 

"Additional Revenue Obligations" means any obligation for the payment of money undertaken 
by the Municipality which is payable from or secured by a pledge of, or lien upon, the System Revenues 
incurred after the date of execution and delivery of this Loan Agreement, and all Existing Revenue 
Obligations. 

"Annual Compliance Checklist" means a questionnaire and/or checklist designed to ensure 
compliance with the requirements related to the use of proceeds of this Loan Agreement, the use of 
the Financed Facility and the investment of gross proceeds of this Loan Agreement that is completed 
each year by the Municipality initially in the form set forth in Exhibit I. 

"Authority" means the Kansas Development Finance Authority, a public body politic and 
corporate and an instrumentality of the State, and its successors and assigns. 
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"Authorized Municipality Representative" means any person authorized pursuant to a 
resolution of the governing body of the Municipality to perform any act or execute any document relating 
to the Loan, or this Loan Agreement. 

"Bonds" means the Kansas Development Finance Authority, Kansas Revolving Funds 
Revenue Bonds, issued in one or more series pursuant to the Master Indenture, and supplements 
thereto . 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations thereunder 
promulgated by the Department of the Treasury. 

"Continuing Disclosure Undertaking" means, with respect to any series of Bonds, the 
undertaking or agreement by KDHE and any other parties thereto with respect to continuing disclosure 
matters within the scope of the SEC Rule. 

"Dedicated Source of Revenue" shall have the meaning ascribed thereto in Exhibit B 
attached hereto. 

"EPA" means the Environmental Protection Agency of the United States, its successors and 
assigns. 

"Event of Default" means any occurrence of the following events: 

(a) failure by the Municipality to pay, or cause to be paid, any Loan Repayment required to 
be paid hereunder when due; 

(b) failure by the Municipality to observe and perform any duty, covenant, obligation or 
agreement on its part to be observed or performed under this Loan Agreement, other than as referred 
to in paragraph (a) of this Section, which failure shall continue for a period of thirty (30) days after 
written notice, specifying such failure and requesting that it be remedied, is given to the Municipality by 
KDHE, unless KDHE shall agree in writing to an extension of such time prior to its expiration; provided, 
however, if the failure stated in such notice is correctable but cannot be corrected within the applicable 
period KDHE may not unreasonably withhold its consent to an extension of such time up to 90 days 
from the delivery of the written notice referred to above if corrective action is instituted by the 
Municipality within the applicable period and diligently pursued until the Event of Default is corrected; 

(c) failure by the KDHE to observe and perform any duty, covenant, obligation or agreement 
on its part to be observed or performed under this Agreement which shall continue for a period of thirty 
(30) days after written notice, specifying such failure and requesting that it be remedied, is given to 
KDHE by the Municipality, unless the Municipality shall agree in writing to an extension of such time 
prior to its expiration; provided, however, if the failure stated in such notice is correctable but cannot be 
corrected within the applicable period the Municipality may not unreasonably withhold its consent to an 
extension of such time up to 90 days from the delivery of the written notice referred to above if corrective 
action is instituted by KDHE within the applicable period and diligently pursued until the Event of Default 
is corrected; 
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(d) any representation made by or on behalf of the Municipality contained in this Loan 
Agreement, or in any instrument furnished in compliance with or with reference to this Loan Agreement 
or the Loan, is intentionally false or misleading in any material respect; 

(e) any representation made by or on behalf of KDHE contained in this Agreement, or in any 
instrument furnished in compliance with or with reference to this Agreement, is intentionally false or 
misleading in any material respect; 

(f) a petition is filed by or against the Municipality under any federal or state bankruptcy or 
insolvency law or other similar law in effect on the date of this Loan Agreement or thereafter enacted, 
unless in the case of any such petition filed against the Municipality, such petition shall be dismissed 
within thirty (30) days after such filing and such dismissal shall be final and not subject to appeal; 

(g) the Municipality shall generally fail to pay its debts as such debts become due; 

(h) failure of KDHE to promptly pay any Project Costs when reasonably requested to do so 
by the Municipality pursuant to Section 2.03 hereof. 

"Existing Revenue Obligation" means any obligation for the payment of money undertaken 
by the Municipality, which is payable from or secured, by a pledge of, or lien upon, the System 
Revenues existing or outstanding at the time of execution and delivery of this Loan Agreement by the 
Municipality . 

"Federal Act" means the Federal Water Quality Act of 1987, as amended. 

"Federal Tax Regulations" means all regulations issued by the U.S. Treasury Department to 
implement the provisions of Code §§ 103 and 141 through 150 and applicable to the Bonds. 

"Financed Facility" means the portion of the Project consisting of property financed or 
refinanced with the proceeds of this Loan Agreement as described herein. 

"GAAP" means generally accepted accounting principles as applicable to municipal utility 
systems. 

"Indebtedness" means any financial obligation of the Municipality evidenced by an instrument 
executed by the Municipality, including this Loan, Existing Revenue Obligations, Additional Revenue 
Obligations, general obligation bonds or notes, lease or lease-purchase agreement or similar financial 
transactions . 

"Indenture" means collectively the Master Financing Indenture, dated as of November 1, 2010, 
among the Authority, KDHE and the trustee named therein, and any supplemental indentures executed 
from time to time by the Authority, KDHE and the trustee named therein, in accordance with the 
provisions of the Master Financing Indenture. 

"KDHE" means the Kansas Department of Health and Environment or its successors in interest. 
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"Loan Act" means the Constitution and laws of the State of Kansas, including particularly K.S.A. 
65-3321 through 65-3329, inclusive, as amended and supplemented. 

"Loan Agreement" means this Loan Agreement, including the Exhibits attached hereto, as it 
may be supplemented, modified or amended from time to time in accordance with the terms hereof. 

"Loan Repayments" means the payments payable by the Municipality pursuant to Section 
2.05 of this Loan Agreement. 

"Loan Terms" means the terms of this Loan Agreement provided in Article II hereof. 

"Management or Operating Agreement" means a legal agreement with a Non-Qualified User 
where the Non-Qualified User provides services involving all or a portion of any function of the Financed 
Facility, such as a contract to manage the entire Financed Facility or a portion of the Financed Facility. 
However, a contract for services that are solely incidental to the primary governmental function of the 
Financed Facility (for example, contracts for janitorial, office equipment repair, billing or similar services) 
is not a Management or Operating Agreement. 

"Master Indenture" means the Master Financing Indenture adopted by the Board of Directors of 
the Authority, as amended and supplemented from time to time by Supplemental Resolutions. 

"Municipality" means City of Valley Falls, Kansas, its successors and assigns. 

"Non-Qualified Use" generally means any use of the Financed Facility in a trade or business 
carried on by any Non-Qualified User that is different in form or substance to the use made of the 
Financed Facility by any other member of the general public. The rules set out in Federal Tax 
Regulations § 1.141-3 determine whether the Financed Facility is "used" in a trade or business. 
Generally, ownership, a lease, a Management or Operating Agreement or any other use that grants a 
Non-Qualified User a special legal right or entitlement with respect to the Financed Facility, will 
constitute use under Federal Tax Regulations § 1.141-3. 

"Non-Qualified User" means any person or entity other than a Qualified User. 

"Opinion of Bond Counsel" means the written opinion of a firm of nationally recognized Bond 
Counsel acceptable to the Authority to the effect that the proposed action or the failure to act will not 
adversely affect the exclusion of the interest on the Bonds from gross income for federal income tax 
purposes. 

"Qualified User" means the City, a State, territory, possession of the United States, the District 
of Columbia, or any political subdivision thereof, or any instrumentality of such entity, but it does not 
include the United States or any agency or instrumentality of the United States. 

"Project" means the acquisition, construction, improvement, repair, rehabilitation or extension 
of the System described in Exhibit A hereto, which constitutes a project pursuant to the Loan Act for 
which KDHE is making a Loan to the Municipality pursuant to this Loan Agreement. 
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"Project Costs" means all costs or expenses which are necessary or incident to the Project 
and which are directly attributable thereto, including, but not limited to: (a) costs of any Loan reserves; 
(b) interest on the Loan during the construction of the Project; (c) financing and administrative costs 
associated with the Loan Agreement; and (d) subject to the approval of Bond Counsel and the Authority, 
payment of temporary financing obligations issued by the Municipality to pay Project Costs; 

"Regulations" means Kansas Administrative Regulations (K.A.R.) 28-16-110 to 28-16-138, and 
any amendments thereto promulgated by KDHE pursuant to the Loan Act. 

"Revolving Fund" means the Kansas Water Pollution Control Revolving Fund established by 
the Loan Act. 

"SEC Rule" means Rule 15c2-12 adopted by the Securities and Exchange Council under the 
Securities Exchange Act of 1934, as may be amended from time to time or such other similar rule 
regarding disclosure of information in securities transactions. 

"Secretary" means the Secretary of KDHE 

"State" means the State of Kansas, acting, unless otherwise specifically indicated, by and 
through KDHE, and its successors and assigns. 

"System" means wastewater collection and treatment system of the Municipality, as the same 
may be modified or enlarged from time to time, including the Project described in Exhibit A, for which 
the Municipality is making the borrowing under this Loan Agreement, which constitutes or includes a 
Wastewater Treatment System. 

"System Revenues" means all revenues derived by the Municipality from the ownership and 
operation of the System. 

"Wastewater Treatment System" means any Wastewater Treatment Works, as defined in the 
Federal Act, that is publicly owned, and as further described in the Regulations. 

Section 1.02. Rules of Interpretation. 

(a) Words of the masculine gender shall be deemed and construed to include correlative 
words of the feminine and neuter genders. 

(b) Unless the context shall otherwise indicate, words importing the singular number shall 
include the plural and vice versa, and words importing persons shall include firms, 
associations and corporations, including public bodies, as well as natural persons. 

(c) All references in this Loan Agreement to designated "Articles," "Sections" and other 
subdivisions are, unless otherwise specified, to the designated Articles, Sections and 
subdivisions of this Loan Agreement as originally executed. The words "herein," "hereof," 
"hereunder" and other words of similar import refer to this Loan Agreement as a whole 
and not to any particular Article, Section or other subdivision. 

6 



(d) The Table of Contents and the Article and Section headings of this Loan Agreement shall 
not be treated as a part of this Loan Agreement or as affecting the true meaning of the 
provisions hereof. 

ARTICLE II 

LOAN TERMS 

Section 2.01. Amount of the Loan. Subject to all of the terms, provisions and conditions of 
this Loan Agreement, and subject to the availability of State and Federal funds and proceeds of Bonds, 
KDHE will loan an amount not to exceed $1,279,351 to the Municipality to pay all or a portion of Project 
Costs described in Exhibit A hereto. The final actual amount of the Loan may be reduced without 
revision of any other terms, provisions or conditions of this Loan Agreement, other than the Loan 
Repayment Schedule (Exhibit B hereto), to reflect reductions in the estimated or actual total Project 
Costs as impacted by opening of bids for construction, change orders, final actual costs, and 
prepayments. The Municipality shall be responsible for any costs incurred by the Municipality in 
connection with the Project in addition to the amount of the Loan. Any amendment to Exhibit B shall 
be effected by written amendment to the Loan Agreement executed by all parties. 

Section 2.02. Interest Rate. The gross interest rate on the loan shall be 2.84% per annum, 
which shall be assessed on the unpaid principal balance to be paid as set out in the Loan Repayment 
Schedule , Exhibit B hereto. This gross interest rate consists of a net loan interest rate, and a service 
fee, as described in Exhibit B. 

Section 2.03. Disbursement of Loan Proceeds . 

(a) Subject to the conditions described in this Section, KDHE agrees to disburse the 
proceeds of the Loan during the progress of the Project for Project Costs. Requests for disbursement 
may be submitted by the Municipality (in substantially the form attached hereto as Exhibit E), not more 
than once per month, in accordance with the procedures set forth by KDHE. Any request for 
disbursement must be supported by proper invoices and a certificate of the Authorized Municipality 
Representative to the effect that all representations made in this Loan Agreement remain true as of the 
date of the request and, based upon that information then available to such person, no adverse 
developments affecting the financial condition of the Municipality or its ability to complete the Project 
or to repay the Loan have occurred. 

The Municipality may request disbursement for the following Project Costs: 

(1) any eligible planning/design costs incurred prior to execution of this Loan 
Agreement; 

(2) disbursement for eligible Project Costs if such Project Costs have been incurred 
and are due and payable to Project contractors (actual payment of such Project Costs by the 
Municipality is not required as a condition of the payment request); or 
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(3) interest becoming due on the Loan prior to the initial scheduled payment of 
principal; and 

(4) the principal of and interest on any temporary financing obligations issued by the 
Municipality to pay Project Costs. 

(b) KDHE shall not be under any obligation to disburse any Loan proceeds to the Municipality 
under this Loan Agreement unless: 

(1) there are moneys available in the Revolving Fund to fund the Loan, as determined 
solely by KDHE; 

(2) the Municipality shall certify to KDHE that it has executed a Project contract or 
contracts and has funds available to pay for that portion of the Project Costs not eligible 
(pursuant to the Loan Act or the Federal Act) to be funded under this Loan Agreement, if any; 

(3) no Event of Default by the Municipality shall have occurred and be continuing; and 

(4) the Municipality continues to maintain reasonable progress towards completion of 
the Project. 

Section 2.04. Schedule of Compliance; Completion of Project. 

(a) The Municipality agrees to complete the Project in accordance with the Conditions 
Applicable to Construction of the Project set forth in Exhibit C attached hereto. 

(b) The completion of the construction of the Project shall be evidenced to KDHE by a 
certificate signed by the Authorized Municipality Representative stating: (1) that the construction of the 
Project has been completed in accordance with the plans and specifications therefore; and (2) that all 
Project Costs have been paid, except Project Costs the payment of which is not yet due or is being 
retained or contested in good faith by the Municipality. Such certificate shall be given not later than the 
date established by KDHE, which shall be approximately the date that the Project is capable of being 
placed into operation by the Municipality. Notwithstanding the foregoing, such certificate shall state 
that it is given without prejudice to any rights against third parties which exist at the date of such 
certificate or which may subsequently come into being. 

Section 2.05. Repayment of the Loan . 

(a) Loan Repayments. The Municipality shall pay to KDHE, on or before the due dates, 
installments of principal and interest on the Loan in accordance with Exhibit B attached hereto, until the 
Loan has been paid in full. Installments of principal and interest on the Loan shall be computed and 
paid in accordance with the Loan Repayment Schedule on Exhibit B as in effect at any time under this 
Loan Agreement. Notwithstanding any other provision of this Loan Agreement, the first payment of 
principal and interest due on the Loan shall be made no more than one year after project initiation of 
operation. The final installment of principal under the Loan shall be fully repaid not later than 2 years 
after Project completion. 
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(b) Prepayment of the Loan. The Municipality may prepay the outstanding principal of the 
Loan, in whole, or in part, without penalty, if consent from KDHE is obtained. The municipality must 
provide a written request to KDHE of its desire to prepay, such request shall indicate the actual source 
of funds that will be used to make the prepayment (specifically proceeds from a tax exempt bond issue, 
proceeds from a taxable bond issue, cash on hand, or some other instrument) and the desired date of 
prepayment. KDHE may require the prepayment date coincide with a scheduled repayment date. A 
partial prepayment may be made only if the prepayment amount is the greater of 10% of the original 
principal amount of the Loan or $50,000. A new Exhibit B will be prepared by KDHE following receipt 
of any acceptable partial prepayment, reamortizing the remaining principal amount over the remaining 
term of the Loan. 

Section 2.06. Additional Payments . The Municipality shall pay as Additional Payments the 
following amounts: 

(a) Any amounts required to be paid by the Authority to the United States of America as 
arbitrage rebate, arising due to the Municipality's failure to expend proceeds of the Loan at the times 
certified to KDHE by the Municipality, that result in arbitrage rebate liability for the Authority, but only to 
the extent that the funds in the Rebate Fund established by the Master Resolution are insufficient to 
make such payments; and. 

(b) All other payments of whatever nature which the Municipality has agreed to pay or 
assume hereunder. 

ARTICLE Ill 

REPRESENTATIONS AND COVENANTS OF MUNICIPALITY 

Section 3.01. Representations of the Municipality. The Municipality makes the following 
representations: 

(a) Organization and Authority. 

(1) The Municipality is a municipal corporation duly created and validly existing under 
and pursuant to the constitution and statutes of the State. 

(2) The Municipality has full legal right and authority and all necessary licenses and 
permits required as of the date hereof to own, operate and maintain its System, to carry on its 
activities relating thereto, to execute and deliver this Loan Agreement, to undertake and 
complete the Project, and to carry out and consummate all transactions contemplated by this 
Loan Agreement. 

(3) The Ordinance (adopted substantially in the form attached hereto as Exhibit F) 
and other proceedings of the Municipality's governing body approving this Loan Agreement and 
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authorizing its execution, issuance and delivery on behalf of the Municipality, and authorizing 
the Municipality to undertake and complete the Project have been duly and lawfully adopted. 

(4) This Loan Agreement has been duly authorized, executed and delivered on behalf 
of the Municipality, and, constitutes the legal, valid and binding obligation of the Municipality 
enforceable in accordance with its terms. 

(b) Full Disclosure . To the best knowledge of the Municipality, there is no fact that the 
Municipality has not disclosed to KDHE in writing on the Municipality's application for the Loan or 
otherwise that materially adversely affects or that will materially adversely affect the properties, 
activities, or its System, or the ability of the Municipality to make all Loan Repayments and otherwise 
observe and perform its duties, covenants, obligations and agreement under this Loan Agreement. 

(c) Non-Litigation. There is no controversy, suit or other proceeding of any kind pending or 
threatened wherein or whereby any question is raised or may be raised, questioning, disputing or 
affecting in any way: (1) the legal organization of the Municipality; (2) its boundaries; (3) the right or 
title of any of its officers to their respective offices; (4) the legality of any official act taken in connection 
with obtaining the Loan; (5) the constitutionality or validity of the indebtedness represented by the Loan 
Agreement; (6) any of the proceedings had in relation to the authorization or execution of this Loan 
Agreement; (7) the collection of revenues of the System; (8) the levy and collection of unlimited ad 
valorem taxes to pay the principal of and interest on the Loan; or (9) the ability of the Municipality to 
make all Loan Repayments or otherwise observe and perform its duties, covenants, obligations and 
agreements under this Loan Agreement. 

(d) Compliance with Existing Laws and Agreements. To the best knowledge of the 
Municipality, the authorization, execution and delivery of this Loan Agreement by the Municipality, and 
the performance by the Municipality of its duties, covenants, obligations and agreements thereunder will 
not result in any breach of any existing law or agreement to which the Municipality is a party. 

(e) No Defaults. No event has occurred and no condition exists that would constitute an 
Event of Default. The Municipality is not presently aware of any violation of any agreement, which would 
materially adversely affect the ability of the Municipality to make all Loan Repayments or otherwise 
observe and perform its duties, covenants, obligations and agreements under this Loan Agreement. 

(f) Compliance with Law. The Municipality has, to the best of the Authorized Municipality's 
Representative's knowledge: 

(1) complied with all laws, ordinances, governmental rules and regulations to which it 
is subject, including, without limitation, any public hearing or public notice requirements or 
environmental review requirements contained in the Loan Act, the Regulations and the Federal 
Act, the failure to comply with which would materially adversely affect the ability of the Municipality 
to conduct its activities, enter into this Loan Agreement or undertake or complete the Project; and 

(2) obtained all licenses, permits, franchises or other governmental authorizations 
presently necessary for the ownership of its property which, if not obtained, would materially 
adversely affect the ability of the Municipality to complete the Project or operate the Project. 
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(g) Use of Loan Proceeds. The Municipality will apply the proceeds of the Loan as described 
in Exhibit D: (1) to finance or refinance a portion of the Project Cost; and (2) where applicable, to 
reimburse the Municipality for a portion of the Project Costs, which portion was paid or incurred in 
anticipation of reimbursement by KDHE and is eligible for such reimbursement pursuant to the 
Regulations and the Code. 

(h) Project Costs. The Municipality certifies that the Project Costs, as listed in Exhibit D, is 
a reasonable and accurate estimation and, upon direction of KDHE, will supply the same with a 
certificate from its engineer stating that such Costs are reasonable and accurate estimations, taking into 
account investment income to be realized during the course of construction of the Project, if any, and 
other lawfully available money that would, absent the Loan, have been used to pay the Project Costs. 

Section 3.02. Particular Covenants of the Municipality. 

(a) Dedicated Source of Revenue for Repayment of the Loan. The Municipality hereby 
establishes the Dedicated Source of Revenue described on Exhibit B attached hereto, which Dedicated 
Source of Revenue is hereby pledged to the Loan Repayments, Additional Payments and all other 
obligations of the Municipality under this Loan Agreement. 

(b) Performance Under Loan Agreement. The Municipality covenants and agrees in the 
performance of its obligations under this Loan Agreement: 

(1) to comply with all applicable State and federal laws, rules and regulations 
(including, but not limited to the conditions set forth in Exhibit C hereto) as are applicable to this 
Loan Agreement; and 

(2) to cooperate with KDHE in the observance and performance of the respective 
duties, covenants, obligations and agreements of the Municipality and KDHE under this Loan 
Agreement (including, without limitation the requirements contained in Exhibit C hereto). 

(c) Completion of Project and Provision of Moneys Therefore. The Municipality 
covenants and agrees: 

(1) to exercise its best efforts in accordance with prudent utility practice to complete 
the Project and to so accomplish such completion on or before the estimated Project completion 
date set forth in Exhibit C hereto; and 

(2) to provide, from its own financial resources, all moneys, in excess of the total 
amount of proceeds it receives under the Loan, required to complete the Project. 

(d) Delivery of Documents and Payment of Fees. Concurrently with the delivery of this 
Loan Agreement and the closing of the Loan, the Municipality will cause to be delivered to KDHE: 

(1) fully executed counterparts of this Loan Agreement; 
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(2) copies of the ordinance of the governing body of the Municipality authorizing the 
execution and delivery of this Loan Agreement, certified by an Authorized Municipality 
Representative, which shall be in substantially the form attached hereto as Exhibit F together 
with an affidavit of publication thereof in the official newspaper of the Municipality; 

(3) an opinion of the Municipality's counsel substantially in the form set forth in Exhibit 
G attached hereto; 

(4) such other certificates, documents, opinions and information as KDHE may 
reasonably require. 

(e) Operation and Maintenance of System. The Municipality covenants and agrees that it 
shall, in accordance with prudent wastewater treatment utility practice: 

(1) at all times operate the properties of its System in an efficient manner in 
accordance with applicable laws and regulations; 

(2) maintain its System, making all necessary and proper repairs, renewals, 
replacements, additions, betterments and improvements necessary to maintain its System in 
good repair, working order and operating condition; 

(3) implement any modification of the rates fees and charges for use of the System 
that comprise the Dedicated Source of Revenues as the Secretary may require to ensure 
repayment of the Loan in accordance with the provisions of the Loan Act; and 

(4) take such other action as the Secretary may require in accordance with powers 
granted to the Secretary under the Loan Act and the Regulations. 

(f) Disposition of System. The Municipality shall not sell, lease or otherwise transfer 
ownership of all or substantially all of its System without the consent of the Secretary. In no event shall 
the Municipality sell, abandon or otherwise transfer ownership of the System to any person or entity 
other than a city, county, township, sewer district, improvement district, or other political subdivision of 
the State, or any combination thereof, that has legal responsibility to treat wastewater. The Municipality 
shall provide the Secretary with ninety (90) days' prior written notice to KDHE of such sale, lease or 
transfer. No such sale, lease or transfer shall be effective unless compliance is with the provisions of 
Section 4.02 hereof, assuming such sale, lease or transfer is deemed to be an assignment for the 
purposes of such Section. The provisions of this paragraph shall not be construed to prohibit the lease 
of portions of the System by the Municipality in connection with a lease-purchase transaction to finance 
improvements to the System; provided that a termination or an event of default by the Municipality 
under such arrangement shall not have a material adverse effect on the Municipality's Dedicated 
Source of Revenues. 
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(g) Records and Accounts 

(1) The Municipality shall keep accurate records and accounts for its System (the 
"System Records"), separate and distinct from its other records and accounts (the "General 
Accounts"). Such System Records shall be audited annually in accordance with generally 
accepted auditing standards if the total Disbursement of Loan Proceeds exceed $25,000 for the 
Municipalities fiscal year. This audit shall be completed by an independent certified public 
accountant or firm of independent certified public accountants, or by an independent registered 
municipal accountant, and may be part of the single agency audit made on the Municipality's 
General Accounts in accordance with the Federal Single Audit Act of 1984, 0MB Circular No. 
A-133, Audits of States, Local Governments, and Non-Profit Organizations as amended in 
1996 and 2003 and as may be further amended and revised. Such System Records and General 
Accounts shall be made available for inspection by KDHE at any reasonable time, and a copy 
of the Municipality's annual audit, including all written comments and recommendations of such 
accountant, shall be furnished to KDHE within 270 days of the close of the Municipal Fiscal Year 
being so audited. 

(2) The Municipality shall maintain Project accounts in accordance with generally 
accepted government accounting standards including standards relating to the reporting of 
infrastructure assets. 

(h) Inspections. The Municipality shall permit the EPA, KDHE and any party designated by 
KDHE to examine, visit and inspect, at any and all reasonable times, the property, if any, constituting 
the Project, and to inspect and make copies of any accounts, books and records, including (without 
limitation) its records regarding receipts, disbursements, contracts, investments and any other matters 
relating thereto and to its financial standing, including the System Records and General Accounts, and 
shall supply such reports and information as the EPA and KDHE may reasonably require in connection 
therewith. 

(i) Financial Information. 

(1) Obligation to Provide Information if Notified by KDHE. The Municipality agrees to 
provide to KDHE such annual financial information and operating data, together with ongoing 
notice of the occurrence of any "material event" (defined below), each with respect to the 
Municipality, as is necessary for KDHE to comply with each Continuing Disclosure Undertaking 
from time to time in effect. Such information, data and notices pursuant to this section will be 
required to be provided by the Municipality upon notice from KDHE that the Municipality is a 
Principal Participating Municipality (which is a borrower for which information and notices are 
required to be filed pursuant to a Continuing Disclosure Undertaking), as defined in a Continuing 
Disclosure Undertaking. 

(2) Timing. Any such financial information and operating data shall be provided by the 
Municipality to KDHE as soon as practicable after it is available, and any such notice of a material 
event shall be provided by the Municipality to KDHE promptly following the occurrence of the 
event. Existing Continuing Disclosure Undertakings require that any such financial information 
and operating data shall be filed by KDHE within 270 days after the end of the Municipal Fiscal 
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Year, as defined in a Continuing Disclosure Undertaking, and that any such notice of a material 
event be filed by KDHE within 10 business days of the occurrence of the material event. The 
timing of such requirements may be different in a future Continuing Disclosure Undertaking, and 
a request by KDHE to the Municipality pursuant to this section may require that such information 
be provided to KDHE a reasonable period in advance of the filing dates required by a Continuing 
Disclosure Undertaking. 

(3) Annual Information . Any such financial information shall be accompanied by an 
audit report prepared in accordance with the provisions of subsection (g)(2) hereof, unless such 
subsection exempts the Municipality from such audit report requirement. The financial 
information shall be prepared in accordance with GAAP, unless the Municipality has received a 
waiver from such requirement as permitted by State Law, in which case it shall be prepared on 
such other basis of accounting that demonstrates compliance with State law. Such requirement 
for financial information and operating data may be satisfied by submitting the Municipality's 
annual comprehensive financial report (ACFR) and/or annual report of its System (if System 
revenues are included in the dedicated source of repayment), unless KDHE notifies the 
Municipality of the need for additional information. If an audit report is required to be prepared, 
but is not available within 270 days of the end of the Municipal Fiscal Year, un-audited financial 
information shall be provided to KDHE pending receipt of the audit report. If the method of 
preparation and the basis of accounting is changed to a basis less comprehensive than 
previously described, the Municipality shall provide a specific notice of such change to KDHE 
when the financial information is provided. 

(4) Event Notices. For purposes of this section, "material event" shall mean any event 
with respect to the Municipality (if it is a Principal Participating Municipality) required to be 
reported by KDHE pursuant to a Continuing Disclosure Undertaking . Upon a determination by 
KDHE that the Municipality is a Principal Participating Municipality, KDHE will provide 
instructions to the Municipality identifying such events then required to be reported, and the 
Municipality agrees to report such events to the extent required by a Continuing Disclosure 
Undertaking. The existing Continuing Disclosure Undertakings require reporting by a Principal 
Participating Municipality of four events, relating generally to (i) bankruptcy or insolvency, (ii) 
merger, consolidation or acquisition, (iii) incurrence of a financial obligation or debt and (iv) 
default, acceleration, termination or modification of a financial obligation or debt. 

U) Insurance . The Municipality will carry and maintain such reasonable amount of all-risk 
insurance on all properties and all operations of its System as would be carried by similar municipal 
operators of Systems, insofar as the properties are of an insurable nature. The Municipality also will 
carry general liability insurance in amounts not less than the maximum liability of a governmental entity 
for claims arising out of a single occurrence, as provided by the Kansas Tort Claims Act, K.S.A. 75-6101 
et seq., or other similar future law (currently $500,000 per occurrence). 

(k) Notice of Material Adverse Change. The Municipality shall promptly notify KDHE of 
any material adverse change in the activities, prospects or condition (financial or otherwise) of the 
System, or in the ability of the Municipality to make all Loan Repayments and otherwise observe and 
perform its duties, covenants, obligations and agreements under this Loan Agreement. 
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(I) Additional Covenants and Requirements . The parties hereto acknowledge that this 
Loan Agreement may be assigned or pledged to secure financings of the Authority. Should it be 
necessary to modify any covenants or obtain or enhance the security of the financings, the parties 
agree to take all reasonable actions and make reasonable covenants and agreements necessary to 
accomplish such purpose to the extent permitted by applicable laws. 

Section 3.03 Federal Tax Compliance Representations and Covenants . 

(a) The Municipality is the owner of the Financed Facility. As long as any portion of this Loan 
Agreement is unpaid, the Municipality will not dispose of any portion of the Financed Facility without 
first notifying the Authority and KDHE in writing and the Authority and KDHE obtaining favorable advice 
of Bond Counsel. 

(b) As long as any portion of this Loan Agreement is unpaid, the Municipality will never permit 
any of the Financed Facility to be used in any Non-Qualified Use without first notifying the Authority 
and KDHE in writing and the Authority and KDHE obtaining favorable advice of Bond Counsel. In 
furtherance of this covenant, the Municipality will not enter into any Management or Operating 
Agreement of the Financed Facility or lease any portion of the Financed Facility to any Non-Qualified 
User or provide any Non-Qualified User with a special legal right or entitlement to use the Financed 
Facility without first notifying the Authority and KDHE in writing and the Authority and KDHE obtaining 
favorable advice of Bond Counsel. 

(c) None of the proceeds of this Loan Agreement will be loaned directly or indirectly to any 
Non-Qualified User. 

(d) All costs previously paid by the Municipality that are to be reimbursed from the proceeds 
of this Loan Agreement either (1) were paid by the Municipality after the date the Municipality filed its 
application with KDHE _and not more than 3 years prior to the date reimbursement is requested or (2) 
were for costs incurred in connection with the planning or design of the Project paid prior to the date 
construction commenced. 

(e) The Municipality will not take any action or permit any action to be taken which would 
cause this Loan Agreement to be "federally guaranteed" within the meaning of Code§ 149. 

(f) No operating costs or expenses of the Municipality are being paid from the proceeds of 
this Loan Agreement. 

(g) Upon the written request of the Authority or KDHE, the Municipality will provide written 
confirmation of compliance with the federal tax requirements through use of an Annual Compliance 
Checklist in a form acceptable to the Authority and KDHE. A sample Annual Compliance Checklist is 
attached to this Loan Agreement as Exhibit I. 
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ARTICLE IV 

ASSIGNMENT 

Section 4.01. Assignment and Transfer by KDHE. The Municipality hereby approves and 
consents to any assignment or transfer of this Loan Agreement that KDHE deems necessary in 
connection with the operation and administration of the Revolving Fund. The Municipality hereby 
specifically approves the assignment and pledging of the Loan Repayments and Additional Payments 
to the Authority, and the Authority's pledging of all or a portion of the same to the Bonds. 

Section 4.02. Assignment by the Municipality. This Loan Agreement may not be assigned 
by the Municipality for any reason, unless the following conditions shall be satisfied: 

(a) KDHE and the Authority shall have approved said assignment in writing; 

(b) the assignee is a city, county, township, sewer district, improvement district or other 
political subdivision of the State or any combination thereof that has legal responsibility to treat 
wastewater; 

(c) the assignee shall have expressly assumed in writing the full and faithful observance and 
performance of the Municipality's duties, covenants, and obligations under this Loan Agreement; 
provided, however, such assignment shall not relieve the Municipality of its duties, covenants, and 
obligations under this Loan Agreement; 

(d) the assignment will not adversely impact KDHE's ability to meet its duties, covenants and 
obligations to the Authority under the Master Indenture, nor may the sale endanger the exclusion from 
gross income for federal income tax purposes of the interest on the Bonds; and 

(e) the Municipality shall, at its expense, provide KDHE and the Authority with an opinion of 
a qualified attorney that each of the conditions set forth in subparagraphs (b), (c), and (d) hereof have 
been met. 

ARTICLE V 

EVENTS OF DEFAULT AND REMEDIES 

Section 5.01. Notice of Default. If an Event of Default shall occur, the non-defaulting party 
shall give the party in default and the Authority prompt telephonic notice of the occurrence of such 
Event of Default, provided the non-defaulting party has knowledge of such Event of Default. Such 
telephonic notice shall be immediately followed by written notice of such Event of Default given in the 
manner set forth in Section 6.01 hereof. 
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Section 5.02. Remedies on Default. 

(a) Whenever an Event of Default shall have occurred and be continuing, KDHE or the 
Municipality shall have the right to take whatever action at law or in equity may appear necessary or 
desirable to collect the amounts then due and to become due or to enforce the performance and 
observance of any obligation or agreement of KDHE or the Municipality (including, without limitation, 
withholding remaining Loan disbursements, cancellation of the Loan Agreement and acceleration of 
the remaining scheduled principal payments set forth on Exhibit B, or such other remedies provided 
to the Secretary in the Loan Act and the Regulations. 

(b) Upon the occurrence of an Event of Default on the part of KDHE, and to the extent 
permitted by law and availability of appropriated funds by the Kansas Legislature, KDHE shall, on 
demand, pay to the Municipality the reasonable fees and expenses incurred by the Municipality in the 
enforcement of performance or observation of any other duties, covenants, obligations or agreements 
of KDHE contained herein. Prior to incurring any such expenses, the Municipality shall provide written 
notice to KDHE that it intends to incur such expenses; provided, however, a failure by the Municipality 
to give such notice shall not affect the Municipality's right to receive payment for such expenses. Upon 
request by KDHE, the Municipality shall provide copies of statements evidencing the fees and expenses 
for which the Municipality is requesting payment. 

Section 5.03. Expenses. Upon the occurrence of an Event of Default on the part of the 
Municipality, and to the extent permitted by law, the Municipality shall, on demand, pay to KDHE the 
reasonable fees and expenses incurred by KDHE in the collection of Loan Repayments or any other 
sum due hereunder or in the enforcement of performance or observation of any other duties, covenants, 
obligations or agreements of the Municipality contained herein. Prior to incurring any such expenses, 
KDHE shall provide written notice to the Municipality that it intends to incur such expenses; provided, 
however, a failure by KDHE to give such notice shall not affect KDHE's right to receive payment for 
such expenses. Upon request by the Municipality, KDHE shall provide copies of statements evidencing 
the fees and expenses for which KDHE is requesting payment. 

Section 5.04. Application of Moneys. Any moneys collected by KDHE pursuant to Section 
5.02 hereof shall be applied: (a) first, to pay interest on the Loan as the same becomes due and 
payable; (b) second, to pay principal due and payable on the Loan; (c) third, to pay expenses owed by 
the Municipality pursuant to Section 5.03 hereof; and (d) fourth, to pay any other amounts due and 
payable hereunder as such amounts become due and payable. 

Section 5.05. No Remedy Exclusive; Waiver; Notice. No remedy herein conferred upon or 
reserved to the Parties hereto is intended to be exclusive and every such remedy shall be cumulative 
and shall be in addition to every other remedy given under this Loan Agreement or now or hereafter 
existing at law or in equity. The parties hereto, in good faith, shall exercise such remedies with due 
diligence in a timely manner, however, no delay or omission to exercise any right, remedy or power 
accruing upon any Event of Default shall impair any such right, remedy or power or shall be construed 
to be a waiver thereof, but any such right, remedy or power may be exercised from time to time and as 
often as may be deemed expedient. In order to entitle the parties hereto to exercise any remedy 
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reserved to them in this Article V, it shall not be necessary to give any notice, other than such notice 
as may be required in this Article V. 

Section 5.06. Retention of Rights. Notwithstanding any assignment or transfer of this Loan 
Agreement pursuant to the provisions hereof, or anything else to the contrary contained herein, the 
parties hereto shall have the right upon the occurrence of an Event of Default to take any action, 
including (without limitation) bringing an action against the defaulting party at law or in equity, as such 
party may, in its discretion, deem necessary to enforce the obligations of the defaulting party pursuant 
to this Loan Agreement. 

Section 5.07. Financial and Management. Upon failure of the Municipality to pay one or 
more installments of the Loan Repayments in a timely manner, or in the event that the Secretary deems 
it advisable or necessary, the Secretary, after consultation with the governing body of the Municipality, 
may require the Municipality to undergo a financial and management operations review. The governing 
body shall correct any deficiencies noted during such review and adopt charges or surcharges as may 
be required by the Secretary during the term of this Loan Agreement. 

ARTICLE VI 

MISCELLANEOUS 

Section 6.01. Notices. All notices, certificates or other communications hereunder shall be 
sufficiently given and shall be deemed given when: (a) hand delivered; (b) mailed by registered or 
certified United States mail, postage prepaid; or (c) via telefax, with confirmation in the manner set forth 
in subsection (b), to the parties hereinafter set forth at the following addresses: 

(1) to KDHE: 

Department of Health and 
Environment 

1000 SW Jackson Street, Suite 420 
Topeka, Kansas 66612-1367 
Attention: Bureau of Water 

with a copy to its General Counsel 

(2) to the Authority: 

Kansas Development Finance 
Authority 

534 South Kansas Avenue, Suite 800 
Topeka, Kansas66603 
Attention: President, 

with a copy to its General Counsel 
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(3) to the Municipality: 

at the address set forth on Exhibit H. 

All notices given by telefax as aforesaid shall be deemed given as of the date of evidence of 
receipt thereof by the recipient. All notices given by registered or certified mail as aforesaid shall be 
deemed duly given as of the date they are so deposited in the United States Postal Service, if postage 
is prepaid. Any of the foregoing parties may designate any further or different addresses to which 
subsequent notices, certificates or other communications shall be sent, by notice in writing given to the 
others. 

Section 6.02. Binding Effect. This Loan Agreement shall inure to the benefit of and shall be 
binding upon KDHE and the Municipality and their respective successors and assigns. 

Section 6.03. Severability. In the event any provision of this Loan Agreement shall be held 
illegal, invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate, 
render unenforceable or otherwise affect any other provision hereof. 

Section 6.04. Amendments, Supplements and Modifications. This Loan Agreement may 
not be amended, supplemented or modified without the prior written consent of the Authority. 

Section 6.05. Execution in Counterparts. This Loan Agreement may be executed in several 
counterparts, each of which shall be deemed to be an original and all of which shall constitute but one 
and the same instrument. 

Section 6.06. Governing Law and Regulations. This Loan Agreement shall be governed by 
and construed in accordance with the laws of the State, including the Loan Act and the Regulations, 
which Regulations are, by this reference thereto, incorporated herein as a part of this Loan Agreement. 

Section 6.07. Consents and Approvals. Whenever the written consent or approval of the 
State shall be required under the provisions of this Loan Agreement, such consent or approval may 
only be given by the Secretary. 

Section 6.08. Further Assurances. The Municipality shall, at the request of KDHE, authorize, 
execute, acknowledge and deliver such further resolutions, conveyances, transfers, assurances, 
financing statements and other instruments as may be reasonably necessary or desirable for better 
assuring, conveying, granting, assigning and confirming the rights, security interests and agreements 
granted or intended to be granted by this Loan Agreement. 

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK] 
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... . . 
. . 

IN WITNESS WHEREOF, KDHE and the Municipality have caused this Loan Agreement to be 
executed, sealed and delivered, effective as of the date above first written. 

Date: 

(Seal) 

Date: 

THE KANSAS DEPARTMENT OF HEALTH AND 
ENVIRONMENT, acting on behalf of THE STATE OF KANSAS 

/~h_ g, - ····~~--........... ·:! .. ' :,(, • ·••*• • •• ~:,. ..... • .... w 

ansas 
Department of Health 

and Environment 

-----------

-------- ---

D. 
By: __ [:_""_~ _/)_ la_~-~~-¥+· -+----- -

Janet Stanek 
Secretary 
Kansas Department of Health and Environment 

CITY OF VALLEY FALLS, KANSAS 

By: ------- ----------
Title: Mayor 

"Municipality" 

ATTEST: 

By:------ -----­
Title: Clerk 
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EXHIBIT A 

DESCRIPTION OF THE PROJECT 

This project rehabilitates the sanitary sewer collection system at multiple locations within the city 
limits of Valley Falls, and includes pipe rehabilitation, cleaning, point repairs, service reconnections, 
manhole rehabilitations, and miscellaneous appurtenances. 

21 



EXHIB/TB 

DEDICATED SOURCE OF REVENUES AND LOAN REPAYMENT SCHEDULE 

Dedicated Source of Revenue 

The Municipality shall impose and collect such rates, fees and charges for the use and services 
furnished by or through the System, including all improvements and additions thereto hereafter 
constructed or acquired by the Municipality as will provide System Revenues or levy ad valorem taxes 
without limitation as to rate or amount upon all the taxable tangible property, real or personal, within 
the territorial limits of the Municipality to produce amounts which are sufficient to (a) pay the cost of the 
operation and maintenance of the System, (b) pay the principal of and interest on the Loan as and 
when the same become due, and (c) pay all other amounts due at any time under the Loan Agreement; 
provided, however, no lien or other security interest is granted by the Municipality to KDHE on the 
System Revenues under this Agreement. In the event that the System Revenues are insufficient to 
meet the obligations under the Loan and the Loan Agreement, the Municipality shall levy ad valorem 
taxes without limitation as to rate or amount upon all the taxable tangible property, real or personal, 
within the territorial limits of the Municipality to produce the amounts necessary for the prompt payment 
of the obligations under the Loan and Loan Agreement. 

Loan Repayment Schedule 

The Municipality and KDHE have agreed that interest becoming due semiannually on the Loan 
during the construction period for the Project may be capitalized and repaid as a part of the Loan. In 
this regard, KDHE shall give the Municipality written notice of each semiannual installment of interest 
becoming due during the construction period. At its option, the Municipality may elect to pay such 
amounts, and if so elected, must pay such amounts on or before the associated semiannual installment 
date. If the Municipality does not elect to pay such amounts, the amount then due and owing as 
semiannual interest on the Loan shall be capitalized and added to the principal amount of the Loan and 
shall bear interest at the rate of interest set forth in Section 2.02 hereof. 
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KANSAS WATER POLLUTION CONTROL REVOLVING FUND 

Preliminary Schedule for Construction Loan Agreement 
Amortization ofLoan Costs as of7/21/2026 

Prepared for: 
City ofValley Falls, Project No. C20 3158 02 

Payment 
Number 

Gross Interest Rate Allocation 
Service Fee Rate : 
Net Loan Interest Rate: 

Payment 
Date 

3/1/2029 

Beginning 
Balance 

1,279,351.00 

Totals 

thru 9/1/2032 after 9/1/2032 
2.59% 0.25% 
0.25% 2.59% 

Interest 
Payment 

1,599.19 

1,599.19 

Principal 
Payment 

1,279,351.00 

1,279,351.00 
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Project Principal: 
Interest During Const.: 

Service Fee During Const.: 
Gross Loan Costs: 

Gross Interest Rate : 
First Payment Date: 

Number of Payments : 

Service 
Fee 

16,567.60 

16,567.60 

Total 
Payment 

1,297,517.78 

1,297,517.78 

1,279,351.00 
0.00 
0.00 

1,279,351.00 

2.84% 
3/1/2029 

1 

Fnding 
Balance 

0.00 



EXHIB/TC 

CONDITIONS APPLICABLE TO CONSTRUCTION OF THE PROJECT 

1. Municipality agrees to expeditiously initiate and complete the Project in accordance with the 
following schedule: 

a. Advertising for bids within 30 days of authorization to advertise. 
b. Bid opening no sooner than 30 days after advertisement for bids. 
c. Contract award within 60 days of bid opening. 
d. Issuance of notice to proceed within 30 days of contract award. 
e. Initiation of operation within 450 days of notice to proceed or no later than June 1, 2028. 
f. Finalization of construction within 480 days of notice to proceed. 
g. Project Performance Certification 365 days following Initiation of Operation. 

KDHE must be promptly notified of any proposed changes. 

2. Prior to giving a notice to proceed, the Municipality must certify that all easements and 
rights-of-way necessary to allow construction of the Project have been obtained and comply with 
the Uniform Relocation Assistance and Real Property Acquisition Policies (40 CFR part 4) (i.e., 
all real property has been acquired, bonafide options have been taken or formal condemnation 
proceedings have been initiated for necessary real property). 

3. The municipality must comply with and include the requirements of the Prohibition Statement 
below in all contracts and subcontracts made to private entities. 

a. The Contractor, its employees, subcontractors and subcontractors' employees may not 
engage in severe forms of trafficking in persons during the period of time that the contract 
is in effect; procure a commercial sex act during the period of time that the contract is in 
effect; or use forced labor in the performance of the contract or subcontract. 

4. The Municipality agrees to comply with the Kansas Act Against Discrimination, K.S.A. 44-1001, 
et seq. and the Kansas Age Discrimination in Employment Act, K.S.A. 44-1111, et seq. as 
provided by law and to include those provisions in every contract or purchase order relating to 
the Project so that they are binding upon such subcontractors or vendors. 

5. If the project is for construction, alteration, and repair of treatment works, the municipality shall 
comply with KWPCRF wage rate requirements listed below: 

a. insert in full in any contract funded by this loan agreement in excess of $2,000 which is 
entered into for the actual construction , alteration and/or repair, including painting and 
decorating, of a public building or public work, or building or work financed in whole or in 
part from Federal funds or in accordance with guarantees of a Federal agency or 
financed from funds obtained by pledge of any contract of a Federal agency to make a 
loan, grant or annual contribution (except where a different meaning is expressly 
indicated), and which is subject to the labor standards provisions of any of the acts 
listed in§ 5.1, wage rate contract provisions, found in 29 CFR 5.5, as indicated by EPA 
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and US Department of Labor, generally known as Davis Bacon requirements; 

b. while the solicitation remains open, shall monitor https://beta.sam.gov/ on on a weekly 
basis to ensure that the wage determination contained in the solicitation remains current. 
The municipality shall amend the solicitation if DOL issues a modification more than 10 
days prior to the closing date (i.e. bid opening) for the solicitation. If DOL modifies or 
supersedes the applicable wage determination less than 10 days prior to the closing date, 
the Municipality may request a finding from KDHE that there is not reasonable time to 
notify interested contractors of the modification of the wage determination. KDHE will 
provide a report of its findings to the Municipality. 

c. incorporate any modifications or supersedes DOL makes to the wage determination 
contained in the solicitation if the contract is not awarded within 90 days of bid opening. 
Unless KDHE, at the request of the Municipality, obtains an extension of the 90 day period 
from DOL pursuant to 29 CFR 1.6(c)(3)(iv). The Municipality shall monitor 
https://beta.sam.gov/ on a weekly basis if it does not award the contract within 90 days of 
closure of the solicitation to ensure that wage determinations contained in the solicitation 
remain current. 

d. review all subcontracts subject to Davis-Bacon entered into by prime contractors to verify 
that the prime contractor has required its subcontractors to include the applicable wage 
determinations . 

e. either terminate the contract or ordering instrument and issue a revised solicitation or 
ordering instrument or incorporate DOL's wage determination retroactive to the beginning 
of the contract or ordering instrument by change order, if the Department of Labor (DOL) 
issues a revised wage determination applicable to the contract after the award of a 
contract or the issuance of an ordering instrument due to a DOL determination that the 
municipality has failed to incorporate a wage determination or has used a wage 
determination that clearly does not apply to the contract or ordering instrument. The 
Municipality's contractor must be compensated for any increases in wages resulting from 
the use of DOL's revised wage determination. 

f. provide written confirmation in a form satisfactory to KDHE indicating whether or not the 
project is in compliance with the requirements of 29 CFR 5.5(a)(1) based on the most 
recent payroll copies for the specified week . The payrolls shall set out accurately and 
completely all of the information required to be maintained under 29 CFR 5.5(a)(3)(i), 
except that full social security numbers and home addresses shall not be included on the 
weekly payrolls; 

g. interview a sufficient number of employees entitled to Davis Bacon Act prevailing wages 
(covered employees) to verify that contractors or subcontractors are paying the 
appropriate wage rates. As provided in 20 CFR 5.6 (a)(6), all interviews must be 
conducted in confidence. The Municipality must use Standard Form 1445 or equivalent 
documentation to memorialize the interviews. Copies of SF 1445 are available from EPA 
on request; 
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h. establish and follow an interview schedule based on its assessment of the risks of 
noncompliance with Davis-Bacon posed by contractors or subcontractors and the 
duration of the contract or subcontract. The municipality s shall immediately conduct 
necessary interviews in response to an alleged violation of the prevailing wage 
requirements. All interviews shall be conducted in confidence. 

i. periodically conduct spot checks of a representative sample of weekly payroll data to 
verify that contractors or subcontractors are paying the appropriate wage rates. The 
municipality shall establish and follow a spot check schedule based on its assessment of 
the risks of noncompliance with Davis -Bacon posed by contractors or subcontractors and 
the duration of the contract or subcontract. At a minimum, the municipality must spot 
check payroll data within two weeks of each contractor or subcontractor's submission of 
its initial payroll data and two weeks prior to the completion date the contract or 
subcontract. The municipality must conduct more frequent spot checks if the initial spot 
check or other information indicates that there is a risk that the contractor or subcontractor 
is not complying with Davis-Bacon. In addition, during the examinations the municipality 
shall verify evidence of fringe benefit plans and payments thereunder by contractors and 
subcontractors who claim credit for fringe benefit contributions. 

j. periodically review contractors and subcontractors use of apprentices and trainees to 
verify registration and certification with respect to apprenticeship and training programs 
approved by either the U.S Department of Labor or a state, as appropriate, and that 
contractors and subcontractors are not using disproportionate numbers of, laborers, 
trainees and apprentices. These reviews shall be conducted in accordance with the 
schedules for spot checks and interviews described in Item (h) and (i) above. 

k. must immediately report potential violations of the DB prevailing wage requirements to 
the EPA DB contact Julie Milazzo at Milazzo.Julie@epa.gov or 206-553-2429; and to 
the appropriate DOL Wage and Hour District Office listed at 
www.dol.gov/whd/america2 .htm. 

6. The Municipality hereby agrees to the following requirements regarding Disadvantaged 
Business Enterprise (DBE) procurement: 

a. adopt the MBE/WBE Fair Share Objective/Goals established between KDHE and EPA 
for construction of the project. These goals will be made part of the construction contract 
specifications . 

b. Make the good faith efforts to contact DBE firms set out in 40 CFR Section 33.301 
whenever procuring construction services for the project. 

c. Comply with the administrative provisions found in 40 CFR Section 33.302. 

d. If the loan amount is greater than $250,000, Adopt the bidders list of contractors and 
subcontractors that have previously bid on KPWSLF projects maintained by KDHE as 
required by 40 CFR Section 33.501 (b). 
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7. The Municipality certifies that it is not suspended or debarred from participating in federal 
assistance and benefit programs and further agrees to fully comply with Subpart C of 2 CFR 
Part 180 and Subpart C of 2 CFR Part 1532, entitled "Responsibilities of Participants Regarding 
Transactions ." The Municipality must ensure that any lower tier covered transaction, as 
described in Subpart B of 2 CFR Part 180 and Subpart B of 2 CFR Part 1532, entitled "Covered 
Transactions," includes a term or condition requiring compliance with Subpart C. Recipient may 
search for exclusion records at www.sam.gov. 

8. The Municipality agrees that all bid solicitations will include the Anti-Lobbying Certification form, 
which must be completed and returned with the bid form. 

9. The owner or successful bidder must obtain, prior to construction, permit coverage from KDHE 
to discharge stormwater runoff associated with construction activity for most any project which 
disturbs one acre or more of soils. A Notice of Intent form (NOi) must be submitted to KDHE 60 
days before the start of construction and a permit determination from KDHE must be made 
before construction can begin. The Kansas construction stormwater general permit, a Notice of 
Intent (application form), a frequently asked questions file, and supplemental materials are 
available online on the KDHE Stormwater Web Page at www.kdhe.state.ks .us/stormwater . 

10. The Municipality shall follow applicable state procurement laws and regulations. KDHE approval 
is required prior to procurement. 

11. In accordance with 2 CFR 200, which implements the single Audit Act, the Municipality hereby 
agrees to obtain a single audit from an independent auditor if it expends $1,000 ,000 or more in 
total Federal funds in any fiscal year. Within nine months after the end of a recipient's fiscal year 
or 30 days after receiving the report from the auditor, the recipient shall submit a copy of the SF­
SAC and a Single Audit Report Package using the Federal Audit Clearinghouse's Internet Data 
Entry System. Complete information on how to accomplish Single Audit Submissions is available 
on the Federal Audit Clearinghouse Web site: https://harvester.census.gov/facweb/Default.aspx 
. KDHE will identify Federal funds with each disbursement made, the CFDA number is 66.458 
for Capitalization Grants for Clean Water State Revolving Funds, the federal award is from EPA 
and the federal award ID is 96703603. 

12. The Municipality agrees to make prompt payment to its contractor(s) of sums due for 
construction and to retain only such amounts as may be justified by specific circumstances and 
provisions of this Loan Agreement or the construction contract. 

13. The Municipality will provide and maintain competent and adequate engineering supervision at 
the construction site to ensure that the completed work conforms with the approved plans and 
specifications per K.A.R. 28-16-55 and Water Quality Policy Memorandum No. 2-78 dated 
January 18, 1978 and will furnish progress reports and such other information as the State may 
require. 

14. The Municipality hereby assures that the engineering firm principally responsible for supervising 
construction and for providing engineering services during construction (engineer associated 
with the design build team) will continue its relationship with the Municipality for a period of up 
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to one year after initiation of operation of the Project. During this period, the engineering firm 
shall direct the operation of the Project, train operating personnel and prepare curricula and 
training material for operating personnel. The following specific requirements apply: 

a. The Municipality agrees the performance standards applicable to the Project are: 
(1) All construction deficiencies have been resolved. 

b. One year after completion of construction and initiation of operation of the Project, the 
Municipality shall certify to KDHE whether or not such Project meets the design 
specifications and effluent limitations contained in subparagraph a. of this condition . Any 
statement of non-compliance must be accompanied by a corrective action report 
containing: an analysis of the cause of the Project's inability to meet performance 
standards; actions necessary to bring it into compliance, and a reasonably scheduled 
date for positive certification of the Project. Timely corrective action will be executed by 
the Municipality. 

c. Municipality agrees to furnish KDHE with an annual report describing actions taken to 
date to achieve positive certification, planned future activities, the Project's status and 
potential for positive certifications . 

15. A final plan of operation and draft O&M Manual shall be submitted by the Municipality for 
approval by KDHE at or prior to 50 percent construction completion and the Final O&M Manual 
must be submitted at 90% construction completion. The plan of operation must include, but is 
not limited to, an assessment of the employee skills necessary to carry out the operation and 
maintenance function and a training plan designed to provide employees with the necessary 
skills. Details on the skills assessment must be submitted along with the final plan of operation. 
Necessary training as indicated by the skills assessment must be provided in accordance with 
the approved training plan. 

16. The rates and ordinances enacting the System user charges and System use requirements shall 
be enacted prior to initiation of operation. 

17. The municipality agrees to provide a Fiscal Sustainability Plan (FSP) document to KDHE, 
including an appropriate Asset Management Plan, prior to final closeout of the Loan Agreement 
project. The required scope of the FSP will be provided to the municipality by letter from KDHE. 

18. None of the funds made available by this loan agreement shall be used for a project for the 
construction, alteration, maintenance, or repair of a wastewater collection system or wastewater 
treatment plant unless all of the iron and steel products used in the project are produced in the 
United States. The term "iron and steel products" means the following products made primarily 
of iron or steel: lined or unlined pipes and fittings, manhole covers and other municipal castings, 
hydrants, tanks, flanges, pipe clamps and restraints, valves, structural steel, reinforced precast 
concrete, and construction materials. 

19. All of the iron and steel, manufactured products, and construction materials used in the Project 
are to be produced in the United States ("Build America, Buy America Requirements") unless (i) 
the Participant has requested and obtained a waiver from the Environmental Protection Agency 
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pertaining to the Project or the Project is otherwise covered by a general applicability waiver; or 
(ii) all of the contributing Agencies have otherwise advised the Participant in writing that the Build 
America, Buy America Requirements are not applicable to the Project. 

20. This Project is consistent with the Kansas Water Quality Management Plan, subject to the 
provisions of Section 208(d) and 208(e) of the Federal Water Pollution Control Act, as amended. 
Service by the Project will not be denied or conditioned on the basis of factors or issues unrelated 
to wastewater management. 

21. The Loan Recipient must comply with Title VI of the Civil Rights Act of 1964, Section 504 of the 
Rehabilitation Act of 1973, Title IX of the Education Amendments of 1972, the Age Discrimination 
Act of 1975, and a variety of program-specific statutes with nondiscrimination requirements. 
Other civil rights laws may impose additional requirements on the Loan Recipient. These laws 
include, but are not limited to, Title VII of the Civil Rights Act of 1964 (prohibiting race, color, 
national origin, religion, and sex discrimination in employment and in services provided by State 
and local governments, businesses, and non-profit agencies), and the Fair Housing Act 
(prohibiting race, color, national origin, age, family status, and disability discrimination in 
housing), as well as any other applicable civil rights laws. 

22. The Municipality hereby agrees to request and obtain intergovernmental environmental 
evaluations of the proposed Project and the Municipality hereby agrees to implement measures 
to mitigate all known adverse environmental effects of the project. 

23. The Municipality is prohibited from procuring goods or services from persons who have been 
convicted of violations of the Clean Air Act or the Clean Water act. 

24. The Municipality shall obtain any required Corps of Engineers Section 404 and/or Section 10 
permit prior to awarding the construction contract. 

25. If this Project is for a segment of a total project for the System, KDHE does not assume any 
obligation, commitment, or responsibility for funding any other anticipated steps, phases, 
segments or stages or any other improvements to the System not constituting the Project. The 
Municipality agrees to complete the total System improvements of which this Project is a part in 
accordance with the schedule presented in Exhibit C(1 ), regardless of whether KDHE funding is 
available for the remaining System improvements. 

26.A contract to be carried out using funds directly made available by this loan agreement for 
program management, construction management, feasibility studies, preliminary engineering, 
design, engineering, surveying, mapping, or architectural related services shall be negotiated in 
the same manner as a contract for architectural and engineering services is negotiated under 
chapter 11 of title 40, United States Code, or an equivalent State qualifications-based 
requirement. 

27.As required by 2 CFR 200.216, EPA recipients and subrecipients, including borrowers under 
EPA funded revolving loan fund programs, are prohibited from obligating or expending loan or 
grant funds to procure or obtain; extend or renew a contract to procure or obtain; or enter into a 
contract (or extend or renew a contract) to procure or obtain equipment, services, or systems 
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that use covered telecommunications equipment or services as a substantial or essential 
component of any system, or as critical technology as part of any system. As described in Public 
Law 115-232, section 889, covered telecommunications equipment is telecommunications 
equipment produced by Huawei Technologies Company or ZTE Corporation (or any subsidiary 
or affiliate of such entities). Recipients, subrecipients, and borrowers also may not use EPA 
funds to purchase: 

a. For the purpose of public safety, security of government facilities, physical security 
surveillance of critical infrastructure, and other national security purposes, video 
surveillance and telecommunications equipment produced by Hytera Communications 
Corporation, Hangzhou Hikvision Digital Technology Company, or Dahua Technology 
Company (or any subsidiary or affiliate of such entities). 

b. Telecommunications or video surveillance services provided by such entities or using 
such equipment. 

c. Telecommunications or video surveillance equipment or services produced or provided 
by an entity that the Secretary of Defense, in consultation with the Director of the National 
Intelligence or the Director of the Federal Bureau of Investigation, reasonably believes to 
be an entity owned or controlled by, or otherwise connected to, the government of a 
covered foreign country. 
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EXHIBITD 

USE OF LOAN PROCEEDS 

Construction of a project to rehabilitate the sanitary sewer collection system at multiple locations 
within the city limits of Valley Falls, and includes pipe rehabilitation, cleaning, point repairs, service 
reconnections, manhole rehabilitations, and miscellaneous appurtenances. 

The loan proceeds will be utilized to pay the costs of: 

1. Construction: All actual construction costs of the improvements to the wastewater 
collection and treatment system and incidental work associated with construction. 

Unallowable Costs: The costs of full time employees of the municipality. 

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK] 
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EXHIBIT E 

INSTRUCTIONS FOR REQUESTING DISBURSEMENTS 

1. All payment requests must be filed on the Outlay Report and Request for Disbursement Form 
and represent the actual completion level of the project at the date the request is prepared. 

2. All cost entries must be based upon allowable work in place, which is due and payable. This 
means that you may not request payment for: 

a. Any work or services, which have not been explicitly approved by the KDHE in the Loan 
Agreement or subsequent amendments. 

b. Any work performed under a change order unless written approval of the change order 
has been given by the State. 

c. Any ineligible project costs. 

d. Any retainage which you are withholding from the construction contractor, engineer, etc. 

e. Expenditures relating to site acquisition, easements, rights-of way, EXCEPT: (1) 
additional work required by the Uniform Relocation Assistance and Real Property 
Acquisition Policies Act such as appraisal and certification services; (2) when the site 
itself is allowable in accordance with Federal SRF regulations and guidance; and (3) costs 
incurred in eminent domain proceedings. 

f. Costs associated with the approval, preparation, issuance and sale of Bonds, and other 
costs incidental to normal operating overhead of a Municipality, whether performed by 
Municipal employees, the engineer, or the attorney. 

It is essential that you understand the cost basis of the approved Loan amount. It is, therefore, 
necessary that you read the Loan Agreement (including all conditions) and its transmittal letter, any 
Loan amendments and Project correspondence, and that you maintain current and accurate files on all 
approved change orders. Failure to follow these procedures may result in your requesting and 
subsequently receiving overpayment of loan funds, which later may, in turn, result in substantial 
inconvenience to you and the Municipality. This could include repayment or crediting to KDHE the 
interest earned on overpaid funds, and any penalties that can result from this action. 

3. Submit an original signature of the form and one set of supporting documentation directly to: 

Kansas Department of Health & Environment 
Bureau of Water 
Municipal Programs 
1000 SW Jackson Street, Suite 420 
Topeka, Kansas 66612-1367 

You should retain one copy for your records . 
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EXHIBIT E - REQUEST FOR DISBURSEMENT FROM KDHE REVOLVING LOAN PROGRAMS 

INDICATE WHICH LOAN PROGRAM THIS REQUEST IS FOR: KDHE PROJECT NUMBER (REFER TO LOAN AGREEMENT) 

KANSAS WATER POLLUTION CONTROL REVOLVING FUND KWPCRF PROJECT# C20 - --

KANSAS PUBLIC WATER SUPPLY LOAN FUND KPWSLF PROJECT# --
IS THIS THE FINAL DISBURSEMENT RECIPIENT INFORMATION 
REQUEST FOR THIS LOAN? 

NAME: 

YES NO - -- - -

PAYMENT REQUEST .ADDRESS or PO box (include 
NUMBER: City, State, Zip) : 

The undersigned hereby requests that the following amounts be disbursed for the following Project Costs as defined in the loan agreement: 

Invoice amounts (invoices must Invoiced from (list payee(s)) Description 

Classification be attached) 

a. Administrative expense (loan admin 
services, publication fees, attorney 
fees, etc.) 

b. Engineering services expense 

c. Land, easements 

d. Construction Contract Expense 

e. Equipment (by separate KDHE 
approved contract or procedure) 

f. Miscellaneous cost (not categorized 
above) 

Total of Invoices Submitted 
g. (sum of lines a thru f) 

h. Deductions for other sources of 
funding used (from grants or cash 
on hand) 

i. Total Disbursement Requested 
from KDHE * (Line g minus llne h) 

CERTIFICATION: I hereby state and certify that: (i) the amounts requested , are or were necessary and appropriate in connection with the purchase , 

construction and installation of the Project, have been properly incurred and are a proper disbursement of the proceeds of the Loan and that an inspection 

has been performed and all work is in accordance with the terms of the Loan; have been paid or are justly due as stated above; and have not been the 

basis of any previous requisition from the proceeds of the Loan; (ii) all representations made in the Agreement remain true as of the date of this request; 

and (iii) no adverse developments affecting the financial condition of the Recipient or its ability to complete the Project or to repay the Loan have occurred . 

RECIPIENT NAME: 

Signature of Authorized Certifying Official 

Typed or Printed Name and Title 

Date Signed Telephone (Area Code, number & ext.) Email 

,..,,.., 

Revised 08/2019 •Total Approv ed by KDHE will be shown on separate sheet 



EXHIBIT F 

FORM OF MUNICIPALITY ORDINANCE 

* * * * * * * * * * * * * * 

EXCERPT OF MINUTES OF A MEETING 
OF THE GOVERNING BODY OF 

THE CITY OF VALLEY FALLS, KANSAS 
HELD ON [ORDINANCE DA TE] 

The Governing Body of the City met in [regular/special] session at the usual meeting place 
in the City, at [meeting time], the following members being present and participating, 
to-wit: 

Absent: 

The Mayor declared that a quorum was present and called the meeting to order. 

(Other Proceedings) 

Thereupon, there was presented an Ordinance entitled : 

AN ORDINANCE AUTHORIZING THE EXECUTION OF A LOAN AGREEMENT 
BETWEEN CITY OF VALLEY FALLS, KANSAS AND THE STATE OF KANSAS, 
ACTING BY AND THROUGH THE KANSAS DEPARTMENT OF HEAL TH AND 
ENVIRONMENT FOR THE PURPOSE OF OBTAINING A LOAN FROM THE 
KANSAS WATER POLLUTION CONTROL REVOLVING FUND FOR THE 
PURPOSE OF FINANCING A WASTEWATER TREATMENT PROJECT; 
ESTABLISHING A DEDICATED SOURCE OF REVENUE FOR REPAYMENT OF 
SUCH LOAN; AUTHORIZING AND APPROVING CERTAIN DOCUMENTS IN 
CONNECTION THEREWITH; AND AUTHORIZING CERTAIN OTHER ACTIONS 
IN CONNECTION WITH THE LOAN AGREEMENT. 

Thereupon, [Council member] ______ moved that said Ordinance be passed. 
The motion was seconded by [Council member] _____ _ . Said Ordinance was 
duly read and considered, and upon being put, the motion for the passage of said 
Ordinance was carried by the vote of the Governing Body, the vote being as follows: 

Yes: 

No: 

Thereupon, the Mayor declared said Ordinance duly passed and the Ordinance was then 
34 



duly numbered Ordinance No. ___ and was signed and approved by the Mayor and 
attested by the Clerk. The Clerk was directed to publish the Ordinance one time in the 
official newspaper of the City. 

(Other Proceedings) 

On motion duly made, seconded and carried, the meeting thereupon adjourned . 

(SEAL) 

Clerk 

[BALANCE OF PAGE INTENTIONALLY LEFT BLANK] 
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(Published in [Official City Newspaper] on [publication date]) 

ORDINANCE NO. __ 

AN ORDINANCE AUTHORIZING THE EXECUTION OF A LOAN AGREEMENT 
BETWEEN CITY OF VALLEY FALLS, KANSAS AND THE STATE OF KANSAS, 
ACTING BY AND THROUGH THE KANSAS DEPARTMENT OF HEALTH AND 
ENVIRONMENT FOR THE PURPOSE OF OBTAINING A LOAN FROM THE KANSAS 
WATER POLLUTION CONTROL REVOLVING FUND FOR THE PURPOSE OF 
FINANCING A WASTEWATER TREATMENT PROJECT; ESTABLISHING A 
DEDICATED SOURCE OF REVENUE FOR REPAYMENT OF SUCH LOAN; 
AUTHORIZING AND APPROVING CERTAIN DOCUMENTS IN CONNECTION 
THEREWITH; AND AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION 
WITH THE LOAN AGREEMENT. 

WHEREAS, the Federal Water Quality Act of 1987 (the "Federal Act") established 
revolving fund program for public wastewater treatment systems to assist in financing the 
costs of infrastructure needed to achieve or maintain compliance with the Federal Act and 
to protect the public health and authorized the Environmental Protection Agency (the 
"EPA") to administer a revolving loan program operated by the individual states; and 

WHEREAS, to fund the state revolving fund program, the EPA will make annual 
capitalization grants to the states, on the condition that each state provide a state match 
for such state's revolving fund; and 

WHEREAS, by passage of the Kansas Water Pollution Control Revolving Fund 
Act, K.S.A. 65-3321 through 65-3329, inclusive (the "Loan Act"), the State of Kansas (the 
"State") has established the Kansas Water Pollution Control Revolving Fund (the 
"Revolving Fund") for purposes of the Federal Act; and 

WHEREAS, under the Loan Act, the Secretary of the Kansas Department of Health 
and Environment ("KDHE") is given the responsibility for administration and management 
of the Revolving Fund; and 

WHEREAS, the Kansas Development Finance Authority (the "Authority") and 
KDHE have entered into a Master Financing Indenture (the "Master Indenture") pursuant 
to which KDHE agrees to enter into Loan Agreements with Municipalities for public 
wastewater treatment projects (the "Projects") and to pledge the Loan Repayments (as 
defined in the Master Indenture) received pursuant to such Loan Agreements to the 
Authority; and 

WHEREAS, the Authority is authorized under K.S.A. 74-8905(a) and the Loan Act 
to issue revenue bonds (the "Bonds") for the purpose of providing funds to implement the 
State's requirements under the Federal Act and to loan the same, together with available 
funds from the EPA capitalization grants, to Municipalities within the State for the payment 
of Project Costs (as said terms are defined in the Loan Act); and 

WHEREAS, City of Valley Falls, Kansas (the "Municipality") is a municipality as 
said term is defined in the Loan Act which operates a wastewater collection and treatment 
system (the "System"); and 
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WHEREAS, the System is a public Wastewater Treatment Works, as said term is 
defined in the Loan Act; and 

WHEREAS, the Municipality has, pursuant to the Loan Act, submitted an 
Application to KDHE to obtain a loan from the Revolving Fund to finance the costs of 
improvements to its System consisting of the following: 

Construction of a project to rehabilitate the sanitary sewer collection system at 
multiple locations within the city limits of Valley Falls, and includes pipe rehabilitation, 
cleaning, point repairs, service reconnections, manhole rehabilitations, and 
miscellaneous appurtenances (the "Project"); and 

WHEREAS, the Municipality has taken all steps necessary and has complied with 
the provisions of the Loan Act and the provisions of K.A. R. 28-16-110 to 28-16-138 (the 
"Regulations") applicable thereto necessary to qualify for the loan; and 

WHEREAS, KDHE has informed the Municipality that it has been approved for a 
loan in amount of not to exceed $1,279,351 (the "Loan") in order to finance the Project; 
and 

WHEREAS, the governing body of the Municipality hereby finds and determines 
that it is necessary and desirable to accept the Loan and to enter into a loan agreement 
and certain other documents relating thereto, and to take certain actions required in order 
to implement the Loan Agreement. 

THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY OF 
VALLEY FALLS, KANSAS: 

Section 1. Authorization of Loan Agreement. The Municipality is hereby 
authorized to accept the Loan and to enter into a certain Loan Agreement, with an 
effective date of July 21, 2026, with the State of Kansas acting by and through the Kansas 
Department of Health and Environment (the "Loan Agreement") to finance the Project 
Costs (as defined in the Loan Agreement). The Mayor and Clerk are hereby authorized 
to execute the Loan Agreement in substantially the form presented to the governing body 
this date, with such changes or modifications thereto as may be approved by the Mayor 
and the City Attorney, the Mayor's execution of the Loan Agreement being conclusive 
evidence of such approval. 

Section 2. Establishment of Dedicated Source of Revenue for Repayment of 
Loan. Pursuant to the Loan Act, the Municipality hereby establishes a dedicated source 
of revenue for repayment of the Loan. In accordance therewith, the Municipality shall 
impose and collect such rates, fees and charges for the use and services furnished by or 
through the System, including all improvements and additions thereto hereafter 
constructed or acquired by the Municipality as will provide System Revenues or levy ad 
valorem taxes without limitation as to rate or amount upon all the taxable tangible 
property, real or personal, within the territorial limits of the Municipality to produce 
amounts which are sufficient to (a) pay the cost of the operation and maintenance of the 
System, (b) pay the principal of and interest on the Loan as and when the same become 
due, and (c) pay all other amounts due at any time under the Loan Agreement; provided, 
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however, no lien or other security interest is granted by the Municipality to KDHE on the 
System Revenues under this Agreement. In the event that the System Revenues are 
insufficient to meet the obligations under the Loan and the Loan Agreement, the 
Municipality shall levy ad valorem taxes without limitation as to rate or amount upon all 
the taxable tangible property, real or personal, within the territorial limits of the 
Municipality to produce the amounts necessary for the prompt payment of the obligations 
under the Loan and Loan Agreement. 

In accordance with the Loan Act, the obligations under the Loan and the Loan 
Agreement shall not be included within any limitation on the bonded indebtedness of the 
Municipality. 

Section 3. Further Authority. The Mayor, Clerk and other City officials are 
hereby further authorized and directed to execute any and all documents and take such 
actions as they may deem necessary or advisable in order to carry out and perform the 
purposes of the Ordinance, and to make alterations, changes or additions in the foregoing 
agreements, statements, instruments and other documents herein approved, authorized 
and confirmed which they may approve, and the execution or taking of such action shall 
be conclusive evidence of such necessity or advisability. 

Section 4. Governing Law. The Ordinance and the Loan Agreement shall be 
governed exclusively by and construed in accordance with the applicable laws of the 
State of Kansas. 

Section 5. Effective Date. This Ordinance shall take effect and be in full force 
from and after its passage by the governing body of the City and publication in the official 
City newspaper. 

PASSED by the governing body of the City on [Ordinance Date] and [signed][and 
APPROVED] by the Mayor. 

(SEAL) 

Mayor 

ATTEST : 

Clerk 

[APPROVED AS TO FORM ONLY.] 

[City Attorney] 

38 



EXHIBITG 

FORM OF OPINION OF MUNICIPALITY'S COUNSEL 

Kansas Development Finance Authority 
Topeka, Kansas 

The Kansas Department of Health and 
Environment, acting on behalf of 
The State of Kansas 
Topeka, Kansas 

[Date] 

Re: Loan Agreement effective as of July 21, 2026, between the Kansas 
Department of Health and Environment ("KDHE"), acting on behalf of the State of 
Kansas (the "State"), and City of Valley Falls, Kansas (the "Municipality") 

I have acted as counsel to the Municipality in connection with the authorization, 
execution and delivery of the above referenced Loan Agreement (the "Loan Agreement"). 
In my capacity as counsel to the Municipality, I have examined original or certified copies 
of minutes, ordinances of the Municipality and other documents relating to the 
authorization of the Project, the authorization, execution and delivery of the Loan 
Agreement, and the establishment of a Dedicated Source of Revenue (as defined in the 
Loan Agreement) for repayment of the Loan evidenced by the Loan Agreement. 
Capitalized terms used herein and not otherwise defined herein shall have the meanings 
assigned thereto in the Loan Agreement. 

In this connection, I have examined the following: 

(a) an executed or certified copy of the Loan Agreement ; 

(b) proceedings adopted or taken by the Municipality to authorize and approve 
the Project to be constructed with the proceeds of the Loan evidenced by the Loan 
Agreement; 

(c) Ordinance No. __ of the Municipality (the "Ordinance") adopted on 
[Ordinance Date], and other proceedings of the Municipality taken and adopted in 
connection with the authorization, execution and delivery of the Loan Agreement, 
and the establishment of a Dedicated Source of Revenue for repayment of the 
Loan evidenced by the Loan Agreement; and 
(d) such other proceedings, documents and instruments as I have deemed 
necessary or appropriate to the rendering of the opinions expressed herein. 
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In this connection, I have reviewed such documents, and have made such 
investigations of law, as deemed relevant and necessary as the basis for the opinions 
hereinafter expressed. 

Based upon the foregoing, it is my opinion, as of the date hereof, that: 

1. The Municipality is a municipal corporation duly created, organized and 
existing under the laws of the State. 

2. The Municipality operates a public Wastewater Treatment Works, as said 
term is defined in the Loan Act. 

3. The Project has been duly authorized by the Municipality . 

4. The Municipality has all requisite legal power and authority to, and has been 
duly authorized under the terms and provisions of the Ordinance to, execute 
and deliver, and perform its obligations under, the Loan Agreement. 

5. The Loan Agreement has been duly authorized, executed and delivered by 
the Municipality and constitutes a valid and binding agreement of the 
Municipality enforceable in accordance with its terms, subject as to 
enforcement of remedies to any applicable bankruptcy, reorganization, 
insolvency, moratorium or other similar laws affecting creditors' rights 
heretofore or hereafter enacted, and subject further to the exercise of 
judicial discretion in accordance with general principles of equity. In 
rendering this opinion I have assumed due authorization, execution and 
delivery of the Loan Agreement by the State, acting by and through KDHE. 

6. The Municipality has duly authorized the Dedicated Source of Revenue for 
repayment of the Loan to be made pursuant to the Loan Agreement. 

7. To the best of my knowledge, the execution and delivery of the Loan 
Agreement by the Municipality will not conflict with or result in a breach of 
any of the terms of, or constitute a default under, any ordinance, indenture, 
mortgage, deed of trust, lease or other agreement or instrument to which 
the Municipality is a party or by which it or any of its property is bound or 
any of the rules or regulations applicable to the Municipality or its property 
or of any court or other governmental body. 

Very truly yours, 
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EXHIBITH 

MUNICIPALITY'S NOTICE ADDRESS 

Mayor and City Council 
Valley Falls City Hall 
417 Broadway Street 

Valley Falls, KS 66088 
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EXHIBIT I 

BORROWER SAMPLE ANNUAL COMPLIANCE CHECKLIST (Example - Do Not Complete) 

Name of Borrower: City of Valley Falls, Kansas 
Number of Borrower Loan financine the Financed Facility: KWPCRF Proj. No. C20 3158 02 
Financed Facility and Placed in Service Date: 

This project rehabilitates the sanitary sewer collection system at multiple locations within the city limits of Valley 
Falls, and includes pipe rehabilitation, cleaning, point repairs, service reconnections, manhole rehabilitations, and 
miscellaneous appurtenances. 

This loan agreement (C20 3158 02) provides funds for construction costs. 
Issue Date of Borrower Loan: July 21, 2026 
Name of Borrower Bond Compliance Officer: 
Period covered by request ("Annual Period"): 

Item Question Response 
1 Has the Project intended to be financed from proceeds of the Borrower Loan been OYes 

Project completed? 
Completion Please provide the completion date of the Borrower Project, or, if the Borrower Project is 

not yet complete, the exoected completion dates of the Project. 

Item Question Response 
2 Was the Financed Facility owned by the Borrower during the entire Annual Period? 

Ownership 
If answer above was "No," please describe the assets no longer owned and indicate 
whether KDF A and KDHE were notified and advice or an Opinion of Bond Counsel 
obtained prior to the transfer. Include a copy of any advice or Opinion of Bond Counsel 
m your response. 

Item Question Response 
3 During the Annual Period, was any part of the Financed Facility used by any entity other OYes 

Leases and than the Borrower at any time pursuant to a lease or similar agreement for more than 50 
Other days (e.g., has the Borrower entered into an agreement permitting a cell phone tower or 

Rights to advertisement on a Financed Facility)? 
Possession If the answer above was "Yes", describe the Financed Facility subject to the lease or 

similar use agreement and indicate whether KDF A and KDHE were notified and advice 
or Opinion of Bond Counsel obtained prior to entering into the lease or use agreement. 
Include a copy of any advice or Opinion of Bond Counsel and a copy of the agreement in 
your response. 
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Item Question Response 
4 During the Annual Period, has the Borrower entered into an agreement with another 

Management entity to manage the operation of the Financed Facility? (for example, does a private 
or Service entity operate the System on behalf of the Borrower) 

Agreements If the answer above was "Yes", describe the Financed Facility subject to the 
management or operating agreement and indicate whether KDF A and KDHE were 
notified and advice or Opinion of Bond Counsel obtained prior to entering into the 
management or operating agreement. Include a copy of any advice or Opinion of Bond 
Counsel and a copy of the agreement in your response. 

Item Question Response 
5 During the Annual Period, was any agreement entered into with an individual or entity 

Other Use that grants special legal rights to the Financed Facility ( e.g., has the Borrower entered 
into a take or pay contract or similar agreement related to output from the Financed 
Facility)? 
If the answer above was "Yes", describe the Financed Facility subject to the agreement 
and indicate whether KDFA and KDHE were notified and advice or Opinion of Bond 
Counsel obtained prior to entering into the agreement. Include a copy of any advice or 
Opinion of Bond Counsel and a copy of the agreement in your response. 

Borrower Authorized Representative (Print Name): _______________ _ 

Borrower Authorized Representative (Signature): 

Date: 
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• f vl ' •FLU BEFORE . Jf ,. 
• • 

-• GET YOUR FLU VACCINE BEFORE HALLOWEEN!* 
• • 

JEFFERSON COUNTY HEAL TH DEPARTAENT 
WILL BE OFFERING DRIVE THRU FLU SHOTS IN 

VALLEY FALLS 
(SYCAAORE ST BETWEEN THE BALL FIELDS) 

WEDNESDAY. OCTOBER 7. 2026. 
FROA 1 PA TO q PA 

WE ACCEPT AEDICARE PART 8, BCBS, UNITED HEALTH 
CARE AND KANCARE INSURANCES. 

BRING YOUR INSURANCE CARD, CASH OR CHECK. 
AGES 6 AO-6q YRS FLU SHOT $60, 
AGES 65· HIGH DOSE FLU SHOT $130 

(COVERED BY AEDICARE PART B) 
CALL US WITH ANY QUESTIONS: 

(785) qo3-002s 
r'Jefferson 
\___CJC O U N T Y 

HEALTH DEPARTMENT 
HOME HEAL TH & HOSPICE 
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