- City of Valley Falls

Established 1854

City Council Agenda

The City Council meeting is open to the publimélhte held at City Hall.

Meetings will be streamed Y@uTube(https://www.youtube.com/@CityofValleyFallgkease email questionsitgadmin@valleyfalls.dsgforethe meeting.

September 2, 2026, 6:30 PM
Regular Meeting

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALIL=-City Council and Staff

PUBLIC COMMENTS & GUESTS:
Public Comment Policy

CONSENT AGENDA:
Minutes —Regular Meeting of August 19, 2026
Administrator Report
Public Works Report
Police Department Report
Invoices & Financials
a. Public Comment on Consent Agenda as a whole
b. Acceptance of Motion and Second
c. Discussion by the Governing Body
d. Vote

arwpnpPE

BUSINESS ITEMS:

1. RNR Hearing—2027 Taxes—Resolution 2026-17
a. Public Comment
b. Acceptance of Motion and Second
c. Discussion by the Governing Body
d. Vote

2. Budget Hearing - 2027 Taxes
a. Public Comment
b. Acceptance of Motion and Second
c. Discussion by the Governing Body
d. Vote

3. City Attorney/Prosecutor Contract Renewal
a. Public Comment
b. Acceptance of Motion and Second
c. Discussion by the Governing Body
d. Vote

4. Sewer Phase II-Ordinance & KDHELoan Contract
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5. Jefferson County Humane Society Donation —Match Day Donation . T, = "

a. Public Comment
b. Acceptance of Motion and Second
c. Discussion by the Governing Body
d. Vote
6. Jefferson County Health Department —Shot Clinic, Sycamore Street, October 7, 1:00 pm
a. Public Comment
b. Acceptance of Motion and Second
c. Discussion by the Governing Body
d. Vote
7. Fall Cleanup —Yes/No —October 16" -18™
a. Public Comment
b. Acceptance of Motion and Second
c. Discussion by the Governing Body
d. Vote
8. Voting Delegate League of Municipalities Conference, October 7" —10" Wichita, KS
a. Public Comment
b. Acceptance of Motion and Second
c. Discussion by the Governing Body
d. Vote
9. New Business Incentive— Bewster Landing
a. Public Comment
b. Acceptance of Motion and Second
c. Discussion by the Governing Body
d. Vote

REPORTS:

Mayor

Fire District

City Council Comments/ Feedback/ Ideas

ANNOUNCEMENTS/ COMMUNICATIONS:
X Labor Day-City Offices Closed - September 71",
X Grasshopper Falls Day / Match Day—September 19" 9:00 am —2:00 pm, 4-H Grounds.
x City-Wide Garage Sales—October 9" & 10t

EXECUTIVE SESSION
ADJOURNMENT
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- City of Valley Falls
Established 1854

CITY OF VALLEY FALLS
August 19, 2026

Meeting Minutes
The meeting was called to order at 6:30 p.m. by Mayor Dawn Kennedy

Council members present: Mayor Dawn Kennedy, Dennis Tichenor, Kevin Loy, Bret Frakes, Jason Heinen,
and Brett Dallman

Staff members present: Carol Bell (Administrative Assistant), Wes Lanter (City Administrator), and Andrew
Werring (City Attorney)

Guest present : Dianne Heinen, Scott Heinen, Mary Jo Davis and Stacy from Jefferson Co Humane Society
Consent Agenda

Jason Heinen made the motion to approve; seconded by Brett Dallman. 5-0 pass

Business Iltems

Jefferson County Humane Society will be a work session study topic.

Jefferson County Hospice Invite — Family of 4 Pool Pass Donation — Brett Dallman made the motion to
approve; seconded by Kevin Loy - 5-0 pass.

Ordinance Amending Chapter 14 — Separate Water Meters for each dwelling on new construction. Multiple
Dwelling units serviced by 1 meter will become the responsibility of the property owner. Kevin Loy made the
motion to approve Ordinance 14-225; Brett Dallman seconded. 5-0 pass.

Sewer Phase Il — KDHE Loan Ordinance and Contract — Brett Dallman made the motion to approve; seconded
by Kevin Loy. 5-0 pass.

Adjournment

Bret Franks made the motion, seconded by Kevin Loy. 5-0 pass. Meeting adjourned at 6:54 pm.

APPROVED:
Dawn Kennedy, Mayor

Attest:
Wesley Lanter, City Administrator
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City of
Y VALLEY FALLS

Incorporated May 17,854
City Administrator Report
September 2 , 2026

Daily Operations:

X
X

X X X X x

X X

Assist Citizens with service payments & questions.
Working on grant documentation for grants currently in progress.

a. SS4A Grant Approved, waiting on USDOT to start the pro¢egslated budget info sent to the

State of Kansas for their match.
b. CDBG-Council will sign KDHE Loan Documents aBtB@026 meeting.
c. Kansas TA GrartSubmitted paperwork faacceptance. Will start thprocessof posting the RQ
for PCE & Design of the project.

Audit:

a. The2024Audit is completed.

b. The 2025 Audit is process.
Light Pole BannersThe Chamber is looking into new bannehg city will aid in installation when needed.
I am working with GAS, PEC KRWA & KWO to update tkg Falls Water Conservation Pl&n Update
on this project. | will submit a revised plan to the council for approval & adoption aftepithcess has
been completed.
River Bridge Pillar RemowvaNeed to find funding to install mporary coffer dam around the pillar
before the NationalGuard carcomplete the project.
I am working with KDWP & Corps to include the weir in our water intake property lease withrifgedZo
Engineers. | have submitted the required documentation for the process.
State ofkansas Cost Share Grant for Street Sigh® News.
2027 budget-will be adopted during the Septemberf2meeting.
2027 RNRearing is Wednesdageptember 2nd at City Hall &30 pm.
Community Developmer@mmittee / Planning& ZoningCommission will meet on Tuesday, September
1st at City Halio hear presentations on housirig aid in development for the City of Valley Falls.
Replacedcomputers& router atthe Water Plant due to a storm outage/lightning strike.
School Zone edsbund sign controller had stopped working again. We expect the replaceoment
September 11.
League of Municipalitie€onference i©ctaber 7" —10" in Wichita.

CITY OFFICE
417 Broadway < Valley Falls, Kansas 66088 -1200
Phone 785-945-6612 < Fax 785-945-3341




City of

Y VALLEY FALLS

Incorporated May 17,869

Public Works Report
September 2205

Water Department

» Repaired two water leaks on ai@ch water line located in the 700 block of Broagwstreet.
» Completed painting of the exterior of the water pta
» Completed exterior painting of the sedimentationmbbuilding, RV park bathroom, and Hurst tower diai.

Sewer Department

» Nothing to report at this time.

Streets Department

Street crews continued routine maintenance and astructure improvement activities throughout thehyi
» Cleaned storm drains to improve drainage and rediocalized flooding.
» Graded and maintained multiple alleys throughoue ttity.
» Continued scheduled street sweeping operations aatwer conditions permitted.

417 Broadway St. « Valley Falls, KS 66088
Phone (785) 945 6612 * Fax (785) 945 3341 « www.valleyfalls.org




City of

¥

VALLEY FALLS

Incorporated May 17,869

Police Department Report
September 22056

Activity Report: August 17 —August 24, 2026

Aug 18 2026

x Valley Mental Health
Aug 19 2026
Unsecure building
Traffic Stop

Traffic Stop
Traffic Stop

X X X X

Aug 20 2026

Missing Juv search
Traffic Stop

Traffic Stop

Assist outside agency
Alarm

X X X X X

Aug 21, 2026

Traffic Stop
Traffic Stop
Traffic Stop
Traffic Stop

X X X X

Aug 22 2026
X Traffic Stop
Aug 24, 2026

x Traffic Stop
X Vin Inspection

417 Broadway St. « Valley Falls, KS 66088

Phone (785) 945

6612 » Fax (785) 945

3341 « www.valleyfalls.org




-' 5 City of Valley Falls

Qf~ Established 1854

COUNCIL MEETING DATE: 6HSWH P E20P

INVOICESIN THE TOTAL AMOUNT OF:$

APPROVED:

STATEOF KANSAS
COUNTY OF JEFFERSON

| hereby certify that the attached bills are just an
actually due and owing according to law.

Subscribed and sworn to befo re me this

(785) 945-6612

A www.valleyfalls.org

d correct and that the amount therein is

Approved by:

i I| il |

| pJgiley L o ante

¥ City Administrator

dayof 6HSWHREHU

OD\RU

A 417 Broadway St., Valley Falls, KS 66088
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Budget Repor 1

Total Accounts: 302 Fiscal YTD %: 51.42%

Account Name Budget Month to Date Balance Year to Date Balance Expended/Rémexpended/Uncollect
Fund: 100 - GENERAL FUND $1,571,299.00 $9,093.65 $965,553.49 61.40% $605,745.51

Department: 050 - LIABILITIES $0.00 $0.00 $0.00 0.00% $0.00
100-050-5060 - Accrued Payroll $0.00 $0.00 $0.00 0.00% $0.00

Department: 100 - REVENUE $798,704.00 $0.00 $530,464.41 66.40% $268,239.59
100-100-4000 - AD VALOREM PROPERTY TAX $322,341.00 $0.00 $271,340.24 84.20% $51,000.76
100-100-4010 - MOTOR VEHICLE TAX $23,044.00 $0.00 $12,750.02 55.30% $10,293.98
100-100-4020 - RECREATION TAX $377.00 $0.00 $1,521.25 403.50% -$1,144.25
100-100-4030 - 16/20 TRUCKS $42.00 $0.00 $38.13 90.80% $3.87
100-100-4040 - DELINQUENT PERSONAL TAX $4,500.00 $0.00 $11,029.77 245.10% -$6,529.77
100-100-4050 - SALES TAX $275,000.00 $0.00 $110,463.55 40.20% $164,536.45
100-100-4060 - LIQUOR TAX $12,000.00 $0.00 $4,085.23 34.00% $7,914.77
100-100-4068 - IN LIEU OF TAXES $5,500.00 $0.00 $5,230.00 95.10% $270.00
100-100-4090 - SPECIAL ASSESSMENT $0.00 $0.00 $25.00 0.00% -$25.00
100-100-4100 - GRANTS & DONATIONS $4,500.00 $0.00 $0.00 0.00% $4,500.00
100-100-4110 - SERVICE FEES $1,000.00 $0.00 $543.25 54.30% $456.75
100-100-4120 - PERMITS/LICENSES $2,500.00 $0.00 $1,628.00 65.10% $872.00
100-100-4130 - FRANCHISE FEES $60,000.00 $0.00 $29,352.61 48.90% $30,647.39
100-100-4370 - RESTITUTION $200.00 $0.00 $0.00 0.00% $200.00
100-100-4380 - COURT FINES & FEES $7,800.00 $0.00 $9,014.00 115.60% -$1,214.00
100-100-4390 - RV PARK RENT $3,100.00 $0.00 $930.00 30.00% $2,170.00
100-100-4400 - SWIMMING POOL RECEIPTS $13,000.00 $0.00 $9,480.50 72.90% $3,519.50
100-100-4410 - SWIM POOL - SNACK CONCESS $12,000.00 $0.00 $13,923.49 116.00% -$1,923.49
100-100-4420 - SWIM POOL - POOL PARTIES $3,000.00 $0.00 $1,228.00 40.90% $1,772.00
100-100-4430 - SWIMMING POOL - LESSONS $8,200.00 $0.00 $3,670.00 44.80% $4,530.00
100-100-4440 - LIFEGUARD/CPR/FIRST AID $0.00 $0.00 $0.00 0.00% $0.00
100-100-4450 - SEASON TICKETS $10,300.00 $0.00 $16,782.50 162.90%  -$6,482.50
100-100-4500 - LANDBANK/PLANNING COMMISS $0.00 $0.00 $0.00 0.00% $0.00
100-100-4910 - TRANSFERS IN $10,000.00 $0.00 $0.00 0.00% $10,000.00
100-100-4920 - INTEREST INCOME $6,000.00 $0.00 $657.85 11.00% $5,342.15
100-100-4930 - AR/REIMBURSED INCOME $6,000.00 $0.00 $6,039.27 100.70% -$39.27
100-100-4940 - MISCELLANEOUS INCOME $8,300.00 $0.00 $20,731.75 249.80% -$12,431.75
100-100-4950 - CARRYOVER $0.00 $0.00 $0.00 0.00% $0.00

Department: 110 - ADMINISTRATION $308,197.00 $1,414.47 $111,024.46 36.00% $197,172.54
100-110-4100 - GRANTS & DONATIONS $0.00 $0.00 $0.00 0.00% $0.00
100-110-5010 - WAGES - FULL TIME $55,957.00 $0.00 $28,523.36 51.00% $27,433.64
100-110-5020 - WAGES - PART TIME/ELECTED $3,000.00 $0.00 $2,262.50 75.40% $737.50
100-110-5030 - CONTRACT LABOR $14,340.00 $0.00 $7,439.56 51.90% $6,900.44
100-110-5040 - OVERTIME $1,500.00 $0.00 $0.00 0.00% $1,500.00
100-110-5050 - BENEFITS $33,000.00 $0.00 $16,204.72 49.10% $16,795.28
100-110-5100 - INSURANCE - GL,WC,PROP $20,000.00 $0.00 $17,470.00 87.40% $2,530.00
100-110-5110 - TRAINING/CONFERENCES $4,500.00 $0.00 $1,964.05 43.60% $2,535.95



100-110-5120 - DUES/MEMBERSHIPS
100-110-5130 - EQUIPMENT/UNIFORMS
100-110-5140 - UTILITIES AND PHONE
100-110-5150 - FACILITIES MAINTENANCE
100-110-5160 - VEHICLE MAINTENANCE/FUEL
100-110-5170 - POSTAGE/STATIONARY
100-110-5180 - COMMODITIES

100-110-5190 - CONTRACTUAL

100-110-5200 - GRANTS & DONATIONS
100-110-5360 - LANDBANK/PLANNING COMM
100-110-5911 - TRANSFER TO EQUIP RESERVE

100-110-5912 - TRANSFER CAPITAL IMPROVEMENT

100-110-5930 - IN LIEU OF TAXES - COUNTY
100-110-5940 - REIMBURSEMENT/MISC
100-110-5950 - CAPITAL OUTLAY/CARRY OVER
1001105912 - Transfer Capital Improvement
Department: 120 - POLICE
100-120-4100 - GRANTS & DONATIONS
100-120-4200 - OPIOIDS SETTLEMENT
100-120-5010 - WAGES - FULL TIME
100-120-5020 - WAGES - PART TIME/ELECTED
100-120-5030 - CONTRACT LABOR
100-120-5040 - OVERTIME
100-120-5050 - BENEFITS
100-120-5100 - INSURANCE - GL,WC,PROP
100-120-5110 - TRAINING/CONFERENCES
100-120-5120 - DUES/MEMBERSHIPS
100-120-5130 - EQUIPMENT/UNIFORMS
100-120-5140 - UTILITIES AND PHONE
100-120-5150 - FACILITIES MAINTENANCE
100-120-5160 - VEHICLE MAINTENANCE/FUEL
100-120-5170 - POSTAGE/STATIONARY
100-120-5180 - COMMODITIES
100-120-5190 - CONTRACTUAL
100-120-5200 - GRANTS & DONATIONS
100-120-5210 - OPIOID EXPENSE
100-120-5340 - ANIMAL CONTROL
100-120-5350 - JAIL FEES
100-120-5940 - REIMBURSEMENT/MISC
100-120-5950 - CAPITAL OUTLAY/CARRY OVER
Department: 130 - COURT
100-130-5010 - WAGES - FULL TIME
100-130-5020 - WAGES - PART TIME/ELECTED
100-130-5030 - CONTRACT LABOR
100-130-5040 - OVERTIME

$4,000.00
$1,000.00
$3,400.00
$5,000.00
$1,000.00
$1,500.00
$5,000.00
$20,000.00
$4,000.00
$500.00
$30,000.00
$25,000.00
$0.00
$500.00
$75,000.00
$0.00
$258,618.00
$0.00
$0.00
$148,818.00
$11,000.00
$0.00
$2,500.00
$42,000.00
$8,000.00
$6,000.00
$1,000.00
$2,100.00
$3,500.00
$0.00
$20,000.00
$0.00
$3,000.00
$8,200.00
$0.00
$0.00
$1,000.00
$0.00
$0.00
$1,500.00
$12,280.00
$0.00
$3,236.00
$7,000.00
$0.00

$0.00
$0.00
$464.64
$0.00
$0.00
$0.00
$349.83
$600.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$3,171.46
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$768.00
$0.00
$133.96
$0.00
$2,022.91
$0.00
$146.59
$100.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$1,653.19
$39.98
$1,751.77
$3,187.89
$177.64
$105.71
$2,357.31
$27,469.48
$417.30
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$140,452.48
$0.00
$539.52
$65,846.42
$10,068.00
$0.00
$0.00
$22,862.25
$8,408.05
$1,044.14
$1,068.00
$1,202.66
$2,804.19
$0.00
$10,489.02
$0.00
$2,402.15
$11,734.89
$0.00
$0.00
$161.70
$0.00
$490.80
$1,330.69
$7,558.61
$0.00
$3,240.00
$3,500.00
$0.00

41.30%
4.00%
51.50%

63.80%
17.80%
7.00%

47.10%
137.30%

10.40%

0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
54.30%

0.00%

0.00%

44.20%

91.50%
0.00%
0.00%
54.40%
105.10%
17.40%
106.80%

57.30%
80.10%

0.00%

52.40%
0.00%
80.10%
143.10%
0.00%
0.00%
16.20%
0.00%
0.00%
88.70%
61.60%

0.00%

100.10%

50.00%

0.00%

$2,346.81
$960.02
$1,648.23
$1,812.11
$822.36
$1,394.29
$2,642.69

-$7,469.48

$3,582.70
$500.00
$30,000.00
$25,000.00
$0.00
$500.00
$75,000.00
$0.00
$118,165.52
$0.00

-$539.52

$82,971.58
$932.00
$0.00
$2,500.00
$19,137.75

-$408.05

$4,955.86
-$68.00
$897.34
$695.81
$0.00
$9,510.98
$0.00
$597.85

-$3,534.89

$0.00

$0.00

$838.30
$0.00

-$490.80

$169.31
$4,721.39
$0.00
-$4.00
$3,500.00
$0.00



100-130-5050 - BENEFITS
100-130-5100 - INSURANCE - GL,WC,PROP
100-130-5110 - TRAINING/CONFERENCES
100-130-5120 - DUES/MEMBERSHIPS
100-130-5130 - EQUIPMENT/UNIFORMS
100-130-5140 - UTILITIES AND PHONE
100-130-5150 - FACILITIES MAINTENANCE
100-130-5160 - VEHICLE MAINTENANCE/FUEL
100-130-5170 - POSTAGE/STATIONARY
100-130-5180 - COMMODITIES
100-130-5190 - CONTRACTUAL
100-130-5200 - GRANTS & DONATIONS
100-130-5940 - REIMBURSEMENT/MISC
100-130-5950 - CAPITAL OUTLAY/CARRY OVER
Department: 140 - STREET
100-140-4100 - GRANTS & DONATIONS
100-140-5010 - WAGES - FULL TIME
100-140-5020 - WAGES - PART TIME/ELECTED
100-140-5030 - CONTRACT LABOR
100-140-5040 - OVERTIME
100-140-5050 - BENEFITS
100-140-5100 - INSURANCE - GL,WC,PROP
100-140-5110 - TRAINING/CONFERENCES
100-140-5120 - DUES/MEMBERSHIPS
100-140-5130 - EQUIPMENT/UNIFORMS
100-140-5140 - UTILITIES AND PHONE
100-140-5150 - FACILITIES MAINTENANCE
100-140-5160 - VEHICLE MAINTENANCE/FUEL
100-140-5170 - POSTAGE/STATIONARY
100-140-5180 - COMMODITIES
100-140-5190 - CONTRACTUAL
100-140-5200 - GRANTS & DONATIONS
100-140-5940 - REIMBURSEMENT/MISC
100-140-5950 - CAPITAL OUTLAY/CARRY OVER
Department: 150 - PARKS
100-150-5010 - WAGES - FULL TIME
100-150-5020 - WAGES - PART TIME/ELECTED
100-150-5040 - OVERTIME
100-150-5050 - BENEFITS
100-150-5100 - INSURANCE - GL,WC,PROP
100-150-5110 - TRAINING/CONFERENCES
100-150-5120 - DUES/MEMBERSHIPS
100-150-5130 - EQUIPMENT/UNIFORMS
100-150-5140 - UTILITIES AND PHONE
100-150-5150 - FACILITIES MAINTENANCE

$300.00
$0.00
$250.00
$100.00
$0.00
$0.00
$0.00
$0.00
$100.00
$44.00
$1,250.00
$0.00
$0.00
$0.00
$96,100.00
$0.00
$35,000.00
$0.00
$0.00
$1,000.00
$15,000.00
$4,000.00
$0.00
$0.00
$1,000.00
$22,000.00
$0.00
$10,000.00
$100.00
$6,000.00
$2,000.00
$0.00
$0.00
$0.00
$17,400.00
$0.00
$9,100.00
$200.00
$1,000.00
$1,000.00
$0.00
$100.00
$0.00
$3,000.00
$1,000.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$3,119.28
$0.00
$0.00
$0.00
$0.00
$0.00
$13.80
$0.00
$0.00
$0.00
$0.00
$2,045.51
$0.00
$943.58
$0.00
$116.39
$0.00
$0.00
$0.00
$0.00
$478.78
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$478.78
$0.00

$247.86
$0.00
$60.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$510.75
$0.00
$0.00
$0.00
$65,845.47
$0.00
$23,189.75
$0.00
$0.00
$0.00
$10,066.68
$4,659.10
$0.00
$0.00
$157.97
$16,912.18
$0.00
$6,774.06
$0.00
$4,074.28
$0.00
$0.00
$11.45
$0.00
$25,297.10
$0.00
$15,653.13
$0.00
$1,197.47
$923.97
$0.00
$0.00
$0.00
$2,668.25
$262.99

82.60%
0.00%
24.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
40.90%
0.00%
0.00%
0.00%
68.50%
0.00%
66.30%
0.00%
0.00%
0.00%
67.10%
116.50%
0.00%
0.00%
15.80%
76.90%
0.00%
67.70%
0.00%
67.90%
0.00%
0.00%
0.00%
0.00%
145.40%
0.00%
172.00%
0.00%
119.70%
92.40%
0.00%
0.00%
0.00%
88.90%
26.30%

$52.14
$0.00
$190.00
$100.00
$0.00
$0.00
$0.00
$0.00
$100.00
$44.00
$739.25
$0.00
$0.00
$0.00
$30,254.53
$0.00
$11,810.25
$0.00
$0.00
$1,000.00
$4,933.32
-$659.10
$0.00
$0.00
$842.03
$5,087.82
$0.00
$3,225.94
$100.00
$1,925.72
$2,000.00
$0.00
-$11.45
$0.00

-$7,897.10

$0.00

-$6,553.13

$200.00
-$197.47
$76.03
$0.00
$100.00
$0.00
$331.75
$737.01



100-150-5160 - VEHICLE MAINTENANCE/FUEL
100-150-5170 - POSTAGE/STATIONARY
100-150-5180 - COMMODITIES

100-150-5190 - CONTRACTUAL

100-150-5200 - GRANTS & DONATIONS

100-150-5320 - RV PARK RENTAL REIMBURSEM

100-150-5940 - REIMBURSEMENT/MISC
100-150-5950 - CAPITAL OUTLAY/CARRY OVER
Department: 160 - POOL
100-160-5010 - WAGES - FULL TIME
100-160-5020 - WAGES - PART TIME/ELECTED
100-160-5040 - OVERTIME
100-160-5050 - BENEFITS
100-160-5100 - INSURANCE - GL,WC,PROP
100-160-5110 - TRAINING/CONFERENCES
100-160-5120 - DUES/MEMBERSHIPS
100-160-5130 - EQUIPMENT/UNIFORMS
100-160-5140 - UTILITIES AND PHONE
100-160-5150 - FACILITIES MAINTENANCE
100-160-5160 - VEHICLE MAINTENANCE/FUEL
100-160-5170 - POSTAGE/STATIONARY
100-160-5180 - COMMODITIES
100-160-5190 - CONTRACTUAL
100-160-5200 - GRANTS & DONATIONS
100-160-5330 - CONCESSIONS
100-160-5940 - REIMBURSEMENT/MISC
100-160-5950 - CAPITAL OUTLAY/CARRY OVER
Fund: 150 - Parks & Recreation
Department: 150 - PARKS
150-150-4060 - LIQUOR TAX
150-150-4100 - GRANTS & DONATIONS
150-150-4910 - TRANSFERS IN
150-150-4920 - INTEREST INCOME
150-150-4930 - AR/REIMBURSED INCOME
150-150-4940 - MISCELLANEOUS INCOME
150-150-4950 - CARRYOVER
150-150-5180 - COMMODITIES
150-150-5190 - CONTRACTUAL
150-150-5200 - GRANTS & DONATIONS
150-150-5940 - REIMBURSEMENT/MISC
150-150-5950 - CAPITAL OUTLAY/CARRY OVER
Fund: 300 - SPECIAL HWY & STREETS
Department: 140 - STREET
300-140-4062 - FUEL TAX
300-140-4064 - CONNECTING LINKS

$0.00
$0.00
$1,000.00
$0.00
$0.00
$0.00
$0.00
$1,000.00
$80,000.00
$0.00
$54,000.00
$0.00
$3,500.00
$2,000.00
$1,300.00
$200.00
$1,500.00
$5,000.00
$5,000.00
$0.00
$0.00
$1,000.00
$1,500.00
$0.00
$5,000.00
$0.00
$0.00
$32,000.00
$32,000.00
$7,000.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$25,000.00
$126,310.00
$126,310.00
$31,310.00
$0.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$909.66
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$909.66
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$481.01
$0.00
$1,610.28
$2,500.00
$0.00
$0.00
$0.00
$0.00
$84,910.96
$0.00
$50,966.11
$0.00
$3,887.92
$2,750.00
$1,676.00
$430.00
$733.85
$4,303.05
$6,098.69
$0.00
$0.00
$7,900.60
$232.77
$0.00
$5,511.97
$420.00
$0.00
$3,102.16
$3,102.16
$2,760.18
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$341.98
$0.00
$0.00
$0.00
$0.00
$37,392.17
$37,392.17
$21,728.18
$0.00

0.00%
0.00%
161.00%
0.00%
0.00%
0.00%
0.00%
0.00%
106.10%
0.00%
94.40%
0.00%
111.10%
137.50%
128.90%
215.00%
48.90%
86.10%
122.00%
0.00%
0.00%
790.10%
15.50%
0.00%
110.20%
0.00%
0.00%
9.70%
9.70%
39.40%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
29.60%
29.60%
69.40%
0.00%

-$481.01
$0.00
-$610.28
-$2,500.00
$0.00
$0.00
$0.00
$1,000.00
-$4,910.96
$0.00
$3,033.89
$0.00
-$387.92
-$750.00
-$376.00
-$230.00
$766.15
$696.95
-$1,098.69
$0.00
$0.00
-$6,900.60
$1,267.23
$0.00
-$511.97
-$420.00
$0.00
$28,897.84
$28,897.84
$4,239.82
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
-$341.98
$0.00
$0.00
$0.00
$25,000.00
$88,917.83
$88,917.83
$9,581.82
$0.00



300-140-4110 - SERVICE FEES
300-140-4910 - TRANSFERS IN
300-140-4920 - INTEREST INCOME
300-140-4930 - AR/REIMBURSED INCOME
300-140-4940 - MISCELLANEOUS INCOME
300-140-4950 - CARRYOVER
300-140-5180 - COMMODITIES
300-140-5190 - CONTRACTUAL
300-140-5200 - GRANTS & DONATIONS
300-140-5940 - REIMBURSEMENT/MISC
300-140-5950 - CAPITAL OUTLAY/CARRY OVER
Fund: 500 - BOND & INTEREST
Department: 500 - BOND & INTEREST
500-500-4050 - SALES TAX
500-500-4910 - TRANSFERS IN
500-500-4920 - INTEREST INCOME
500-500-4930 - AR/REIMBURSED INCOME
500-500-4940 - MISCELLANEOUS INCOME
500-500-4950 - CARRYOVER
500-500-5400 - PRINCIPAL PAYMENT
500-500-5410 - INTEREST PAYMENT
500-500-5940 - REIMBURSEMENT/MISC
500-500-5950 - CAPITAL OUTLAY/CARRY OVER
Fund: 600 - RHID
Department: 600 - RHID
600-600-4090 - SPECIAL ASSESSMENT RHID
600-600-4910 - TRANSFERS IN
600-600-4920 - INTEREST INCOME
600-600-4930 - AR/REIMBURSED INCOME
600-600-4940 - MISCELLANEOUS INCOME
600-600-4950 - CARRYOVER
600-600-5180 - COMMODITIES
600-600-5190 - CONTRACTUAL
600-600-5200 - GRANTS & DONATIONS
600-600-5940 - REIMBURSEMENT/MISC
600-600-5950 - CAPITAL OUTLAY/CARRY OVER
Fund: 720 - WATER UTILITY
Department: 050 - LIABILITIES
720-050-5060 - ACCRUED PAYROLL
Department: 720 - WATER
720-720-4100 - GRANTS & DONATIONS
720-720-4110 - SERVICE FEES
720-720-4310 - METER SETTING
720-720-4320 - METER CONNECTION
720-720-4330 - UTILITY RECEIPTS

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$95,000.00
$0.00
$0.00
$0.00
$0.00
$494,200.00
$494,200.00
$120,000.00
$75,000.00
$0.00
$0.00
$0.00
$0.00
$147,000.00
$52,200.00
$0.00
$100,000.00
$298,552.00
$298,552.00
$56,000.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$242,552.00
$854,575.00
$0.00
$0.00
$854,575.00
$0.00
$0.00
$0.00
$40.00
$390,000.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$16,418.75
$16,418.75
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$16,418.75
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$2,773.03
$0.00
$0.00
$2,773.03
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00
$0.00
$0.00
$630.00
$0.00
$0.00
$15,033.99
$0.00
$0.00
$0.00
$0.00
$282,207.09
$282,207.09
$74,888.31
$0.00
$0.00
$0.00
$0.00
$0.00
$129,897.38
$48,971.40
$0.00
$28,450.00
$62,343.10
$62,343.10
$62,343.10
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$493,488.30
$0.00
$0.00
$493,488.30
$0.00
$0.00
$0.00
$637.50
$269,210.95

0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% -$630.00
0.00% $0.00
0.00% $0.00
15.80% $79,966.01
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
57.10% $211,992.91
57.10% $211,992.91
62.40% $45,111.69
0.00% $75,000.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
88.40% $17,102.62
93.80% $3,228.60
0.00% $0.00
28.50% $71,550.00
20.90% $236,208.90
20.90% $236,208.90
111.30% -$6,343.10
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $242,552.00
57.70% $361,086.70
0.00% $0.00
0.00% $0.00
57.70% $361,086.70
0.00% $0.00
0.00% $0.00
0.00% $0.00
1593.80% -$597.50
69.00% $120,789.05



720-720-4340 - HIGH VOLUME SALES
720-720-4350 - UTILITY PENALTIES
720-720-4360 - UTILITY SALES TAX
720-720-4900 - PAYMENT PLANS
720-720-4910 - TRANSFERS IN
720-720-4920 - INTEREST INCOME
720-720-4930 - AR/REIMBURSED INCOME
720-720-4940 - MISCELLANEOUS INCOME
720-720-4950 - CARRYOVER
720-720-5010 - WAGES - FULL TIME
720-720-5020 - WAGES - PART TIME/ELECTED
720-720-5030 - CONTRACT LABOR
720-720-5040 - OVERTIME
720-720-5050 - BENEFITS
720-720-5100 - INSURANCE - GL,WC,PROP
720-720-5110 - TRAINING/CONFERENCES
720-720-5120 - DUES/MEMBERSHIPS
720-720-5125 - CC FEES
720-720-5130 - EQUIPMENT/UNIFORMS
720-720-5140 - UTILITIES AND PHONE
720-720-5150 - FACILITIES MAINTENANCE
720-720-5160 - VEHICLE MAINTENANCE/FUEL
720-720-5170 - POSTAGE/STATIONARY
720-720-5180 - COMMODITIES
720-720-5190 - CONTRACTUAL
720-720-5200 - GRANTS & DONATIONS
720-720-5300 - UTILITY COSTS
720-720-5310 - HIGH VOLUME SALES
720-720-5360 - UTILITY SALES TAX
720-720-5370 - UTILITIES SALES TAX
720-720-5900 - PAYMENT PLANS
720-720-5910 - TRANSFER TO GENERAL
720-720-5911 - TRANSFER TO EQUIP RESERVE
720-720-5912 - TRANSFER TO FUND RESERVE
720-720-5940 - REIMBURSEMENT/MISC
720-720-5950 - CAPITAL OUTLAY/CARRY OVER
Fund: 730 - SEWER UTILITY
Department: 050 - LIABILITIES

730-050-5060 - ACCRUED PAYROLL

7300505060 - Accrued Payroll
Department: 730 - SEWER

730-730-4000 - FEDERAL AID

730-730-4100 - GRANTS & DONATIONS

730-730-4110 - SERVICE FEES

730-730-4310 - METER SETTING

$0.00
$2,100.00
$6,400.00
$0.00
$0.00
$0.00
$500.00
$0.00
$0.00
$97,410.00
$4,000.00
$0.00
$0.00
$23,000.00
$24,000.00
$2,500.00
$1,500.00
$0.00
$2,000.00
$31,000.00
$45,000.00
$15,000.00
$3,000.00
$26,000.00
$20,000.00
$1,125.00
$0.00
$0.00
$5,000.00
$0.00
$0.00
$0.00
$55,000.00
$50,000.00
$0.00
$50,000.00
$784,450.00
$0.00
$0.00
$0.00
$784,450.00
$0.00
$0.00
$0.00
$0.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$13.80
$0.00
$0.00
$0.00
$0.00
$0.00
$1,844.08
$0.00
$825.21
$0.00
$89.94
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$1,399.00
$0.00
$0.00
$0.00
$1,399.00
$0.00
$0.00
$0.00
$0.00

$0.00
$2,043.15
$3,867.35
$0.00
$0.00
$0.00
$2,178.10
$0.00
$0.00
$67,742.65
$0.00
$0.00
$0.00
$18,088.41
$19,667.33
$1,867.67
$951.50
$1,753.40
$157.97
$16,884.67
$44,434.48
$10,273.99
$276.22
$25,408.27
$8,044.69
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$320,922.01
$0.00
$0.00
$0.00
$320,922.01
$0.00
$0.00
$0.00
$0.00

0.00%
97.30%
60.40%
0.00%
0.00%
0.00%
435.60%
0.00%
0.00%
69.50%
0.00%
0.00%
0.00%
78.60%
81.90%
74.70%
63.40%
0.00%
7.90%
54.50%
98.70%
68.50%
9.20%
97.70%
40.20%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%

0.00%

0.00%

40.90%
0.00%
0.00%
0.00%
40.90%
0.00%
0.00%
0.00%
0.00%

$0.00
$56.85
$2,532.65
$0.00
$0.00
$0.00

-$1,678.10

$0.00
$0.00
$29,667.35
$4,000.00
$0.00
$0.00
$4,911.59
$4,332.67
$632.33
$548.50

-$1,753.40

$1,842.03
$14,115.33
$565.52
$4,726.01
$2,723.78
$591.73
$11,955.31
$1,125.00
$0.00
$0.00
$5,000.00
$0.00
$0.00
$0.00
$55,000.00
$50,000.00
$0.00
$50,000.00
$463,527.99
$0.00
$0.00
$0.00
$463,527.99
$0.00
$0.00
$0.00
$0.00



730-730-4320 - METER CONNECTION
730-730-4330 - UTILITY RECEIPTS
730-730-4340 - HIGH VOLUME SALES
730-730-4350 - UTILITY PENALTIES
730-730-4360 - UTILITY SALES TAX
730-730-4900 - PAYMENT PLANS
730-730-4910 - TRANSFERS IN
730-730-4920 - INTEREST INCOME
730-730-4930 - AR/REIMBURSED INCOME
730-730-4940 - MISCELLANEOUS INCOME
730-730-4950 - CARRYOVER
730-730-5010 - WAGES - FULL TIME
730-730-5020 - WAGES - PART TIME/ELECTED
730-730-5030 - CONTRACT LABOR
730-730-5040 - OVERTIME
730-730-5050 - BENEFITS
730-730-5100 - INSURANCE - GL,WC,PROP
730-730-5110 - TRAINING/CONFERENCES
730-730-5120 - DUES/MEMBERSHIPS
730-730-5130 - EQUIPMENT/UNIFORMS
730-730-5140 - UTILITIES AND PHONE
730-730-5150 - FACILITIES MAINTENANCE
730-730-5160 - VEHICLE MAINTENANCE/FUEL
730-730-5170 - POSTAGE/STATIONARY
730-730-5180 - COMMODITIES
730-730-5190 - CONTRACTUAL
730-730-5200 - GRANTS & DONATIONS
730-730-5201 - SEWER PROJECT
730-730-5300 - UTILITY COSTS
730-730-5310 - HIGH VOLUME SALES
730-730-5370 - UTILITIES SALES TAX
730-730-5430 - KDHE INTEREST
730-730-54300 - KDHE INTEREST
730-730-5435 - KDHE SERVICE FEE
730-730-5900 - PAYMENT PLANS
730-730-5910 - TRANSFER TO GENERAL
730-730-5911 - TRANSFER TO EQUIP RESERVE
730-730-5912 - TRANSFER TO FUND RESERVE
730-730-5913 - TRANSFER TO BOND & INT
730-730-5940 - REIMBURSEMENT/MISC
730-730-5950 - CAPITAL OUTLAY/CARRY OVER
Fund: 740 - SOLID WASTE (TRASH)
Department: 740 - SOLID WASTE
740-740-4100 - GRANTS & DONATIONS
740-740-4110 - SERVICE FEES

$40.00
$350,000.00
$0.00
$1,800.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$97,410.00
$4,000.00
$0.00
$5,000.00
$21,000.00
$15,000.00
$1,500.00
$700.00
$2,000.00
$6,500.00
$10,000.00
$5,000.00
$500.00
$5,000.00
$8,000.00
$0.00
$0.00
$0.00
$0.00
$1,000.00
$0.00
$0.00
$0.00
$0.00
$10,000.00
$55,000.00
$50,000.00
$75,000.00
$0.00
$60,000.00
$399,600.00
$399,600.00
$0.00
$0.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$13.80
$0.00
$0.00
$0.00
$0.00
$486.64
$0.00
$788.59
$0.00
$109.97
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$12,513.24
$12,513.24
$0.00
$0.00

$637.50
$190,559.85
$0.00
$1,341.10
$138.87
$0.00
$0.00
$0.00
$1,651.89
$0.00
$0.00
$68,866.74
$0.00
$378.28
$0.00
$18,088.20
$14,505.55
$1,430.67
$481.50
$157.97
$4,758.37
$0.00
$6,867.78
$500.00
$6,064.74
$4,493.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$180,200.43
$180,200.43
$0.00
$0.00

1593.80%
54.40%
0.00%
74.50%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
70.70%
0.00%
0.00%
0.00%
86.10%
96.70%
95.40%
68.80%
7.90%
73.20%
0.00%
137.40%
100.00%
121.30%
56.20%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%

0.00%

0.00%

0.00%
0.00%

45.10%
45.10%
0.00%
0.00%

-$597.50

$159,440.15
$0.00
$458.90

-$138.87

$0.00
$0.00
$0.00

-$1,651.89

$0.00
$0.00
$28,543.26
$4,000.00

-$378.28

$5,000.00
$2,911.80

$494.45
$69.33

$218.50

$1,842.03
$1,741.63
$10,000.00

-$1,867.78

$0.00

-$1,064.74

$3,507.00
$0.00
$0.00
$0.00
$0.00
$1,000.00
$0.00
$0.00
$0.00
$0.00
$10,000.00
$55,000.00
$50,000.00
$75,000.00
$0.00
$60,000.00
$219,399.57
$219,399.57
$0.00
$0.00



740-740-4310 - METER SETTING
740-740-4320 - METER CONNECTION
740-740-4330 - UTILITY RECEIPTS
740-740-4340 - HIGH VOLUME SALES
740-740-4350 - UTILITY PENALTIES
740-740-4360 - UTILITY SALES TAX
740-740-4900 - PAYMENT PLANS
740-740-4910 - TRANSFERS IN
740-740-4920 - INTEREST INCOME
740-740-4930 - AR/REIMBURSED INCOME
740-740-4940 - MISCELLANEOUS INCOME
740-740-4950 - CARRYOVER
740-740-5180 - COMMODITIES
740-740-5190 - CONTRACTUAL
740-740-5940 - REIMBURSEMENT/MISC

740-740-5950 - CAPITAL OUTLAY/CARRY OVER
Grand Total

$0.00
$0.00
$178,000.00
$0.00
$1,100.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$500.00
$170,000.00
$0.00

$50,000.00

$4,560,986.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$12,513.24
$0.00
$0.00
$42,197.67

$0.00
$0.00
$113,331.68
$0.00
$809.34
$85.99
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$65,973.42
$0.00
$0.00
$2,345,208.75

0.00%
0.00%
63.70%
0.00%
73.60%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
38.80%
0.00%
0.00%
51.40%

$0.00
$0.00
$64,668.32
$0.00
$290.66
-$85.99
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$500.00
$104,026.58
$0.00
$50,000.00
$2,215,777.25



Resolution N02026-17

A RESOLUTION OF THE Valley Falls , KANSAS TO LEVY A PROPERTY TAX RATE
EXCEEDING THE REVENUE NEUTRAL RATE;

WHEREAS, the Revenue Neutral Rate for the Valley Falls was calculated as 29.568 mills by the
Jefferson Clerk; and

WHEREAS, the budget proposed by the Governing Body of the Valley Falls will require the levy of a
property tax rate exceeding the Revenue Neutral Rate; and

WHEREAS, the Governing Body held a hearing on 9/2/2026 allowing all interested taxpayers desiring
to be heard an opportunity to give oral testimony; and

WHEREAS, the Governing Body of the Valley Falls , having heard testimony, still finds it necessary to
exceed the Revenue Neutral Rate.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE Valley Falls :
The Valley Falls shall levy a property tax rate exceeding the Revenue Neutral Rate of 29.568 mills.
This resolution shall take effect and be in force immediately upon its adoption and shall remain in effect until

future action is taken by the Governing Body.

ADOPTED this 2nd day of September, 2026 and SIGNED by the Mayor.

Dawn Kennedy, Mayor
Attested:

Wesley Lanter, Interim City Clerk



To the Clerk of Jefferson, State of Kansas

CERTIFICATE

We, the undersigned, officers of
Valley Falls
certify that: (1) the hearing mentioned in the attached publication was held;
(2) after the Budget Hearing this budget was duly approved and adopted as the
maximum expenditures for the various funds for the year 2027; and
(3) the Amount(s) of 2026 Ad Valorem Tax are within statutory limitations.

2027

2027 Adopted Budget
Amount of Final Tax Rate
Page| Budget Authority 2026 Ad |(County Clerk's Uge
Table of Contents: No. | for Expenditures]  Valorem Tax Only)
Allocation of MVT, RVT, and 16/20M Vehicle Ta| 2
Schedule of Transfers 3
Statement of Indebtedness 4
Statement of Lease-Purchases :
Fund K.S.A.
General 12-101a 6 805,259 323,253
Debt Service 10-113
Library 12-1220
Bond & Interest 574,2p0
RHID 298,552
Special Highway 91,520
Water Utility 442,125
Solid Waste Utility 239,000
Sewer Utility 391,200
Parks & Recreation 27,000
Non-Budgeted Funds-A
Non-Budgeted Funds-B
Totals XXXXXX 2,868,856 323,253
Budget Hearing Notice County Clerk's Use Only
Combined Rate and Budget Hearing Notice
RNR Hearing Notice
Neighborhood Revitalization Nov 1, 2026 Total
Assessed Valuation
Revenue Neutral Rate 29.568
Does budget require a resolution to exceed the Revenue Neutral Rate? YES

Assisted by:

Wesley D. Lanter

Address:

417 Broadway St.

Valley Falls, KS 66088

Email:

cityadmin@valleyfalls.org

Attest: , 2026

County Clerk

Governing Body

CPA Summary

Page No. 1

State of Kansas
City



State of Kansas

City
Valley Falls
2027
Allocation of MV, RV, 16/20M, Commercial Vehicle, and Watercraft Tax Estimates
Budgeted Funds Ad Valorem Lev Allocation for Year 2027
for 2026 Tax Year 2025 MVT RVT 16/20M Veh  Comm Veh Watercraft
General 301,141 23,741 484 5 1,586 0
Debt Service
Library
Bond & Interest
RHID
TOTAL 301,141 23,741 484 5 1,586 0
County Treas Motor Vehicle Estimate 23,741
County Treas Recreational Vehicle Estimate 484
County Treas 16/20M Vehicle Estimate 5
County Treas Commercial Vehicle Tax Estimate 1,586
County Treas Watercraft Tax Estimate 0
Motor Vehicle Factor 0.07884
Recreational Vehicle Factor 0.00161
16/20M Vehicle Factor 0.00002
Commercial Vehicle Factor 0.00527
Watercraft Factor 0.00000

Page No. 2



State of Kansans

City
Valley Falls 2027
Schedule of Transfers
Expenditure Recept Actual Current Pro posed Transfers
Fund Transferred Fund Transferred Amount for Amount for Amount for Authorized b y
From: To: 2025 2026 2027 Statute
Sewer Fud Sewer Reserv 50,000 50000 25000 KSA 12-1118
Sewer Fud unicipal Equipment Resgr 55,000 55,000 25,000 KSA 12-1,11y
Sewer Fud Bond & Interes 37,000 75,00pD 75,000 KSA 12-1,117a
Water Funl Water Reserny 45,000 50,000 50,000 KSA 12-1,11B
Water Funl unicipal Equipment Resgr 50,000 55,000 55,000 KSA12-1,11f¢
General Fud unicipal Equipment Resgr 20,000 30,000 30,000 KSA12-1,11f
General Fud Capital Improvemen 25,000 25,000 20,000 KSA 12-1,11B
Totals 282,00( 340,000 280,000
Adjustments*
Adjusted Totals 282,00( 340,000 280,000

*Note: Adjustments are required only if the transfer is being made in 2026 and/or 2027 from a non-budgeted fund.

Page No. 3



State of Kansas

City
Valley Falls 2027
STATEMENT OF INDEBTEDNESS
Date Date Interest Beginning Amount Amount Due Amount Due
Type of of of Rate Amount Outstanding Date Due 2026 2027
Debt Issue Retirement % Issued Jan 1, 2026 Interpst Principal Interest Principal Inferest Princip:
General Obligation:
Swimming Pool 9/16/2016  3/1/2034 4.46 1,535,00( 1,030,00( 10/1 a1 37,108 70,000 37,108 70,000
Total G.O. Bonds 1,030,000 37,108 70,000 37,108 70,00(
Revenue Bonds:
Total Revenue Bonds 0 0 0 0 0
Other:
KDHE Loan - Sewer 3/1/2024 9/1/2043 1.26 1,295,28 1,211,499 3/1 91 11,127 60,256 10,565 75,571
Total Other 1,211,499 11,127 60,256 10,565 75,571
Total Indebtedness 2,241,499 48,235 130,256 47,673 145,571

Page No. 4



State of Kansas

City

Valley Falls 2027
STATEMENT OF CONDITIONAL LEASE-PURCHASE AND CERTIFICATE OF PARTICIPATION*
Total
Term of Interest Amount Principal Payments Payments
Contract Contract Rate Financed Balance On Due Due
Item Purchased Date (Months) % (Beginning Principal) Jan 1, 2026 2026 2027

Totals 0 0 0

***|f leasing/renting with no intent to purchase, do not list--such transactions are not lease-purchases.

Page No. 5



Valley Falls

FUND PAGE FOR FUNDS WITH A TAX LEVY

State of Kansas
City

2027

Adopted Budget Prior Year Current Year Proposed Budget
General Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 3,020 2,298 12,207
Receipts:
Ad Valorem Tax 237,664 301,141 XXXXXXXXXXXXXXXXXAXXKX
Delinquent Tax 13,395 4,500 4,500
Motor Vehicle Tax 24,671 23,044 23,741
Recreational Vehicle Tax 481 377 484
16/20M Vehicle Tax 484 42 5
Commercial Vehicle Tax 1,290 0 1,586
Watercraft Tax D 0 D
Gross Earning (Intangible) Tax 0 0 0
Sales Tax 300,299 275,000 275,000
Liquor Tax 6,309 12,000 12,000
In Lieu of Taxes D 5,500 5,500
Special Assessments 0 0 0
Grants & Donations 0 4,500 0
Service Fees 1,025 1,000 1,000
Permits/ Licenses 2,097 2,500 2,500
Franchise Fees 71,983 60,000 65,000
Restitution [0 200 200
Court Fines and Fees 3,036 7,800 71800
RV Park Rent 1,953 3,100 3,100
Swimming Pool Receipts 13,013 13,000 13,000
Swim Pool - Snack Concession 13,655 12|000 12,000
Swimming Pool- Pool Parties 2,825 3,000 3,000
Swimming Pool Lessons 7,561 8,200 8,200
Season Tickets 9,366 10,300 10,800
Landbank/ Planning Commission 0 0 0
Transfer from Water 0 0 0
Transfer from Sewer 0 10,000 10,000
Interest Income 3,552 6,0p0 6,000
AR/ Reimbursed Income 7,8P5 6,000 6,000
Micellaneous Income 12,301 8,300 8,300
In Lieu of Taxes (IRB)
Interest on Idle Funds
Neighborhood Revitalization Rebate 0
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 734,804 777,504 479,214
Resources Available: 737,824 779,8p2 491,421
Page No. 6

Valley Falls



FUND PAGE - GENERAL

State of Kansas
City

Adopted Budget Prior Year Current Year Proposed Budget
General Actual for 2025 Estimate for 2026 Year for 2027
Resources Available: 737,824 779,802 491,421
Expenditures:
Administration 289,83p 303,197 309,857
Police Department 225,480 258,618 258,618
Municipal Court 9,058 12,280 21,3B4
Streets 100,943 96,100 97,100
Parks 32,354 17,400 17,400
Pool 77,914 80,000 80,900
0 0] 0 q
0 0 0 q
Sub-Total detail page 735,526 767,595 785259
Cash Reserve (2027 column) 20,000
Miscellaneous
Does miscellaneous exceed 10% Total Exp
Total Expenditures 735,524 767,595 805,259
Unencumbered Cash Balance Dec 31 2,298 12,207 XXXXXXXXXXXXXXXKXXXXXX
2025/2026/2027 Budget Authority Amount: 816,600 772|595 80%,259
Non-Appropriated Balarjce
Total Expenditure/Non-Appr Balance 805,254
Tax Required 313,838
Delinquent Comp Rate: 3.0% 9,415
Amount of 2026 Ad Valorem Tax 323,253
CPA Summary

Page No. 6a



State of Kansas

City

Valley Falls 2027
Adopted Budget Prior Year Current Year Proposed Budget
General Fund - Detail Expenditures Actual for 2025 Estimate for 2026 Year for 2027
Expenditures:
Administration

Salaries 82,254 107,797 114,457

Contractual 39,724 48,500 48,500

Commodities 17,393 21,900 21,900

Capital Outlay 105,457 75,000 75,000
Transfer to Munigial Equipment Reselv 20,000 30,000 30,000
Transfer to Capital Improvement 25,000 20,000 20,p00
Total 289,832 303,197 309,85[7
Police Department

Salaries 166,526 204,318 204,318

Contractual 17,99( 17,200 17,200

Commodities 39,777 35,600 35,600

Capital Outlay 1,137 1,500 1,500
Total 225,430 258,614 258,618
Municipal Court

Salaries 8,984 10,53b 19,640

Contractual q 1,35( 1,35p

Commodities 65 394 394

Capital Outlay 0 q q
Total 9,053 12,280 21,384
Streets

Salaries 46,524 51,000 52,000

Contractual 9,142 6,00D 6,0Q0

Commodities 45,274 39,100 39,100

Capital Outlay 0 q q
Total 100,943 96,100 97,100
Parks

Salaries 16,767 10,300 10,300

Contractual 7,327 1,10D 1,1490

Commodities 8,176 5,000 5,000

Capital Outlay 84 1,000 1,000
Total 32,354 17,40d 17,400
Pool

Salaries 51,814 57,500 57,500

Contractual 6,574 3,70D 3,700

Commodities 19,524 18,800 19,700

Capital Outlay 0 q q
Total 77,914 80,000 80,900

Salaries

Contractual

Commodities

Capital Outlay
Total 0 0 0

Salaries

Contractual

Commodities

Capital Outlay
Total 0 0 0
[Page Total | 735,526] 767,595 785,250

(Note: Should agree with general sub-totals.)
Page No. 6¢



Valley Falls

FUND PAGE FOR FUNDS WITH A TAX LEVY

2027

Adopted Budget
Bond & Interest

Prior Year Current Year Proposed Budget
Actual for 2025 Estimate for 2026

Year for 2027

Unencumbered Cash Balance Jan 1

487,424 464,178

3%9,978

Receipts:

Ad Valorem Tax

XXXXXXXXXXXXXXXXX

Delinquent Tax

Motor Vehicle Tax

Recreational Vehicle Tax

16/20M Vehicle Tax

Commercial Vehicle Tax

Watercraft Tax

Sales Tax

120,372 120,0p0

140,000

Transfers & Carry Over

37,000 75,900

75,000

Interest on Idle Funds

Neighborhood Revitalization Rebate

Miscellaneous

Does miscellaneous exceed 10% Total Re

Total Receipts

o

157,37 195,0

215,000

Resources Available:

644,794 659,178

574,978

Expenditures:

Principd

128,949 147,000

147,000

Interest

51,66p 52,200

52,2p0

Capital Outlay, Carry Over

0 100,0p0

375,000

Cash Reserve (2027 column)

Miscellaneous

Does miscellaneous exceed 10% Total Exp

Total Expenditures

180,61 299,200

574,2p0

Unencumbered Cash Balance Dec 31

464,178 35,978 XXXXXXXXXXXXXAXXXX

2025/2026/2027 Budget Authority Amoupt:

282,200 4991200

574,200

Delinquent Comp Rate: 3.0%

Non-Appropriated Balange

Total Expenditure/Non-Appr Balange

574,20(

Tax Requirefd

Amount of 2026 Ad Valorem T

Adopted Budget
RHID

Actual for 2025 Estimate for 2026

Prior Year Current Year Proposed Budget

Year for 2027

Unencumbered Cash Balance Jan 1

129,969 18p,552

242,552

Receipts:

Ad Valorem Tax

XXXXXXXXXXXXXXXXXN

Delinquent Tax

Motor Vehicle Tax

Recreational Vehicle Tax

16/20M Vehicle Tax

Commercial Vehicle Tax

Watercraft Tax

Special Assessment RHID

56,583 56,000

56/000

Interest on Idle Funds

Neighborhood Revitalization Rebate

Miscellaneous

Does miscellaneous exceed 10% Total Rec

Total Receipts

56,58 56,000

56,0p0

Resources Available:

186,552 242,552

298,552

Expenditures:

Capital Outlay

298,592

Cash Reserve (2027 column)

Miscellaneous

Does miscellaneous exceed 10% Total Bxp

Total Expenditures

0] 9]

298,552

Unencumbered Cash Balance Dec 31

186,552 24p,552

XXXXXXXXXXXXKKXXXX

2025/2026/2027 Budget Authority Amou

0 242,552

298552

Delinquent Comp Rate: 3.0%

Non-Appropriated Balande

Total Expenditure/Non-Appr Balange

298,552

Tax Required

Amount of 2026 Ad Valorem T

CPA Summary

Page No.

State of Kansas
City



Valley Falls

FUND PAGE FOR FUNDS WITH NO TAX LEVY

State of Kansas
City

2027

Adopted Budget Prior Year Current Year Proposed Budget
Special Highway Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 106,935 66,770 3,080
Receipts:
State of Kansas Gas Tax 28,958 31,810 28440
County Transfers Gas 0 0
Reimbursed Income 1,133
Carry Over 60,000
Interest on Idle Funds
Miscellaneous 526
Does miscellaneous exceed 10% Total Rec
Total Receipts 30,616 31,310 88,440
Resources Available: 137,551 98,080 91,5R0
Expenditures:
Capital Outlay 3,526 95,000 91,520
Commodities 27,889
Contractual 39,365
Cash Reserve (2027 column)
Miscellaneous
Does miscellaneous exceed 10% Total Bxp
Total Expenditures 70,780 95,000 91,520
Unencumbered Cash Balance Dec 31 66|770 3,080 0
2025/2026/2027 Budget Authority Amount: 96,200 95,000 91520
Adopted Budget
Prior Year Current Year Proposed Budget

Water Utility Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 86,975 63,275 36,780
Receipts:
Utility Receipts 395,958 390,000 390,0P0
Meter Connection 6,000 40 3,0p0
Utility Penalties 267 2,100 4,000
Utility Sales Tax 5,181 6,400 8,000
Interest on Ildle Funds
Miscellaneous 500 500
Does miscellaneous exceed 10% Total Rec
Total Receipts 407,40¢4 399,040 405,500
Resources Available: 494 ,38]L 462,315 442,280
Expenditures:
Salaries 129,25\ 124,410 131,000
Contractual 71,044 51,625 51,6R5
Commodities 114,38p 124,500 124,500
Capital Outlay 21,416 20,000 0
Transfer to Municipal Equipment 50,000 55,000 55,000
Transfer to Water Reserve 45,000 50,000 50/000
Cash Reserve (2027 column) 30,000
Miscellaneous
Does miscellaneous exceed 10% Total BExp
Total Expenditures 431,106 425,53b 442,125
Unencumbered Cash Balance Dec 31 63275 36,780 155
2025/2026/2027 Budget Authority Amount: 433,300 455,635 442,125
CPA Summary

Page No. 8



Valley Falls

FUND PAGE FOR FUNDS WITH NO TAX LEVY

State of Kansas
City

2027

Adopted Budget Prior Year Current Year Proposed Budget
Solid Waste Utility Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 106,699 101,502 §0,602
Receipts:
Utility Receipts 156,788 178,000 178,0p0
Utility Penalties 193 1,10D 1,100
Interest on Idle Funds
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 156,981 179,100 179,100
Resources Available: 263,680 280,602 239,702
Expenditures:
Contractual 162,178 170,000 170,000
Capital Outlay [0 50,000 30,000
Cash Reserve (2027 column) 39,000
Miscellaneous
Does miscellaneous exceed 10% Total Bxp
Total Expenditures 162,178 220,000 239,000
Unencumbered Cash Balance Dec 31 101502 60,602 702
2025/2026/2027 Budget Authority Amount: 245,500 220,000 239,000
Adopted Budget
Prior Year Current Year Proposed Budget

Sewer Utility Actual for 2025 Estimate for 2026 Year for 2027
Unencumbered Cash Balance Jan 1 121,942 64,482 88,712
Receipts:
Meter Setting D 40 2,000
Utility Receipts 277,596 350,000 300,0P0
Utility Penalties 264 1,80D 2,500
Interest on Idle Funds
Miscellaneous
Does miscellaneous exceed 10% Total Rec
Total Receipts 277,864 351,840 304,500
Resources Available: 399,806 416,322 393,212
Expenditures:
Salaries 129,028 127,410 131,000
Contractual 26,390 24,700 24,700
Commodities 41,751 30,500 20,5p0
Capital Outlay 51,156 20,000 30,000
Transfers to Reserve 50,0P0 25,000 25,000
Transfers to Bond & Interest 37,000 75,000 75,000
Transfer to Equipment Reserve 0 25,000 25)000
Cash Reserve (2027 column) 60,000
Miscellaneous
Does miscellaneous exceed 10% Total BExp
Total Expenditures 335,324 327,610 391,200
Unencumbered Cash Balance Dec 31 64482 88,712 2,012
2025/2026/2027 Budget Authority Amount: 453,300 432,610 391,200
CPA Summary
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Valley Falls

FUND PAGE FOR FUNDS WITH NO TAX LEVY

2027

Adopted Budget
Parks & Recreation

Prior Year
Actual for 2025

Current Year
Estimate for 2026

Proposed Budget
Year for 2027

Unencumbered Cash Balance Jan 1

11

769 18,078

20,078

Receipts:

Liguor Tax

6,309

7,000

7,000

Interest on Idle Funds

Miscellaneous

Does miscellaneous exceed 10% Total Rec

Total Receipts

6,309

7,000

7,000

Resources Available:

18,07

25,018

27,018

Expenditures:

Capital Outlay

5,00p

27,000

Cash Reserve (2027 column)

Miscellaneous

Does miscellaneous exceed 10% Total Exp

Total Expenditures

5,000

27,000

Unencumbered Cash Balance Dec 31

078 20,078

78

2025/2026/2027 Budget Authority Amount:

25,000

27,000

Adopted Budget

Prior Year
Actual for 2025

Current Year
Estimate for 2026

Proposed Budget
Year for 2027

Unencumbered Cash Balance Jan 1

Receipts:

Interest on Idle Funds

Miscellaneous

Does miscellaneous exceed 10% Total Rec

Total Receipts

Resources Available:

Expenditures:

Cash Reserve (2027 column)

Miscellaneous

Does miscellaneous exceed 10% Total Bxp

Total Expenditures

Unencumbered Cash Balance Dec 31

2025/2026/2027 Budget Authority Amount:

CPA Summary
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State of Kansas
City



State of Kansas

City
0 NON-BUDGETED FUNDS (A) 2027
(Only the actual budet year for 2025 is reorted)
Non-Budgeted Funds-A
(1) Fund Name: (2) Fund Name: (3) Fund Name: (4) Fund Name: (5) Fund Name:
Pool Reserve Capital Outla Municipal Equipment R@&ater Reserve Sewer Reserve
Unencumbered Unencumbered Unencumbered Unencumbered Unencumbered Total
Cash Balance Jan 1 1,190 Cash Balance Jan ] 26,104 Cash Balance Jgn 1 195,427 Cash Balancg Jan 1 90,498 Cash Balgnce Jan 1 189,683 462,902
Receipts: Receipts: Receipts: Receipts: Receipts:
Misc Income 200 Transfer In 153,000 ( Transfers In 70,000 Transfers In 45,000 Transfers In 50,0po
Misc Income 24,540
Total Receipts 200 Total Receipts 177540 Total Receipts 7000p Total Receipts 45000 Total Receipts 50p00 349,740
Resources Available: 1,390 Resources Availablg 203,644 Resources Availaple: 225|427 Resources Avqilable: 135,498 Resources Available: 239,683 805,642
Expenditures: Expenditures: Expenditures: Expenditures: Expenditures:
Capital Outlay 35,420 Capital Outlay 62,258 Commodities 7,751 Contractual 40,75
Contractual 31,254 Capital Outlay 26,335
Capital Outlay 17,650
Total Expenditures 0 Total Expenditures 35,420 Total Expenditures 62,2%8 Total Expenditurgs 56|655 Total Expendiq.jres 67,085 291,418
Cash Balance Dec 31 1,390 Cash Balance Dec 31 168,2R4 Cash Balance D¢c 31 163,169 Cash Balanc¢ Dec 31 78,843 Cash Bale{nce Dec 31 17589224 **
584,224  [**

**Note: These two block figures should agree

CPA Summary
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State of Kansas

City
0 NON-BUDGETED FUNDS (B) 2027
(Only the actual budetyearfor 2025 is rgorted)
Non-Budyeted Funds-B
(1) Fund Name: (2) Fund Name: (3) Fund Name: (4) Fund Name: (5) Fund Name:
Police Donations Diversion Fund Court Bond Fund Art Association Donatiog)
Unencumbered Unencumbered Unencumbered Unencumbered Unencumbered Total
Cash Balance Dec 31 380 Cash Balance Dec 31 0 Cash Balance Dgc 31 0 Cash Balance pec 31 0 Cash Balan¢e Dec 31 380
Receipts: Receipts: Receipts: Receipts: Receipts:
Court Fines 2,215 Court Fines 2,700 Donation 81
Misc Income 20
Total Receipts 0 Total Receipts 2235 Total Receipts 2700 Total Receipts 81 Total Receipts 5,016
Resources Available: 380 Resources Available: 2,235 Resources Availaple: 2,700 Resources Avajlable: 81 Resources A 5,396
Expenditures: Expenditures: Expenditures: Expenditures: Expenditures:
Contractual 500
Total Expenditures 0 Total Expenditures 0 Total Expenditures 500! Total Expenditurds q Total Expendituy 500
Cash Balance Dec 31 380 Cash Balance Dec 2,23p Cash Balance D¢c 31 2{200 Cash Balancg Dec 31 81 Cash Balal 04,896 *k
4,896 *k

** Note: These two block figures should agree.

CPA Summary
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State of Kansas

City
2027
NOTICE OF HEARING TO EXCEED REVENUE NEUTRAL RATE AND BUDGET HEARING
The governing body of
Valley Falls
will meet on 9/2/2026 at 6:30 pm at City Hall 417 Broadway St. Valley Falls, KS 66088 for the purpose of hearing and
answering objections of taxpayers relating to the proposed use of all funds, the amount of ad valorem tax, and the Revenue Neutral Rate.
Detailed budget information is available at www.valleyfalls.org/financial-reports-and-budgets and will be available at this hearing.
BUDGET SUMMARY
Proposed Budget 2027 Expenditures and Amount of 2026 Ad Valorem Tax establish the maximum limits of the 2027 budget.
Estimated Tax Rate is subject to change depending on the final assessed valuation.
Prior Year Actual for 2025 Current Year Estimate for 2026 Proposed Budget for 2027
Proposed
Actual Tax Actual Tax | Budget Authority forf Amount of 2026 Al Estimated Tak
FUND Expenditures Rate* Expenditures Rate* Expenditures Valorem Tax Rate*
General 735,526 27.218 767,595 30.671 80%,259 323,253 3p.989
Debt Service
Library
Bond & Interest 180,618 299,200 574/200
RHID 298,552 0 0.000
Special Highway 70,780 95,000 91,620
Water Utility 431,106 425,585 442,125
Solid Waste Utility 162,178 220,000 239,000
Sewer Utility 335,324 327,610 391,200
Parks & Recreation 5,000 27,000
Non-Budgeted Funds-A 221,418
Non-Budgeted Funds-B 5p0
Totals 2,137,450 27.278 2,139,840 30.671 2,868,856 333,253 B2.989
Revenue Neutral Rate*f 29.568
Less: Transfers 282,000 340,000 280,000
Net Expenditure 1,855,450 1,799,940 2,588,856
Total Tax Levied 816,600 301,141 XXXXXXXXXXKXXXXXKXX
Assessed
Valuation 9,693,145 10,258,510 9,798|661
Outstanding Indebtedness,
January 1, _2024 2025 2026
G.O. Bonds 1,170,000 1,100,000 1,030,000
Revenue Bonds 0 0 0
Other 1,295,287 1,295,287 1,211,499
Lease Purchase Principal 0 0 0
Total 2,465,287 2,395,287 2,241,499
*Tax rates are expressed in mills
** Revenue Neutral Rate as defined by KSA 79-2988
Wesley D. Lanter
Official Title: City Administrator
Page No. 13



AGREEMENT TO EMPLOY CITY ATTORNEY AND CITY PROSECUT OR
This Agreement is entered into as of the date of thesigisature below by and between
the City of Valley Falls, Kansas (the City) and AndrewNeerring (the Attorney).

1. The City appoints the Attorney to serve as City Ateyrand City Prosecutor.

2. The Attorney shall provide the ordinary legal services afyaattorney including
advising the Governing Body and City officers, preparing and reviewing ordinances,
resolutions, contracts, leases, easements, conveyances, and other City docodhents, a
performing other duties required by the Governing Body or Kansas law. The Attorney
shall not be required to attend more than one City Council meeting per calendar
month. The City may request the Attorney’s attendance ati@ualiitmeetings from
time to time, and the Attorney shall make reasonable efforts to attend when
necessary.

3. The Attorney shall prosecute City ordinance violations in Municipal Court, ingjudi
traffic offenses and nuisance enforcement matters, sesnces are required.

4. Civil litigation, administrative litigation, eminent domain proceedingpgajs, and
other special projects outside the ordinary services described above pemuire
authorization from the Governing Body. The Attorney and the City shall confirm the
scope of any such work in writing before it begins.

5. The City shall compensate the Attorney on an hourly basieattorney’s then
current base hourly billing rate, subject to the reducedstated below.

6. The Attorney’s first eight (8.0) hours of services during each calendar motithesha
billed at a rate reduced by thirthree percent (33%) from the Attorney’s thaumrrent
base hourly billing rate.

7. Attorney services after the first eight (8.0) hours in a calendar month shalldokabil
the Attorney’s thercurrent base hourly billing rate without reduction.

8. Staff time shall be billed at the applicable stafimber’'s thercurrent billing rate. No
reduction applies to staff time.

9. The Attorney shall provide the City with a monthly iteedzinvoice or service diary.
The City shall also pay authorized costs and expenses incurred in providing services

10.The Attorney shall use reasonable efforteeintain a private law office in the City
of Valley Falls, Kansas, while doing so remains practicabtael Attorney intends to
close that office, the Attorney shall give the City Adrsirator at least thirty (30)
days’ advance notice when practicable.

11.The Attorney represents the City as a municipal corporation, not individual members
of the Governing Body, officers, or employees in their personal capacities. If City
officials or employees have personal interests or potemtidlicts, they should
obtain independent counsel.



12.This Agreement begins on the January 1, 2027 and continues until terminated. Either
party may terminate this Agreement without cause byenmritiotice to the other
party. The City remains responsible for fees, costs, anehseg incurred before
termination.

13.Kansas law governs this Agreement. This Agreement isniire @greement between
the Cityand the Attorney concerning the Attorney’s employmer@iasAttorney
and City Prosecutor, and it supersedes prior agreements concerning tioginesmpl
Any amendment must be in writing and signed by both parties.

Executed by the parties on the dates shown below.

CITY OF VALLEY FALLS, KANSAS

By:

Dawn Kennedy, Mayor

Date:

Attest:

By:

Wesley Lanter, City Administrator

Date:

ATTORNEY

By:

Andrew E. Werring, City Attorney and City Prosecutor

Date:
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Jane! 5'||:|nnk. E-m:r-:ll'nr:.r loura K:":.-'. Gavemor
July 29, 2026

The Honorable Dawn Kennedy, Mayor
and City Council

City of Valley Falls

417 Broadway Strest

Valley Falls, KE 66083

RE: KWPCRLF Project Mo, C20 3158 02
Dear Mayor Kennedy:

Enclosed are two original copies of the loan agreement for the City's referenced project. As
noted in the agreement, this loan is considered an Equivalency Loan which means it is considered
federal assisfanco.

Please sign each original copy. Kesp one original loan agreement for the City's record and
return the second to the Kansas Deparment of Health and Environment, Il i8 necessary to
complete Exhibits F and G and submit ariginal copies with the signed loan agreement as well as
procf of publication for the ordinance.

We ook forerard to working with the City on this project. Please call me at (T85) 286-0504 if
you have any guestions.

Sinceraly yours,

r I' I|l':_.| ¢
c'a'fr.-“"cl' ‘r/:‘i‘wx
/Jaime Wilson, P.E.. Chiaf

Municipal Programs Unit
Bureau of Water

JW

Enclozure
Final Loan Agresment

pe Mortheast District
Ermily Zung
2.1 File w/enclosure



LOAN AGREEMENT

Bebtween

THE KANSAS DEPARTMENT OF HEALTH AND ENVIRONMENT
ACTING OMN BEHALF QF
THE STATE OF KANSAS

AND
CITY OF VALLEY FALLS, KANSAS

KWPCREF PROJECT NO.: C20 3158 02

EFFECTIVE A5 OF JULY 21, 2026

The interest of the Kansas Department of Health and Environment ("KDHE"} in the Loan
Repayments to be made by the Municipality and certain othar revenues (the "Revenues”) urder
this Loan Agresment have been pledged and assigned to fhe Kansas Development Finance
Authority (the "Authornty”) pursuant to a Master Financing Indenture, between KDHE and the
Authority. The interest of the Authority in the Revenues has been pledged as security for the
payment of the prncipal of, redemption premium, if any, and interest on the Authorily's Kansas
SRF Bonds, pursuant to a Master Financing Indenfure adopted by the Authority.

This Loan /s considered an Equivalency Loan which means it is considerad fedaral
assistance.
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KANSAS WATER POLLUTION CONTROL REVOLVING FUND
LOAN AGREEMENT

THIS LOAN AGREEMENT, effective as of July 21, 2023, by and betwoan the KANSAS
DEPARTMENT GF HEALTH AND CNWIRQONMENT ("KDHET), acting on behalf of THE STATE QF
KAMNESAS (the “State”), and the CITY OF VALLEY FALLS, KANSAS, a *Municipality” according o K5 A
§5-3321 hersinafter referanced as the "Municipality”;

WITNESSETH:

WHEREAZ, the Federal Water Cluality Act of 18987 (the “Federal Act”) established a stats
reveling fund program a8s a means o phase-cut the Environmentat Protection Agency (EPA)
construction grante pregram and replace it with a revolving loan program operated by the individual
states: and

WHEREAS, to fund the state revolving fund prograrm, the EPA will make annual capitalization
grants to the states (CFDA 66.458). an the condition that sach state provide a state match for such
state’s revolving fund; and

WHEREAS, by passage of the Kansas \Water Pollution Cortrol Revolving Fund Act, K.5.A.
£5-3321 through B5-3329, inclusive {the "Loan Act"), the State of Kansas {the "State™) has established
the Kansas Water Pollution Control Revolving Fund {the "Revaolving Fund”) for purposas of the Federal
Act and

WHEREAS, under tha Loan Act, the Secretary {the "Secretary”} of the Kansas Dopartment of
Health and Environment ("KOHE") is given the responsibility for administration and management of the
Fevalving Fund; and

WHEREAS, the Secretary, the Kansas Department of Administration, Division of Aceounts and
Reports ("the DOA"), and the Kansas Development Finance Authority {the "Authority™t haye entered
into an Inter-Agency Agresment effective Decemibzer 23, 1898, {the ‘inler-Agency Agresment™), 1o
define the coaperative relationship betwean KDHE. DOA, and the Authority, 1o jaintly administer certain
provisions of the Loan Aot and

WHEREAS. the Authority and KDOHE have supplemented the Intar-Agency Agreement by
entering into a Master Financing Indenture, as the same has been amended and may be further
amended and supplemented from time to time, {jointly the "Master Indenture"), pursuant to which KOHE
agrees to enter into Loan Agreements with Municipalities (a= defined in the Loan Act) for Wastewster
Treatment Projects {the "Projects”) and to pledge the Loan Repayments received pursuant bo such
Lean Agreements and certain other reyenues to the Authority: and



WHEREAS, the Authority is authorized under K.5.A. 74-8805(a) and the Loan Act to issue
revenus bonds (the "Bonds™) for the purpose of providing funds © implement the Stata's requirements
under thie Federal Act and o loan the same, together with available funds from the EFA capitalization
grants, to Municipalifies within the Stata for the payment of Project Costs (as said terms are detfined in
the Loan Act);

WHEREAS, the Municipalty has made tmely application to KDHE for a Loan to finance all or a
portion of the Project Cosls: and

WHEREAS, KDHE has approved the Municipality's application for a Lean, subject to the receipt
of capitalization grants from tha EPA pursuant to the Fedaral Act and proceeds of the Bonds when
izsued by the Authority; and

MOW, THEREFORE, for and in consideration of the award of the Loan by KDHE, the Municipality
agrees to complete its Project and to perform under this Loan Agreement in accardance with the
conditions, covenants and procedures set forth herein and attached hereto as a pant hareof, as follows:

ARTICLE |
DEFINITIONS

Section 1.01. Definitions, The following terms as used in this [.pan Agreement shall, unless
the context clearly requires otherwizse or as otherwise defined in the Master Resolution, have the
following meanings:

“Act” means the Constiution and laws of the State, including particularly the Loan Act and
K.S.A. T4-80905(a). as amendead and supplamented.

“Additional Pay ments” means the payments described in Section 2,06 hereof.

“Additional Revenue Obligations” means any obligation for the payment of money undertaken
by the Municipality which is payable from or secured by a pledge of. or lien upon, the System Revenues
incurred after the date of execution and delivery of this Loan Agreement, and all Existing Revenuea
Obligations.

“Annual Compliance Checldist” means a questionnaire andfor checklist designed to ensure
compliance with the requirements related to the use of proceeds of this Loan Agreemant, the use of
the Financed Facility and the investment of gross procesds of this Loan Agreement that iz completed
each year by the Municipality initially in the form set forth in Exhibit 1.

“Authority” means the Kansas Development Finance Authonty, a public body politic and
corporate and an instrumentality of the State, and its successors and assigns.



“Authorized Municipality Representative" means any person authorized pursuant to a
resolution of the governing body of the Municipality to perform any act of execute any document ielating
to the Loan, or this Loan Agreemeant.

"Bonds" means the Kansas Development Finance Authoriby, Kansas Revolving Funds
Revenue Bonds, issued in one or more sares pursuant to the Master Indenture, and supplements
thereto.

“Code” means the Inlernal Revenue Code of 1986, as amended, and the requlations thersunder
promulgated by the Department of the Treasury,

"Continuing Disciosure Undertaking” means, with respect to any sercs of Bonds, the
undertaking or agraement by KDHE and any other parties therato with respect to continuing disclesure
matters within the scope of the SEC Rule.

“"Dedicated Source of Revenue” shall have the meaning ascribed thersto in Exhibit B
attached herelo.

“EPAY maans the Environmeantal Protection Agency of the United States, ite successors and
assIgns.

“Event of Default” means any occumence of the following events:

(&) failure by the Municipality to pay, or cause to be paid. any Loan Repayment required to
be paid hereundar when due;

iby  failure by the Municipality to cbserve and perform any duty, covenant, obligation or
agreement on its part to be observed or performed under this Loan Agreement, other than as referred
to in paragraph (g) of this Section, which failure shall continue for a period of thirty (30] days after
written notice, specifying such failure and requesting that it be remedied, is given to the Municipality by
KDHE, unless KDHE shall agree inwriling to an extension of such time prior to ts expiration: provided,
howewer, if the failure stated in such notice is correctahle but cannot be corrected within the applicable
perind KDHE may not unreascnably withhold its consant to an extension of such time up to 80 days
from the delivery of the written notice refemed to above T corrective aclion iz instituted by the
Municipality within the applicable period and diligently pursued until the Event of Default is corrected,;

(c) failure by the KDHE to observe and perform any duty, covenant, obligation or agreement
on its part to be obsarved or perarmed under this Agreement which shall continue for a perod of thirty
(30} days after written nolice, specifying such failure and requesting that it be remedied, is given to
KOHE by the Municipality, unless the Municipality shall agree in writing to an extension of such tima
prior to its expiration; provided, howeaver, if the failure stated in such notice s correctable hut cannct be
comected within the applicable period the Municipality may nat unreasonably withheld its consent to an
aextension of such time up to 90 days from the delivery of the writien notice referred fo above if comective
action is instituted by KDHE within the applicable period and diligontly pursued until the Event of Default
iz corrected;



(d)  any representation made by or on behalf of the Municipalty contained in this Loan
Agresment, ar in any instrument furmshed in compliance with or with references to this Loan Agreement
ar the Loan, is intentionally false or misleading in any material respact

(g2]  any represcntation made by aran behalf of KDHE contained in this Agrecment, or in any
instrument rumished tn compliance with or with referance to this Agreement, 12 intentionally falsa ar
misleading in any matenal respect;

() a petition is filed by or against the Municipalily under any federal or state bankrupley o
nsolvency law ar other similar law in effect on the date of this Loan Agreement or thereafter enactad,
untess in the case of any such petition filed againgt the Municipality, such petition shall be dismissed
within thirty {30) days after such filing and such dismissal shall ke final and not subject to appeal;

() the Municipality shall generally fail to pay its debis as such debis become due;

(hy  failure of KDHE to promptly pay any Project Cosks when reasonatHly requested o do so
by the Municipality pursuant @ Sectfion 2.02 heraof,

“"Existing Revenua Cbligation” means any obligation for the payment of money undertakon
by the Municipality, which = payable from or =ecured, by = pledge of. or en upon, the System
Fevenues existing or outstanding at the time of execution and delivery of this Loan Agreement by the
Municipality.

“Fedoral Act” means the Federal Water Cluality Act of 1987, as amended.

“Federal Tax Regulations™ means all regulations issucd by the U.S. Treasury Department to
implemeant the provisions of Code §% 103 and 141 through 150 and applicable to the Bonds.

“Financed Facllity” means the portion of the Projeet consisting of property financed or
refinancad with the proceads of this Lean Agreemeant as described herein.

"GAAP" means generally accopted scoounting principles as applicable to municipal utility
EyEtems

“Indebtedness" means any financial obligation of the Municipality evidenced by an instrument
executed by the Municipality, including this Loan, Existing Revenue Obligations, Additional Eevenue
Dbkligations. general obligation bonds ar noles, lease or lease-purchase agreement or sirnilar financial
transactions.

“Indantura™ maeans collectively the Master Financing Indenture, dated as of Novembear 1. 20410,
amang the Authority, KOHE and the trustes named therein, and any supplemental indentures executed
from time to time by the Authority, KDHE and the trustee named therein, in accordance with the
provisions of the Master Financing Indenture.

“KDHE" means the Kansas Department of Health and Environment or its successors in interest,



“Loan Act” means the Constitution and lawe of the State of Kansas, including particularly K. 5.4
85-3321 through B5-3229, inclusive, as amended and supplementead.

"Loan Agreament” means this Loan Agresimant, including the Exhibils attached hareto, as
may be supplamented, modifind or amended from time to fime in accardance with the fems hereof.

“Loan Repayments™ means the payments payabie by the WMunicipality pursuant to Section
2,05 ot this Loan Agreemeant.

“Lean Terms™ maans the terms of this Loan Agreement provvided in Arfiche I hereof,

“Managament or Operating Agreement” means a legal agreement with a Non-Qualified User
where the Non-Gualified User provides services invelding all or a portion of any function of the Financed
Facility, such as a contract to manage the entire Financed Facility or a pardion of the Financed Facility.
However, a conlract for services that are soclely incidental to the prirmary governmental function of the
Financed Facility (for example, contracts for janitorial, office equipment repair, billing or similar services)
i= not a Management ar Operating Agreement.

*Master Indenture" means the Master Financing tndenture adopted by the Board aof Directors of
the Authonty, a5 amended and supplemeanted from time to time by Supplemental Resalutions,

“Municipality” means City of Valley Falls, Kansas, itz successors and assigns.

“Non-Qualified Use" gensrally means any use of the Financed Faciliby in & trade or business
camied on by any Mon-Gualified User that is different in ferm or substance to the use made of the
Financed Facility by any other mermbar of the ganeral public. The riles sat cut in Federal Tax
Regulations § 1.141.3 determine whether the Financed Facility is "used” in a trade or business,
Gensrally, ownership, a lease, a Management or Operating Agreement or any cther uze that grants a
Mon-Cualfied User a special legal right or entittement with respect to the Financed Facility, waill
consfitute use undsr Federal Tax Regulations § 1.141-3

“Mon-Qualified User” means any person ar entity cther than a Gualified User

“Opinion of Bond Counzsel” means the written opinicon of a firm of nationally recognized Bond
Counsel scceptable to the Authority to tho offect that the proposed action or the failure to act will not
adversely affect the exclusion of the interest on the Bonds from gross income for federal income tax
purpRass.

"Qualified User” means the City, a State, territory, possession of the United States, the Distnct
of Columbia, or any paolitical subdivision thereof, or any instrumentality of such entity, but it does not
include the Uinited States or any agency or instrumentality of the United States.

“Preject” means the acquisition, construction, improvement. repair. rehakilitation or extension
of the System described in Exhibit A hereto, which constituies a project pursuant to the Loan Agt for
which KDOHE is making a Loan to the Municipality pursuant to this Loan Agreamant.

[ ]



“Project Costs™ means all costs or expenses which are necessary or incident to tha Project
and which are directly aftributable therato, ingluding, but nat limited to; {a) costs of any Loan reserves;
(b intercst on the Loan during the construction of the Project; (2] financing and administrative costs
associated with the Loan Agreement; and (d) subject to the approval of Bond Counsel and the Authority,
payment of temporary financing obligations issued by the Municipality to pay Project Costs;

“"Regulations” means Kansas Administrative Regulafions (K.ARD 2B8-16-110 to 28-16-158, and
any amendments thereto promutgated by KDHE pursuant to the | oan Act.

“Revolving Fund" means the Kansas YWater Pollution Control Revolving Fund established by
the Loan Act.

“SEC Rule" means Rule 18¢2-12 adopted by the Securities and Exchange Council under the
Seourties Exchange Act of 1934, as may be amended from fime to time or such aother gimilar rule
regarding disclosure of infonmaticn in securities fransactions,

“Secretary” means tha Secretary of KDHE

“State” means the State of Kans=as, acting, unless otherwise specifically indicated. by and
through KOIHE, and its suceassors and assigns.

“System” means wastewater collection and treatment system of the Municipality, as the same
may be modified or enlarged from time fo time, including the Project described in Exhibit A, for which
the Municipality i making the borrowing under this Loan Agreement, which constituies or includes a
Wastewater Treatment System.

“Bystem Revenues” means all revenues denved by the Municipality from the pwnerghip and
oparation of the System.

“Wastawatar Treatment System"” means any Wastewater Treatment Works, a= defined in the
Federa! Act, that is publicly owned, and as further described in the Regulaticns.

Section 1.02. Rules of Interpretation.

fal  Words of the masculine gender shall be desemed and construed 1o inciude correlative
words of the feminine and neuter genders.,

{b}  LUnless the context shall otherwise indicate, words impaorting the singular number shalk
include the plural and vice vorsa, and words importing persons shall include firms,
asgociations and corporations, including public bodies, as well as natural persons.

{cy  All references in this Loan Agreement to designated "Articles,” "Sections” and other
subdivisions are, unless otherwise specified, to the designated Aricles, Hections and
subdivisions of this Loan Agreemant as oniginally executed. The words “herein,” " heraof,”
“hereunder” and cther words of similar import refer o this Loan Agreement as a whole
and not to any paricular Arficle, Section or other subdivision.



(d]  The Table of Contentz and the Adicle and Section headings of this Loan Agreement shall
not be treated as a part of this Loan Agreement or as affecting the trug meaning of the
provisions hereof,

ARTICLE Il
LOAN TERMS

Section 2.01. Amount of the Lean. Subject to all of the terms, provisions and conditions of
this Loan Agreement, and subjedct to the availability of State and Federal funds and pmoceaeds of Bonds,
KDOHE will loan an amaunt not to enccaed 51,278,351 to the Municipality to pay all ar a portion of Project
Costs described in Exhibit A hereto. The final actual amount of the Loan may be reduced without
revision of any other terms, provisions or conditions of this Loan Agreement, other than the Loan
Repayment Schedule [Exhibit B hereto), to reflect reductions in the estimated or actual total Project
Costs as impacted by opening of bids for construction, change orders. final actual costs, and
prepayments. The Municipality shall be responsible for any costs incurred by the Municipality in
cohnection with the Praject in addition t© the amount of the Loan. Any amendament to Exhibif B shall
be cffected by written amendment to the Loan Agreement executed by all paries.

Section 2.02. Inierest Rate. The gross interest rate on the loan shall be 2.84% per annum,
which shall be assessed on the unpaid principal balance to be paid as set out in the Loan Repayment
Schedule, Exhibif B hereto, This gross interest rate consists of a net loan interest rate, and a service
fee. as described in Exhibit B,

Section 2.0%. Dishursemant of Loan Procaads.

{a}  Subject to the conditions descnbed in this Section, KDHE agrees to disburse the
proceeds of the Loan durng the progress of the Project for Project Costs. Requests for dishursement
may be submilted by the Municipality (in substantially the form attached hereto as Exfibit E). not more
than once per month, in accordance Wwith the procedures set forth by KDHE. Any regquest for
disbursemeant must be supported by proper invoices and a cerificate of the Authorized Municipality
Fepresentative to the effect that all representations made in this LLoan Agreement remain true as of the
date of the request and, based upon that information then available to such person, no adverse
developments affecting the financial condition of the Municipality or its ability to complete the Project
or to repay the Loan have occurmred.

The Municipality may request disbursement for the following Project Costs:

(1] any eligible planning/design costs incurred prior to executicn of this Loan
Agreameant;

{2) dizbursernent for aligible Project Costs if such Project Costs have been incurred
and are due and payable to Projoct contractors {agtual payment of such Project Costs by the
Municipality is not required as a condition of the payment request); or



(31 inferest bacoming dus an the Loan prior to the inital scheduled payment of
principal; and

(4]  the principal of and interest cn any tempeorary tinancing obligations issuod by the
funicipality to pay Project Costs.

{p}  KDHE shall not be under any obligation to disburse any Loan proceeds fo the Municipality
under this Loan Agreament unless:

(11 there are moneys available in the Revolving Fund to fund the Loan, as determinesd
solely by KDHE;

(2] the Municipalty shall calify to KDHE that it has executed a Projact contract or
contracts and has funds avallable to pay for thal potion of the Project Costs not eligible
{pursuant ko the Loan Act or the Federal Act) to be funded under this Loan Agreament, if any:

(3) no bEvent of Default oy the Municipality ehall have oocurned and ba continuing; and

(] the Municipality continues to maintain reazonable progress towards completion of
the Project.

Soction 2.04. Scheduls of Compliance; Completion of Project.

fa]  The Municipality agrees to complete fhe Project in accordance with the Conditions
Applicable 1¢ Canstruction of the Project set forth in Exhibit C attached hereto.

(k) The campletion of the construction of the Propect shall be evidenced o KDOHE by a
cerificate signed by the Authorized Municipality Representative stating: (1) that the construction of the
Froject has been completad in accordance with the plans and specifications therefore; and {2} that all
Froject Costs have been paid, except Project Costs the payrment of which is not yet due ar is heing
retained or contested in good faith by the Municipality. Such caertificate shall be given naot later than the
date established by KDHE, which shall be approximately the date that the 17roject is capable of being
placed into operation by the Municipality. MNotwithstanding the foregoing, such cedificate shall state
that it i given without prejudics o any rights against third parties which exist at the date of such
cortificate arwhich may subsedguantly come into being.

Section 2.05. Repaymant of the Loan.

(a) Loan Repayments. Tha Municipality shall pay to KDHE, an or before the due dates,
installments of principal and interest on the Loan in accardanca with Exhilait B attached herato, until the
Loan has been paid in full Installments of principal and interest on the Loan shall be computed and
pakd in accordance with the Loan Repayment Schedule on Exhibif B as in effect at any time under this
Loan Agreement. Motwithstahding any other provision of this Loan Agreement, the first payment of
prncipal and interest due on the Loan shall b made no more than one year after projact initistion of
aperation. The final installment of principal under the Loan shall be fully repaid not later than 2 years
after Project cormplation.



(b Prepayrrent of the Logn. The Municipality may prepay the outstanding principal of the
Loan, in whaole, or in part, without penalty. it consent from KDHE is obtained. Tho municipality must
provide a written reguest to KDHE of its desire to prepay, such raquest shall indicate the actual source
of funds that will be used to make the prepayment (specitically proceeds from a tax exempt bond issue.
procesds from a taxable bond issue, cash cn hand, or some other instrument) and the desired date of
prepayment. KDHE may require the prepayment date coincide with a schedulad repayment dabe. A
partial prepayment may be made only if the prepayment amount i1s the geeater of 10% of the ariginal
principal amount of the Loan or 360,000, A new Exfubit B will ba preparsd by KIDHE following receipt
of any aceeptable partial prepayment, reamortizing the remaining principal amaount over the remaining
term of the Loan.

Section 2.06. Additional Payments. The Municipality shall pay as Additional Payments the
frllowing amounts:

(a]  Any amounts required to be paid by the Autherity to the United States of America as
arbibrage rebate, arsing due te the Municipality's failure to expend proceads of the Loan at the fimes
serlified to KDHE by the Municipality, that result in arbitrage rebate liakility for the Autherity, but only to
the extent that the funds in the Rebate Fund established by the Master Resolution are insufficient to
maka such paymeants,; and.

(b} Al other paymeants of whatever nature which the Municipality has agreed to pay or
gssume heraundsr.

ARTICLE I
REPRESENTATIONS AND COVENANTS OF MUNICIPALITY

Section 3.01. Representations of the Municipality. The Municipality makes the fallowing
representations:

fa}  Organization and Authority.

{1}  The Municipality is & municipal corporation duly created and validly existing under
and pursuant to the constitution and statutes of the State.

{2}  The Municipality has full legal dght and authority and all necessary licenses and
permits required as of the date hereof to own, operate and maintain its System, to carry on its
activities relating thereto, to execite and deliver this Loan Agresrnent, to underake and
cormplate the Project, and to carny aut and consummats z2il fransactions contemplated by this
Loan Agreemeant,

(% The Ordinance {adopted substantially in the form attached herete as Exfibit &)
and other proceedings of the Municipality's governing body approving this Loan Agreement and



authorizing its execution, issuance and delivery on behalf of the Municipality, and autharizing
the Municipality to undertake and complete the Project have been duly and lawiully adopted.

(41 This Loan Agreement has been duly autherized, executed and delivered cn behalf
af the Municipality, and, constitutes the legal, valid and binding cbligation of the Municipality
enforceable in accordance with its terms.

(] Full Disclosure. To the best knowledge of the Municipality, there is no fact that the
Municipality has not disclosed to KDHE in writing on the Municipality's application for the Loan or
athenwisa that materially adversely afects or that will materially adversaly atfect tho properies,
activities, or its System, or the akility of the Municipality to maka all Loan Repayments and ctherwise
observe and perform its duties, covenants, obligations and agreement under this Loan Agreement.

() Non-Litigation. There is no controversy, suit or other proceeding of any kind pending or
threatensed wherain or whereby any guesiion s raised or may be raised, guestioning, disputing or
affecting in any way, (1) the legal arganization of the Municipality; {2} its boundaries; {3) the right or
fitle of any of its officers {o their respective offices; (4] the legality of any official act taken in connaction
with obtaining the Loan; (5) the constitutionality ar validity of the indebledness represented by the Loan
Agreement; {6) any of the proceedings had in relation to the authorization or execution of this Loan
Agreement; (¥) the collection of revenues of the System; (8) the levy and collection of unlimited ad
valorert taxes to pay the poncipal of and interest on the Loan; or (9) the ability of the Municipahty to
make all Loan Repayments or otherwise observe and pedorm its duties, covenants, obligations and
agreements undar this Loan Agreement.

(d)  Compliance with Exisfing Laws and Agreements. To the best knowledge of the
Municipality, the authorization, execution and delivery of this Loan Agreement by the Municipality, and
the perfformance by the Municipality of its duties, covenants, cbligations and agreements thereunder will
not result in any breach of any existing law or agreement to which the Municipality is a party.

=) No Defaufts, No event has occurrad and no conaiticn exists that would constitute an
Event of Dafault. The Municipality is not presently aware of any violation of any agreement, which would
materially adversely affect the ability of the Municipality o make all Loan Repayments or otherwise
obzerve and perform its duties, covenants, cbligations and agreements under this Loan Agreement.

() Compliance with Law. The Municipality has, to the best of the Authorized Municipality’s
Representative's knowladge:

{1y  complied with all laws, ordinances, governmental rules and reguiations to wiich
is subfect, including. without limitation, any public hearing or public notice requirements or
ervircnmantal review requirements contained in the Loan Act, the Regulations and the Federal
Act, the failure to comply with which would materially adversely affect the ability of the Municipality
to conduct its activities, enter into this Loan Agreement ar undertake or complete the Project, and

{2} obtained all licenses, pemmits, franchises or other govemmental authonzations

presently necessary for the ownership of its property which, if not obtained, would materially
adversely affect the ability of the Municipality to complete the Project or operate the Project.
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[eg) Use of Loan Proceeds. The Municipality will apply the proceeds of the Loan as described
in Exhibit D (1) o finance or refinance a porlion of the Project Cost, and {2) whete applicakls, to
reimburse the Municipality for a portion of the Project Costs, which pottion was paid or incurred in
anticipation of reimbursament by KDHE and is eligible for such reimbursement pursuant to the
Regulations and the Code.

(hy  Project Cosis. The Municipality certifies that the Project Costs, as listed in Exhibit D, iz
a reasonable and accurate estimation and, upon direction of KDHE, will supply the same with a
cerificate from its engineer stating that such Costs are reasonable and accurate estimations, taking into
account invastment income to be realized dunng the course of conagtruction of the Projeat, if any, and
other lawtyully available money that would, absent the Loan, have been used o pay the Project Costs.

Section 3.02. Particular Covananis of the Municipality.

(ay  Dedicated Source of Revenue for Repayment of the Loan. The Municipality herchy
establisnes the Dedicated Source of Revenue described on Exhitil 8 attached hereto, which Dedicated
mource of Revenue is hereby pledged 1o the Loan Repayments, Additional Payments and all other
obligations of the Municipality under this Lean Agreement,

{oy  Performance Under Loan Agresment. The Municipality covenants and agrees in the
petformance of its cbligations under this Loan Agreement:

{1y  to comply with all applicable State and federsl laws, rules and regulations
{inzluding, put not limited 1o the conditions s&t forth in Exfilif © hereta) as are applicable to this
Loan Agreement; and

{2y  to cooperate with KBHE in the observance and perdormance of the respective
duties, covenants, obligations and agreements of the Municipality and KDHE under this Loan
Agreement (including, withaut limitation the requirements contained in Exhibit € hereto).

{z) Completion of Profect and Provision of Moneys Therefore. The Mumcipality
covVEnants and agnezes:

{1}  toexercise its bhest efforts in accordance with prudent utility practice to complete
the Project and to so0 accomplish such completion aon or before the estimated Project complation
date set forth in Exhibit © hereto; and

(2} to provide, fram its own financial resources, all moneys, in excess of the total
amount of proceeds it receives under the Loan, required to complete the Project.

{dy  Dalivery of Documents and Payment of Fees. Cancurrently with the delivery of this
Loan Agreement and the closing of the Loan, the Municipality will cause to be deliverad ta KDHE:

(13 fully executed counterpars of this Loan Agreemeant,
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2} copies of the ordinance of the govarning body of the Municipality authorizing the
exacUtion and delivery of this Loan Agreement, cerified by an Authorized Wunicipality
Reprezentative, which shall be in subkstantially the form attached hereto as Exkibit £ together
with an affidavit of publication therect in the official newspaper of the Municipality;

{31  anopimon of the Municipality's counsel substantially in the form set forth in Exhibit
= attachad hereto;

4}  such other cerificates, documents, opinions and infomation as KDHE may
regsonably require.

&) Dperation and Mainlenance of Sysfem. The Municipality covenants and agrees that it
shall, in accordance with prudent wastewater treatrment uhility practies:

1] at all times operate the propettes of its System inoan efficient manner in
accordance with applicable laws and regulations,

{2} maintain its System, raking all neces=ary and proper repairs, renswals,
replacements, additions, befterments and improvements necessary to maintain its System in
doad repair, working crder and operating condition;

{3} implament any modification of the rates fees and charges for use af the System
that comprise the Dedicated Source of Eevenuas as the Secretary may roquire o ensure
repayment of the Loan in accordance with the provisions of the Loan Act; and

(4}  take such other action as the Secretary may require in accordance with powers
granfacd to the Secretary under the Loan Act and the Regulations.

i bDisposition of Sysfem. The Municipality shall not sall, lease or otherwise transfer
ownership of all or substantially all of fts System without the consent of the Secretary. In no event shall
the Municipality sell, abandon or othenwise transfer ownership of the System to any person or entity
other than a city, county, township, sewer district, improvermnent district, or other politival subdivision of
the State, or any combination thereof, that has legal responsibility to treat wastewater. The Muricipality
shall pravide the Sedretary with ninsty (90) days’ prior written notice to KDHE of such sale, lease or
transfer. Mo such sale, lease or fransfer shall be effective unless compliance is with the provisions of
Saction 4.02 heraof, assuming such sale, leasa or transfer is desemed to ke an assignmeant for the
punposes of such Section. The pravisions of this paragraph shall nat be construed to prohibit the [ease
of portions of the Gystem by the Munigipality in connection with a lease-purchass transaction to financa
improvements ta the System; provided that a termination or an event of datault by the Munmicipality
under such armangement shall not have a material adverse effect on the Municipality's Dedicated
Source of Revenues.
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{g) Records and Accounts

(1] The Muonicipalty shall keep accurate records and accounts for itz System {the
"Syslem Resords™), separate and distinct from its other records and accounts (the “General
Accounts™),  such System Records shall be audited annually in aecordance with generally
acceptad augiting standards if the total Disbursement of Lean Proceeds excead $25 000 for the
Municipalities fiscal yaar, This audit shall be completed by an independent cartified public
accountant or firm of independent cerified public accountants, or by an independent registerad
municipal accountant, and may be par of the single agency audit made on the Municipality's
General Accounts in accordance with the Federal Single Audit Act of 1984, OMB Circular Mo,
A-133, Audits of States, Local Governments, and Non-Profit Organizations as amended in
18896 and 2003 and as may be further amended and revised. Such System Records and General
Accounts shall be made available for inspection by KDHE al any reasonable time, and a copy
of the Municipality’s annual augit. including all written comments and recommendations of such
accountant, shall be fumizhed to KDHE within 270 days of the close of the Municipal Fiscal Year
being so audited.

{21 The Municipality shall maintain Project accounts in accordance with generally
accepted government accounting standards including standards relating to the reporting of
infrastructura assets,

{h) Inspections. The Municipality shall permit the EPA, KDHE and any party designated hy
KOHE to examine, visit and inspect, at any and all reasonable times, the property. if any, constituting
the Project, and to inspect and make copies of any accounts, books and records, including {without
limitation) its records regarding receipts, disbursements, contracts, investments and any other matters
relating thereto and to its financial standing. including the System Records and General Accounts, and
shall supply such reports and information as the EPA and KDHE may reasonably require in connection
therewith.

i Financial Information.

1] Obligation to Provide Information if Notified by KDHE. The Municipality agrees to
provide to KDHE such annual financial information and operating data, together with ongeing
notice of the oscurrence of any "material event’ {defined below), sach with respect to the
Municipality, as is necassary for KDHE to comply with each Continuing Disclosure Undertaking
trom fime to time in effect, Such information, data and notices pursuant ta this section will be
required to be provided by the Municipality upon notice from KDHE that the Municipalify is a
Principal Participating Municipality (which i= a borrower for which information and notices are
required to be filed pursuant to a Corntinuing Disclosure Undertaking), as defined in a Continuing
Disclosure Undertaking.

127 Timing. Any such financial information and operating data shall be provided by the
miunicipality to KDHE as soon as practicable after itis available, and any such notice of a material
evant ghall be pravided by the Municipality to KDHE promptly following the occurrence of the
avent. Existing Continuing Disclosure Uindertakings require that any such financial information
and operating data shall be filad by KDHE within 270 days after the end of the Municipal Fiscal
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Year, ag defined in a Continuing Disclosure Linderaking, and that any such notice of a material
event be filed by KDHE within 10 business days of the cccurrence of the material event. T'he
timing of such reguirements may be different in a future Continuing Disclesure Undertaking, and
a reguest by KDHE to the Municipality pursuant to this section may reguire that such information
ke provided to KDHE & reasonable period in advance of the filing dates requirad by a Continuing
Disclosure Undertaking.

{3} Apnual Information, Any such financial information shall be accompanied by an
audit report prepared in accordance with the provisions of subsection {gj(2) hereol, untess such
subsection exempte the Municipality from such audit report reguirement.  The financial
information shall be prepared in accordance with GAAP, unless the Municipality has received a
waiver from such requirement as permitted by State Law, inwhich case it shall ba prepared on
such other basis of accounting that demonstrates compliance with State law, Such requiremeant
for financial information and operating data may be satisfied by submitting the Municipality's
annual comprehensive financial report (AGFR) and/or annual report of its System [if System
revenues are included in the dedicated source of repayment), unless KDHE notifiss the
Municipality of the need for additional infermation. i an audit report s reguired 1o be prepared,
but iz not available within 270 days of the end of the Municipal Fiscal Year, un-audited financial
information shall be provided to KDHE pending receipt of the audit report.  If the methad of
preparation and the hasis of accounting is changed to a basig lgse comprehansive than
previously described, the Municipality shall provide a spocific natice of such change to KUHE
when the financial information is provided.

[} Event Moticez. For purposes of this section, "material event” shall mean any event
with respect to the Municipality (if it is a Principal Participating Municipalitng) required 1o he
reported by KDHE pursuant to a Continuing Disclosure Undertaking.  Upon a determination by
KDHE that the Municipality is a Principal Participating Municipality, KDHE will provide
instructions to the Municipality identifying such events thon required to be reported, and the
Municipality agrees to report such events to the extent required by a Conbinuing Diselosurs
Undertaking. The existing Continuing Disclosure Underakings reguire reporting by a Principal
Farticipating Municipality of four events, relating generally to (i) bankruptcy or insolvency. (i)
merger, consolidation or acquisition, (i) inourrence of a financial obligation or debt and [iv)
default. acceleration, termination or modification of a financial obligation or debt,

(i fnsurance. The Municipality will carry and maintain such reasonable amaount of al-risk

insurance on &l properties and all operations of its System as would be caried by similar municipal
operators of Systems, insofar as the properies are of an insurable nature.  The Municipality also will
carry general liability insurance in amounts not less than the maximum liability of a governmental entity
for claims arising out of a single occumence, as provided by the Kansas Tort Claims Act, K.5.A. 75-6101
2t seq., or other similar future law {currently $500,000 per ccourrence).

(k) Notice of Material Adverse Change. The Municipality shall promgthy notify KDHE of

any material adverse change in the activilies, prospects or condition {financial ar otherwise) of th-.=_t
System, or in the ability of the Municipality to make all Loan Bepayments and atherwise observe ana
parform its duties, covenants, obligations and agreements undear this Loan Agreerment.
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(1] Additional Covenanis and Reguiremenis. The parties hereto acknowledge that this
Loan Agreement may be assigned or pledged to secure financings of the Authority. Should it be
necessary to modify any covenants or ablain or enhance the security of the financings, the parties
agree to take all reasonabkle actions and make reasonable covenants and agrasmants necessary to
accomplish such purpose to the extont permitted by applicable [aaws,

Section 3.03 Federal Tax Compliance Representations and Covenants.

fal  The Munmipality is the owner of the Financed Facility. As long as any portion of this Loan
Agreement is uinpaid, the Municipality will not dispose of any portion of the Financed Facilify without
first notifying the Autharity and KDHE inwriting and the Authority and KDHE obtaining favorahle advice
of Bond Counseal,

{b) A= long as any portion of this Loan Agreement is unpaid, the Municipality will never permit
any of the Financed Facilty to be used in any Mon Qualified Use without first notifying the Authority
and KOHE in writing and the Authorlty and KDHE obtaining favorable advice of Bond Counsel In
furtherange of this covenant, the Mumcipality will not enter into any Management ar Operafing
Agresment of the FKinanced Facility ar lease any portion of the Financaed Facility fo any Non-Qualified
User or provide any Mon-Qualifiad User with a special legal right or entitlement to use the Financed
Facility without first notitying the Authority and KDHE in writing and fne Avthority and KDHE obtaining
favorable advice of Bond Counzel.

(o) Mone of the proceads of this Loan Agreement will be loaned directly ar indirectly to any
Mon-Qualified User,

fd) Al costs previously paid by the Municipality that are to be reimbursed from the proceeds
of this Loan Agreement either (1) were paid by the Municipality after the date the Municipality filed its
application with KDHE and not more than 3 years prior to the date reimbursement is requested ar (2)
were for costs Incumed in connection with the planning or design of the Project paid prior to the date
construstion commencead.

{e] Thea Municipaliby will not take any action or permit any action to be taken which would
cause this Loan Agreement to be "federally guaranteed” within the meaning of Code § 148,

i N operating costs or expenses of the Municipality are being paid frorm the proceeds of
this Loan Agreement.

{a) Upon the written request of the Authority or KDHE, the Municipality will provide written
confirmation of compliancs with the fedaral tax requirements through use of an Annual Compliance
Cheacklist i a form acceptable to the Autharity and KEOHE. A sample Annoal Complianoe Checklist is
attached to this Loan Agreement as Exhibit 1.
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ARTICLE IV
ASSIGNMENT

Section 4.01. Assignment and Transfer by KDHE. The Municipality herehy approves and
conzents to any assignment or franshor of this Loan Agreement that KDHE deems necessary in
connection with the operation and administration of the Revolving Fund, The Municipality hersby
specifically approves the assignment and pledging of the Loan Repayments and Additional Payments
to the Autharity, and the Authority's pledging of all or a portion of the same to the Bonds.

Section 4.02. Assignment by the Municipality. This Loan Agreement imay not be assigned
by the Municipality far any reason, unless the fallowing conditions shall be satisfied:

fa) t.DHE and the Authority shall have approved said azsgignment in witing;

(b] the assignee 15 a city, county, township, sewer district. improvement district or other
palitical subdivision of the State or any combination thereof that has legal responsibility to treat
wastewater;

(c) the assignee shall have expressly assumed in writing the full and faithful obeernvance and
performance of the Municipality's duties, covenants, and obligations under thiz Loan Agreament.
provided, however. such assignment shall not relieve the Municipality of its duties, covenants, and
abligations under this Loan Agreement;

(] thiz assignment will not advarsely impact KDHE s ability 1o meet its duties, covenants and
abligations to the Autharity under the Master Indenture, nor may the sale endanger the exchision from
gross income for federal income tax purposes of the interest on the Bonds; and

(&) the Mumicipality shall, at its expense, provide KDHE and the Authority with an cpinion of
a gualified attorney that each of the conditions set forth in subparsgraphs (b, (o}, and (g} hereof have
biaan met,

ARTICLE VY
EVENTS OF DEFAULT AND REMEDIES

Section 5.01. Notice of Default. If an Event of Default shall oceur, the non-defaulting party
shall give the party in default and the Autharity prompt telephonic notice of the occurrence of such
Event of Default, provided the non-defaulting party has knowledge of such Event of Default.  Such
telephonic natice shall be immediately followed by wiitten notice of such Event of Default given in the
manner set forth in Secffon §.07 hereaf.
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Section 5.02. Remedies on Default.

fa) Whenaver an Event of Default shall have occurred and be continuing, KDHE or the
Municipality shall have the right to take whatever acticn at law or in equity may appear necessary ar
desirable to collect the amounts then due and to become due or to enforoe the performance and
observance of any obligation or agreement of KDHE or the Municipality (insluding, without limitation,
withholding rermaining Loan disbursements, canceliation of the Loan Agreemeant and acceleration of
the remaining scheduled principal payments set farth on Exhibit B, or such ather remedies provided
1o the Secretary in the Loan Act and the Regulations.

{k}  Upon the occurrence of an Event ot Default on the part of KOHE, and to the extent
pemitted by law and availability of appropriated funds by the Kansas Legislature, KDHE shall, on
demand, pay to the Municipality the reasonable fees and expenses incurred by the Municipality in the
enforcement of pedfomance or observation of any other duties, covenants, ohligations or agreements
of KDHE contained herein. Prior to incurring any such expenses, the Municipality ghall provide written
hotice to KRHE that it intends o incur such expenses; provided, however, a failure by the Municipality
to give such notice shall not affect the Municipality's right to receive payment for such expenses. Upon
reuest by KDHE, the Municipality shall provide copies of statements evidencing the fees and expenszes
for which the Municipality is reguesting payment.

Section 5.03. Expenses. Upoh the occurrence of an Event of Default on the part of the
Municipality, and to the extent pemmitted by law, the Munizipality shall, on demand, pay to KDHE the
reasonable fees and expensas incumed by KDHE in the collection of Loan Repayments or any other
s due hergundar ar in the enforcemant of performance or obeervation of any other duties, covenants,
obligations or agreements of the Municipality contained herein. Prior to incurring any such expenses,
KDHE shall provide written notice to the Municipality that it intends to incur such expenses; provided,
however, a failure by KDHE to give such notice shall not affect KDHE's right to receive payment for
such expenses. Upon redqueast by the Municipality, KODHE shall provide copigs of statemants evidencing
the fees and expenses for which KDHE is requasting paymsnt.

Saction 5.04, Application of Monays. Any moneys collected by KOHE pursuant to Section
502 hereof shall bo applied; (a) first, to pay interest on the Loan as the same becomes dus and
payable; (b} second, to pay principal due and payable on the Loan; (c) third, to pay expenses owed by
the Municipality pursuant o Section 5.03 herecf, and (d) fourth, o pay any other amounts dus and
payable hereunder as such amounts become due and payable.

Section 5.05. No Remedy Exclusive; Waiver; Notice. No remedy herain conferred upon or
reserved to the Parties hereto is intended to be exclusive and every such remedy shall be cumulative
and shall be in addition to every other remedy given under this Lean Agreement or now or hereafter
axisting at law or in equity, The partias hereto, in good faith, shall exercise such remedies with due
diligence in a fimely manner, however, no delay or omission to exercize any nght, remedy or power
accruing upon any Event of Default shall impair any such right, remedy or power or shall be construed
to be a waiver thereof, but any such right, remedy or power may be exercised from time to time and as
often as may be deemed expedient. In order 1o entitfle the parties hereto to exercise any remedy
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rasarved to them in this Arfiele V¥ it shall not be necassary to give any notice, other than such notice
as may ba required in this Article V.

Section 5.06. Retantion of Rights. MNotwithstanding any assignment or transfer of this Loan
Agreement pursuant to the provisions hereof, or anylhing else 10 the contrary cantained herein, the
parties hersto shall have the right upon the occurrence of an Event of Naefault o take any action,
including dwithout Timitation} Bringing an action against the defaulting party at law ar in equity, as such
party may, in its discretion, deem necessary to enfarce the obligations of the defaulting party pursuant
te this | oan Agrearmiznt.

Section 5.07. Financial and Management. Upon failure of the Municipality to pay one or
more instaliments of the Loan Eepayments in a timely manner, or in the event that the Secretary deems
it advisable or necessary, the Secretary, afler consultation with the governing hody of the Municipality,
may redquire the Municipality te undergo a financial and managemeant aperations review. The goveming
bady shall correct any deficiencies nated during such review and adopt charges or surcharges as may
bie required by the Secretary dunng the tenm of this Loan Agreement.

ARTICLE VI
MISCELLANEOQOUS

Section 6.01. HNotices. Al notices, certificates or other communications hersunder shall be
sufficiently given and shall be deemad given when: {a] hand deliverad: (by mailed by registerad or
certified United States mail, postage prepaid: or () via telefax, with confirmation in the manner set forth
in subseciion (1), o the parties hersinafter set forth at the following addresses:

{1} o KDHE;

Cepartment of Health ana
Environment

1000 SV Jackson Street, Suite 420

Topeka, Kansas 66612-1367

Attention: Bureau of Water

with a copy o its General Coaunzseal

(2} tothe Autharity:

Kansaz Development Finance
Authority

534 South Kansas Avenue, Suite 800

Topeka, Kanszas GEEGT

Attertion: President,

with a copy to its General Counsel
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{3} 1o the Municipality:
at the addrass set forth on Exhibit H

Al nofices given by telefax as aforesaid shall be deemed given as of the date of evidenca of
receipt thereof by the recipient. All notices given by registered or cerified mail as aforesaid shall be
deemed duly given as of the date they are =0 deposited in the United States Postal Senvice, if postage
iz prepaid. Any of the foregoing parties may designate any further or different addresses o which
subsequent notices, cerlificates or other communications shall be sent. by notice in writing given to the
others,

Section 6.02. Binding Effaect. This Loan Agreement shall inure to the benefit of and shall be
bindfng upon KDHE and the Municipality and their respective successors and assigns.

Section 6.03. Severability. In the event any provision of this Loan Agreement shall be held
illegal, invalid or unenforceable by any courl of competent jurisdiction, such helding shall not invalidate,
render unenforceable or otherwise affect any ather provision hareof,

Section 6.04. Amendmants, Supplementz and Modifications. This Loan Agresment may
not be amended, supplemented or medified without the pror written consent of the Authority.

Section 6.05. Execution in Counterparts. This Loan Agreement may be executed in several
counterparts, each of which shall be deamed 1o be an eriginal and all of which shall constitute but ona
and the same instrisment,

Section 6.06. Governing Law and Regulations. [his Loan Agreement shall be governed by
and construed in accordance with the laws of the State, including the Loan Act and the Regulations,
which Regulations are, by this reference thereto, incorporated herein as a part of this Lean Agreemsnt,

Section 6.07. Consents and Approvals., \Whenever the written consent or approval of the
atate shall be required under the provisions of this Loan Agreement, such consent or approval may
only be given by the Secretary.

Section 6.08. Further Azsurances. The Municipality shall, at the request of KDHE, autharize,
execute, acknowledge and deliver such further resolutions, conveyances, transfers, assurances,
financing staterments and other instruments as may be reasonably necessary or desirable for better
assuring, conveying, granting, assigning and confirming the rights, securily interests and agreements
agranted ar intended to he granted by this Loan Agreemsant.

[BALANCE CF THIS PAGE INTENTIONALLY LEFT BLANK]
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giva ¥?
NDIS

IN WITNESS WHEREOF, KDHE and the Municipality have caused this Loan Agresment to be
execytad, sealad and delivered, effective as of the date ahove first written.

THE KANSAS DEPARTMENT ©OF HEALTH AND
ENVIRONMENT, acting on behalf of THE STATE OF KANSAL
FRA TR

Department of Health
arl Enviromiment

£
i Ak ;
By
T -J'anE(%IS-tanEII: hﬂ-

Secretary
Kansas Department of Health and Envirenment

Date: "T'?.Jg" l“’*b

CITY OF VALLEY FALLS, KANSAS

{Seal} By
Title: Mayor
"Municipaliby”
Date;
ATTEST:
By:
Tile:  Clerk
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EXHIBIT A

DESCRIPTION GF THE PROJECT

This project rehabilitates the sanitary sewer collection system at multiple locations within the city
fimits of YValley Falls, and includes pipe rehabilitation, cleaning, point repairs, sanvice reconnections,
manhole rehabilitations, and miscellansols appurtenances,
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EXHIBIT B
DEDICATED SOURCE OF REVENUES AND LOAN REPAYMENT SCHEDULE

Dedicafed Source of Ravanue

The Munizipality shall impose and collect such rates, fees and charges for the use and services
furnizhed by or through the System, including all improverments and additions thereto hereafter
constructed or acguired by the Municipality as will provide System Revenues or leyy ad valarem taxes
without limitation as to rate or amount upon all the taxable tangible praperty, real or paraonal, within
the tarritorial limite of the Municipality to produce amounts which are sufficiant to (a) pay the cost of the
operation and maintenance of the System, {b} pay the principal of and interest on the Loan as and
when the same become due, and () pay all other amaounts due at any time under the Loan Agreement;
provided, however, no lien or other security interest is granted by the Municipality to KDHE on the
System Revenues under this Agreement. In the event that the System Revenues are insufficient to
meet the obligations under the Loan and the Loan Agreement, the Municipality shall lewy ad valorem
taxes without limitation as to rate or amount upon all the taxable tangible propery, real or personal,
within the tamitarial limits of the Municipality to produce the amaunts necessary for the prompt payment
of the chligations under the Loan and Loan Agreement,

Loan Repayment Schedule

The Municipality and KDHE have agreed that interest becoming due semiannualty an the Loan
during the construction period for the Project may be capitalized and repaid as a part of the Loan. In
this regard, KDHE shall give the Municipality written notice of each semiannual installment of interest
becoming due during the censtruction penod. At its option, the Municipality may elect to pay =such
amounts, and if so elected, must pay such amounts on or before the azsociated semiahnual installment
date. [T the Municipality does not elect to pay such amounts, the amount then due and owing as
semiannual interest on the Loan shall be capitalized and added to the principal amount of the Loan and
shall bear interast at the rate of interest set forth in Section 2.02 heraof,
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EXHIBIT
CONDITIONS APPLICABLE TO CON3TRUCTION OF THE PROJECT

1. Municipality agrees fo expeditiously initiate and completo the Project in accordance with the
following schedule:

Advertising for bids within 30 days of authorization to advertise.

Bid opening no socnear than 30 days after advertisement for bids.

Contract award within 60 days of bid opening.

[zauance of notice to procead within 30 days of contract award.

Initiation of oparation within 450 daye of notice to procead or no [ater than June 1, 2028,
Finatization of construction within 480 days of notice to procsed.

Froject Perfformance Certification 365 days following Imtiation of Operation.

Rl i - R -

EOHE must be promptly notified of any proposed changes

2, Prior to giving a notice fto proceed, the Municipality must cerify that all easements and
rights-cf-way necessary o allow conetruction of the Project have been obtained and comply with
the Uniform Relocation Assistance and Feal Property Acquisition Policies (40 CFR part 4) [i.e.,
all real property has been acqufred, bonafide cptions have been taken or formal cendemnation
praceadings have been initiated for necessary real property).

3. The municipafity must comply with and include the requiremenis of the Prahibition Statement
below in all contracts and subcontracts made to privaie entities.

4. The Contractor, its employees, subcontractors and subcontractors' employees may not
engage in severe forms of trafficking in persons during the peried of time that the cantract
is in effect, procure a commercial sex act during the pedod of tima that the contract is in
effect; or use forced labor in the perfarmance aof the contract ar subcontract,

4. The Municipality agrees to comply with the Kansas Act Against Discrimination, K.5.A. 441001,
et seq. and the Kansas Age Discrimination in Employment Act, K54, 44-1111, & seq. as
provided by law and to include those provisions in every confract or purchase order relating to
the Project so that they are binding upon such subcontractors or vendors.

6. 1 the project is for constrection, alkteration, and repair of treatment works, the municipality shall
comply with KWPCRF wage rate requirements listed below:

a. ingeriin full in any contract funded by this loan agreemant in excess of $2 000 which is
entered into for the actual construction, alteration andfor repair, including painting and
decaorating, of a public building or public work, or building or work financed in whaole or in
part from Federal funds or in accordance with guarantees of a Federal agency or
financed from funds obtained by pledge of any contract of a Federal agency to make a
loan, grant or annual contribution (except where a different meaning is expressly
indicated), and which is subject to the labor standards provizions of any of the acts
listed in§ 5.1, wage rate contract provisions, found in 289 CFR 5.5, as indicated by FPA
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and US Department of Labor, generally known as Davis Bacon requirements;

while the solicitation remains opan, shall monitor hitps:fbeta sam.gow’ on on a weskly
basis to ensure that the wage determination containaed in the solicitation remaing current.
The municipality shall amend the salicitation if DOL issues a modification mare than 10
days prior to the closing date (i.e. bid opening) for the =olicitation. If DOL modifies or
suprersedes the applicable wage determination less than 10 days prior to the closing date,
the Municipality may request a finding from KDHE that there is not reasonable time to
notify interested contractors of the modification of the wage determination. KDHE will
privide a report of its findings to the Municipality.

. incorporate any modifications or supersedes DOL makes to the wage detemmination
contained in the solicitation if the contract is not awarded within 30 days of bid opening.
Unless KDHE, at the request of the Municipality, obtains an extension of the 90 day pernod
frorm DOL pursuant to 289 CEFR 162 iv). The Municipality shall monitor
https:foeta. sam.gew on a weekly basis if it does not award the contract within S0 days of
closure of tha salicitation 1o ensure that wage determinations containad in the solicitation
remain current.

. review all subcontracts subject to Davis-Bacon entered into by prime contractors to verify
that the prime contractor has required its subcontractors to include the applicable wage
determinations.

. eithgr tamminate the contract or ardering instrument and issue a revised solicitation or
ordering instrument or incorporate DOL's wage determination retroactive to the beginning
of the contract or ordering instrument by change arder, if the Department of Labor (OOL)
Issues a revised wage determination applicable to the contract after the award of a
contract or the issuance of an ordering instrument due to 8 DOL determination that the
municipality has failed to incorporale a wags determination or has used a wage
datermination that cleardy does not apply to the contract or ordering instrument. The
municipality's contractor must he compensated for any increasas in wages resulting from
the use of DOL s revised wage detormination,

provide written confirmation in a form satisfactory to KDHE indicating whether or not the
project is in compliance with the requirements of 28 CFR £.5(3)i1) based on the most
recent payroll copies for the specified week. The payrclls shall set cut accurately and
completely all of the information required to be maintained under 2% CFR b 5{a){3 K1),
except that full social security numbers and home addresses shall not be included on the
weakly payrolis;

. interview a sufficient number of emplayaes enfitied to Davis Bacon Act prevailing wages
{covered employees) to wverfy that contractors or subcontractors are paying the
appropriate wage rates. As provided in 20 CFR 5.6 (a)(8), all interviews must be
conducted in confidence.  The Municipality must use Standard Form 1445 or equivalent
documentation to memoerialize the interviews. Copies of S5F 1445 are available from EPA
oh request:

25



h. establish and follow an interview schedule based on its assessment of the risks of
noncompliance with Davis-Bacon posed by contractors or subcontractors and the
duration of the contract or subcontract. The municipality s shall immediately conduct
necessary interviews in response to an alleged viplation of the prevalling wags
requirsments. All interviews shall be conducted in confidence.

. periodically conduct spot checks of a representative sample of weekly payroll data to
werify that contractors or subcontractors are paying the appropriate wago rates, The
municipality shall establizh and follow a spet chock schadule based on its aszezsmaent of
the risks of noncompliance with Davis -Bacon posed by contractors or subcontractors and
the duration of the contract or subcontract. At a minimum, the municipality must spot
check payroll data within two weeks of each contracter or subcontractor's submission of
fts initial payroll data and two weeks prior to the complelion date the contract or
subcontract. The municipality must conduct mare frequent spot checks i the initial spot
check ar other information indicates that there is a risk that the contractor or subcontractor
iz not complying with Davis-Bacon, In addition, during the oxaminations the municipality
shall venfy evidence of fringe benefit plans and payments thereunder by contractors and
subcontractors who claim eredit for fringe benefit contributions.

I periadically review contractors and subcontractors use of apprentices and trainees to
varhy registration and cerification with respect 0 apprenticeship and traiming programs
approved by cither the LS Department of Labor or a state, as appropriate, and that
contractors and subcontractors are not using digproperionate numbers of, laborers,
traineses and apprentices. These reviews shall be conducted in accordance with the
schedules for spot checks and interviews described in [tem (h) and (i) above.

k. must immediately report potential violations of the DB prevailing wage requirements to
the EFA DB contact Julie Milazzo at Milazzo. Julieilepa gov or 208-553-2428 ; and to
the appropriate DOL  Wage and Hour District  Office listed  at
www.dol goviwhd/america? htm.

6. The Municipalty hereby agrees to the following requirements regarding Disadvantaged
Business Enterprise (DBE) procurement:

a. adopt the MEEMWEE Fair Share Objective/lzoals established between KRMHE and EPA
for construction of the projact. These goals will be made part of the construction contract
specifications.

b. Make the good faith efforts to contact DBE firms =&t out in 40 CFR Section 33.301
whenever procuring construction services for the project.

¢ Comply with the administrative provisions found in 40 CFR Section 33302
d. If the loan amount 15 greater than 250,000, Adopt the bidders list of contractors and

subconfracters that have previcusly bid on KPWSLF projects maintained by KDHE as
raquired by 40 CFR Section 33.501(h).
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Thea Muricipality certifies that it is not suspended or debarmed from participating in federal
assistance and benefit programs and furthor agrees to fully comply with Subpart C of 2 CFR
Part 180 and Subpart C of 2 CFR Part 1532, entitled "Responsibilities of Paricipants Regarding
Transactions." The Municipalty must ensure that any lower tier covered transaction, as
described in Subpart B of 2 CFR Part 180 and Subpart B of 2 CFR Part 1532, entitled "Coversed
Transactions.” includes a tarm or condition requiring cempliance with Subpart C. Recipient may
sedrch for exclusion records at wwiw.sam.goy.

- The Municipality agrees that all bid solicitations will include the Anti-Lobbying Cerification fomm,

which must be completed and retumed with the bid form.

The owner or successful bidder must abtain, prior to construction, pemit coverage from KDHE
to discharge stormwater runall associated with constroction activity for most any project which
disturbs ona acre or more of soils. A Notice of Intent farm (MCH} must be submitted to KDHE 60
days before the start of construction and a permit determination from KDHE must be made
before construction can begin. The Kansas construction starmwater general permit, 2 Netice of
Intent (application form), a freqguently asked gquestions tile, and supplemental materials are
available onling on the KDHE Stormwater Web Page at www kdhe state ks us/stormwater.

10. The Municipality shall follow applicakle state procurement laws and regulations. KDHE approval

11.

is required pror to precurement

In accordance with 2 GFR 200, which implements the single Audit Act, the Municipality hereby
agress to obtain a single audit from an independent auditor if it expends $1,000 000 or more in
total Federal funds in any fiscal year. Within nine months after the end of a recipiant’s fiscal year
of 30 days after receiving the report from the auditor, the recipient shall submit a copy of the 5F-
SAC and a Single Audit Report Package using the Federal Audit Clearinghousa’s [nternet Data
Entry System. Completa information on how to accomplish Single Audit Submissions is available
on the Federat Audit Clearinghouse Weh site: hitps:Vharvester census.govifacweb/Default aspx
. KOHE will identify Federal funds with each disbursement made, the CFDA number iz 65.458
fur Capitalization Grants for Clean Water State Revolving Funds, the federal award is from EPA
and the federal award 10 is S6703603.

12. The Municipality agrees to make prompt payment to s contractor(s) of sums due for

construction and to retain onby such amounts as may be justified by specific circumstances and
provisions of this Loan Agreament ar the construction contract.

13. The Municipality will provide and maintain competent and adequate engineenng supervision at

the construction site to ensure that the completed work conforms with the approved plans and
specifications per KAR. 28-18-55 and Water Quality Policy Memorandurn No. 2-T8 dated
January 18, 1978 and will furnish progress reports and such other information as the State may
require.

14, The Municipality hareby assures that the enginearing firm principally responsible for supervising

constructicn and for providing engineering senvices during constnuction (enginper associatad
with the design build team) will continue its relationship with the Municipaiity for a period of up
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to one year after initiation of operation of the Project. During Lhis period. the ehgineering firm
shall direct the operation of the Project, train operating personnel and prepare curricula and
training material for cperating persennel. Tha following speciic requirements apply:

a. The Municipality agrees the performance standards applicable to the Project are:
(1) Al construction deficiencies have bean resolved.

b, Cne year after completion of construction and ihitiaticn of operation of the Project, the
Municipality shali certify to KIXHE whether or not such Project meets the design
specifications and efflucnt limitations contained in subparagraph a. of this condition, Any
statement of non-compliance must be accompanied by a corrective action roport
containing: an analysee of the cause of the Project's inability to mest performance
standards; actions necessary to bring It into cormpliance, and a reasonably scheduled
date for positive certification of the Project. Timely corrective action will be exscuted by
the Municipality.

c. Municipality agrees to furnigh KDHE with an annual report descrining actions taken to
date to achieve positive certfication, planned futurc activities, the Project’s status and
patential for positive certifications.

15 A final plan of operation and draft O&M Manual shall be sabmitted by the Municipalty for

approval by KDHE at or prior o0 50 percent construction completion and the Final O&M Manual
must be submitted at 80% construction completion, The plan of operation muost include, but is
not limited to, an assessment of the employee skills necossary to cany out the operation and
maintenance function and a training plan designed to provide employees with the necessary
skills, Details an the skills assessment must be submitted along with the final plan of operation.
Mecessand training as indicaled by the skills assessment must be provided in accordance with
tha approved training plan,

16 The rates and ordinances enacting the System user charges and System use reguirements shall

be enacted priar to initiation of operation.

17.The municipality agrees to provide a Fiscal Sustainability Plan (FSPF) document to KDHE,

including an appropriate Asset Management Plan, prior to final closeout of the Loan Agreement
project. The required scope of the FSP will be provided to the municipalty by letter from KDHE.

18, None of the funds made availahble by this loan agreement shall be used for a project for the

construction, alteration, maintenance, or repair of a wastewater cellection system or wastenwater
treatment plant unless all of the iran and steel products used in the project are producad in the
United States. The term “iron and steel products” means the following products made primanily
of iron or steel: lined or unlined pipes and fittings, manhaole covers and other municipal castings,
hydrants, tanks, flanges, pipe clamps and restraints, valves, structural steel, reinforced precast
concrete, and construction materials.

19. All of the iron and steel, manufactured products, and construction materials used in the Project

are to be produced in the United States "Build America, Buy America Requirements®™) unless (i)
the Paricipant has requested and cbtained a waiver from the Envircnmental Protection Agency
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peraining to the Project or the Project is otherwise covered by a general applicability walver; or
(i) all of the contributing Agencies have otherwise advised the Parlicipant imwriting that the Build
America. Buy America Reguireameants are not applicable to the Projact.

20.This Project is consistent with the Kansas Water Guality Management Plan, subject to the
provizions of Section 208(d) and 208(e) of the Federal Water Pollution Control Act, as amended.
Service by the Project will net be denied or conditioned on the basis of factors of issues unrelated
lo wastewater management.

21. The Loan Recipient must comply with Title V1 of the Civil Rights Act of 1864, ooction 504 of the
Rehabilitation Act of 1973, Title 1X of tha Cducation Amendments of 1972, the Age Discrimination
Ack of 1975, and a varety of program-specific statutes with nondizscrimination reguirements.
Other civil Aghts laws may impose additional reguirements on the Lean Recipient. These laws
include, but are not imited to, Title VI of the Civil Rights Act of 1984 {prohibiting race, color,
national arigin, religion, and sex discrimination in employment and in services provided by Stale
and local governments, businesses, and non-profit agencies), and the Fair Housing Act
{prohibiting race, color, national angin, age, family status, and disability discrmination in
housing), as watl as any other applicabla civil rights laws,

22.The Municipality hereby agrees o request and obtain intergovernmental environmental
evaluations of the proposed Project and the Municipality hereby agrees to mplament measures
to mitigate all known adverse environmental effects of the project.

23, The Municipatity is prohibited from procuring goods or services from porsons who have been
convicted of violations of the Clean Air Act or the Clean Watar act.

24 The Municipality shall obtain any reqguired Corps of Engineers Section 404 andlor Secliah 10
permit prior to awarding the construction contract.

23.If this Project is for & segment of a total project for the System, KOHE doas not assume any
obligation, commitment, or responsibility for funding any other anticipated steps, phases,
sogments or stages ar any other improvements to the Systern not constituting the Project. The
Municipality agrees to complete the total System improvements of which this Project i1s a part in
accordance with the schedule presented in Exhibit C(1), regardless of whether KDHE funding is
available for the remaining Systemn improvements.

26.A contract to be carried oul using funds directly made avaiiable by this loan agreement for
pregram management, construction management, feasibility studies. preliminary engineering,
design. enginesrnng, sunmeying, mapping, of architectural related services shall be negotiated in
the same manner as a cantract for architectural and engineanng senvices 5 negotiated under
chapter 11 of fitle 40, United States Code, or an eguivalent State gualifications-bazed
requirernent.

27 As required by 2 CFR 200.216, EFA recipients and subrecipients, including borrowers under
EFA funded revolving loan fund programs, are prohibited from obligating or expending loan or
grant funds to procure or oblain: extend or renew a contracl to procune or obtain; or enter into a
contract (or extend or renew a contract) lo procure or abtain equipment, services, or systems
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that use cowvored telacommupications equipment or services as a substantial or essential
component of any system, or as critical technology as part of any system, As described in Public
Law 115 232, section 889, covered telecommunications cquipment is felecornmunications
equipmeant producead by Huawei Technologies Company or ZTE Corperation {or any subsidiany
or affiliate of such entifies). Recipients, subrecipients, and borrowers also may not use EFPA
funds to purchase:

a. For the purpose of public safety, socurity of government facilities, physical security
surveillance of critical infrastructure, and other national scourty purposes, video
surveillance and telecommunications equipment produced by Hytera Communications
Cormperation, Hangzhouw Hikwision Bigital Technology Company, or Dahua Technology
ompany (oF any subsidiary or affiliate of such entities).

b, Telacommunications or videa surveillance services provided by such entities or using
such equipment.

t. Telecommunications or video sunveillance equipment or services produced ar provided
try an entity that the Secretary of Defense, in consultation with the Director of the National
Intelligence or the Director of the Federal Bureau of Investigation, reasonably believes to

be an entity owned aor controlled by, or otherwise connecked to, the govarnment of a
covered foreign country,
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EXHIBIT D

USE OF LOAN PROCEEDS

Construction of a project to rehabilitate the sanitary sewer collection system at multiple locations
within the city limits of Valley Falls, and includes pipe rehabilitation, cleaning, point repairs, service
reconnections, manhole rehabilitations, and miscellaneous appurenances.

The loan proceeds will be utilized to pay the costs of:

1. Construction: All actual construction costs of the improvements to the wastewater
collection and treatment systern and incidental work associated with construction.

Linallowable Costs: The costs of full time employess of the municipality.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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EXHIBIT E

INSTRUGTIONS FOR REQUESTING DISBURSEMENTS

1 All payment requesis must be filed on the Outlay Repert and BEequest for Disburserment Form
and represent the aciual completion level of the project &t the date the request is prepared.

2 All cost entries must be based upon allowable work in place, which s due and payalble. This
means thal you may not request paymeant for:;

il

Any work or senices, which have not hecn oxplicitly approved by the KDHE in the Loan
Agreemont or subsequent amendments,

Any work parformed under a change arder unless written approval of the change order
has been given by the State.

Any inaligible project costs,
Any retainage which you are withholding from the constniction contractor, engineer, etc.

Expenditures relating to site acguisition, easements, rights-of way, EXCEPT: (1)
additional wark required by the Uniform Belocation Assistance and Feal Propery
Acguisition Policies Act such as appraisal and certificaton services, (2} whan the sita
itzelfis alowahle in accordance with Federal SEF regulations and guidance; and [3) costs
incurred in emincnt domain procecdings.

Costs associated with the approval, preparation. issuance and sale of Bonds, and other
costs incidental to normal operating overhead of a Municipality, whether performed by
Municipal employees, the engineer, or the attomesy.

It i= essential that you understand the cost basis of the approved Loan amount. b is, therefare,
nocessary that you read the Loan Agreement {including all conditiong} and its transmittal letter, any
Loan amendments and Project corregspondence, and that you maintain current and accurate files on all
approved change orders.  Failure to follow these procedures may result in your reguesting and
subsequently receiving overpayment of loan funds, which fater may, in ture, resull in substantialb
inconvenencs o you and the Municipality. This could include repayment or crediting to KOHE the
interest earned on overpaid funds, and any penalties that can result from this action.

o Submit an original signature of the form and one set of supperting documentation directly fo:

kanzas Department of Health & Envirenment
Bureau of Vater

Municipal Programs

1000 SW Jackson Street, Suite 420

Topeka, Kansas BEG12-1367

You should retain one copy for your records.
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EXHIBIT E - REQUEET FOR DISBURSEMENT FROM KDHE REVOLYING LODAN PROGRAAS

INCIGATE WHISH LOAR FROGRAM THIS REQUEST 15 FOR- KUOHE PROGEGT MUMDER (REFER TG LOAH AGREEMENT)
FAMEASE W TR SOLLU O COMITREDE BEYOLWNG RN KWH A PROUED | #1020
KAHSES =IRLIG WETER SURPLY LA FIIHD KPWILF PROUFCT §
H THIS THE FINAL CHSELIRREMENT RECIPIENT [HFORMATION
REQUEST FOR THIS LOANT
[ |

f gl = e
PAYMIENT REQLIEST N E[IUHAES or S oy linnude
HUMBER : Gy, Bl TR

The verdaneimed fepuby ragqueals hal @@ Tullewing @moues: ba dizbomged 50 Fy dbsing Frojecl Coatd g2 detmed indhe Insn agrearanl

“uaice simoenEs CivoTese muad | Fivoiced Tram [t payesla)} Daserintinn
Claaailicaticn be atached)

a. ddmind=trative ecapense dlcanadmin
ERMyioes, publicativn feas, aftarmdy
e, wte.b

h. Enginasring pamnices axianae

c. Land, sasermers

i, Construction Contrac] Expaias

r. Equipimwnt (by aegarute KDHE
approved candract ar procedure)

[. Miscellan=ous cost |not catesporizad
absare|

Toabal o Irne g Swbmilled
0. J{sum of lines a thin i

h. Deductians tar ether zources af
Ratidlifg wead iFeom granly or caeh
on hand)

i. Tatal Disbumsment Fequested
Tram KOHE * (Ling @ midnus lion hj

CERTIFICATION. | [ slale and celily Ihak 4 W wrounls iegquesled. 4 af wel iuén.'*:a-eehu,- EI-'I;].E.I:.II.IILII.IIEHLI:I I cannectian Wi the aurchags,
canrinacden and Instalater of tha Procect, haun baan propedty roirnsd ard 8 a poepar dskesaman of g preeanss of 1he Laan and fal ar asnames

nas aaen pernrmnd and Al wock (5 0 accandanszz wes Ba s et ine Laan, have hees pad o ans Jusily dug as skated aheee; amd Dase oot been the
bagin of any mewicus eouEition fioe the proceeds af e Loan; i) 2l reprezeniatizng rmade r e Agrezmer remain due 28 of e dale of B egoasl,
ane (1 1 advacge dewddupwnla slliectivg Fe Tra0c el cendidve of he Reckoend o @e 20000 e cairpbala e Froject of 12 rapay e | nar Baes eceimend

RECIPIENT MARE:

Signature of Ankharlss] Corlifylng Silicial

Typed ar Printed Mame and Tile

Date Signed :ll'.'h'.'phl:ll'lﬂ' |&rea Gode, nembor & cxE] Email

- - - a3

RAaszaar &AL "ralal apzmives By KN T w0l Bs chrasn ns apeaesis sisal



EXHIBIT F

FORM OF MUNICIPALITY ORDINANCE

£ A - o B A -

EXCERPT OF MINUTES OF A MEETING
OF THE GOVERNING BODY OF
THE CITY OF VALLEY FALLS, KANSAS
HELD ON [ORDINANCE DATE]

The Governing Body of the City met in [regular/special] session at the usual mesting place

in the
to-wit:

City, at [meeting time], the following members heing present and participating.

Absent:

The Mayor declared that a guorum was present and called the meeting to order.

{Other Proceedings)

Thereupen, there was presented an Ordinance entitled:

AN QORDINANCE AUTHORIZING THE EXECUTION OF A LOAN AGREEMENT
BETWEEN CITY OF VALLEY FALLS, KANSAS AND THE STATE OF KANSAS,
ACTING BY AND THROUGH THE KANSAS DEPARTMENT OF HEALTH AND
ENVIRONMENT FOR THE PURPOSE OF OBTAINING A LOAN FROM THE
KANSAS WATER POLLUTION CONTROL REVOLVING FUND FOR THE
PURPOSE OF FINANCING A WASTEWATER TREATMENT PROJECT;
ESTABLISHING A DEDICATED SOURCE OF REVENUE FOR REPAYMENT OF
SUCH LOAN; AUTHORIZING AND APPROVING CERTAIN DOCUMENTS IN
CONNECTION THEREWITH: AND AUTHORIZING CERTAIN OTHER ACTIONS
IN CONNECTION WITH THE LOAN AGREEMENT.

Thereupon, [Council member] ~ moved that said Ordinance be passed.
The metion was seconded by [Council member] . Said Ordinance was

duly read and considered. and upon being put, the maotion for the passage of said
QOrdinance was carfied by the vole of the Governing Body, the vote being as follows:

Yes:

ko

Thereupon, the Mayor declared said Ordinance duly passed and the Qrdinance was then
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duly numbered Ordinance No. and was signed and approved by the Mayor and
attested by the Clerk. The Clerk was directed to publish the Qrdinance one time in the
official newspaper of the City,

((Hher Proceedings)

Onomation duly made, seconded and carried, the meeting thereupan adjourned

{(SEAL)

Clerk

[GALANCE QF PAGE INTENTIGNALLY LEFT BLANK]
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(Published in [Cffwial City Newspaper] on {publication date])
ORDINANCE NO.

AN ORDINANCE AUTHORIZING THE EXECUTION OF A LOAN AGREEMENT
BETWEEN CITY OF VALLEY FALLS, KANSAS AND THE STATE OF KANSAS,
ACTING BY AND THROUGH THE KANSAZ DEPARTMENT OF HEALTH AND
ENVIRONMENT FOR THE PURFOSE OF OBTAINING A LOAN FROM THE KANSAS
WATER POLLUTION CONTROL REVOLVING FUND FOR THE PURPOSE OF
FINAMCING A WASTEWATER TREATMENT PROJECT; ESTABLISHING A
DEDICATEDRD SOURCE COF REVENUE FOR REPAYMENT OF SUCH LOAN;
AUTHQRIZING AND APPROVING CERTAIN DOCUMENTS IN CONNECTION
THEREWITH; AND AUTHORIZING CERTAIN OTHER ACTIONS IN COKNECTION
WITH THE LOAN AGREEMENT.

WHEREASE, tho Fedaral \Watar Cruality Act of 1887 (the "INederal Act”) establishad
revolving fund program for public wastewater freatment systermns to aseist in financing the
costs of infrastructure needed to achieve or maintain compliance with the Federal Act and
to protect the public health and authorized the Environmental Protection Agency (the
"ERA") to administer a revalving loan program operated by the individual states: and

WHEREAS, to fund the state revalving fund program, the EPA will make annual
capitalization grants to the states, on tha condition that each state provide a state match
for such state's revolving fund; ard

WHEREAS, by passage of the Kansas Water Pollution Control Revolving Fund
Act KLBA, G5-3321 through B5-3328, inclusive (the "Loan Aot the State of Kansas (the

"State"y has oestablished the Kansas Water Pollution Control Revolving Fund {the
*Revolving Fund”) for purposes of the Fedearal Act; and

WHEREAS, underthe Loan Act, the Secretany of the Kanzas Department of Health
and Environment ("KDHE" is green the responsibility for administraticn and management
of the Revolving Fund: and

WHEREAS, the Kansas Development Finance Authority (the “Authority”) and
K.LHE have entered into a Master Financing Indentare (the “Master Indenture”) pursuant
fo which KDHE agrees to enter into Loan Agreements with Municipalties for public
wastewater treatment projects {the "Projects™t and to pledge the Loan Repaymants (as
defined in the Master Indentura) received pursuant to such Loan Agreements to the
Authority; and

WHEREAS, the Authority is authorized under K5 A, 74-0805a) and the Loan Act
toizsue revenue bondes (the "Bonds™) for the purpose of providing funds te implement the
State's requirements under the Federal Act and to loan tha same, iogather with available
funds from the EPA capitalization grants, to Municipalities within the State forthe payment
of Project Costs (as said terms are defined in the Loan Act); and

WHEREAS, City of Valley Falls, Kansas (the "Municipality™ is a municipalty as
said termn is defined inthe Loan Act which operates a wastewater collection and treatment
system (the “System”): and
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WHEREAS, the System is & public Wastewater Treatment Works, as said lenm is
defined in the Loan Act; and

WHEREAS, tho Municipality has, pursuant to the Lean Act submited an
Application to KDHE to obtain a loan from the Revclving Fund to finance the costs of
improvements to its Systermn consisting of the following:

Construction of a project to rehabilitate the sanitary sewer collection system at
muliple locations within the city limits of Valley Falls, and includes pipe rehabilitation,
cleaning, point repairs, senvice  reconnections, manhole  rehabilitations, and
miscellaneous appuritenances (the "Project”); and

WHEREAS, the Municipality has taken all steps necessary and has cormpled with
the provisions of the Loan Act and the provisions of KAHR. 28-16-110 {0 28-16-124 {the
‘Regulations”) applicable theretn necessary o aualify for the loan: and

WHEREAS, KDHE has infommed the Municipality that it has been approved for a2
loan in armount of not to excead $1,279,351 (the "Loan'y in order to finance the Project;
and

WHEREAS, the governing body of the Municipality hereby finds and defermines
that it is necessary and desirable to pocept the Lean and to enter into a loan agreament
ahd certain other documents relating thereto, and o take certain actions required in arder
to implement the Loan Agreament.

THEREFCGRE, BE IT CRDAINED BY THE GOVERNING BODRY OF THE CITY OF
VALLEY FALLS, KANSAS:

Sectlon 1. Authorization of Loan Agreement. The Municipality is henobyy
authorized to accept the Lean and to enter into a certain Loan Agresment, with an
effective date of July 21, 2023, with the State of Kansas acting by and through the Kansas
Department of Health and Envircnment {the “Loan Agreement’) to finance the Propect
Costs {as defined in the Loan Agreement). The Mayer and Clerdk are hereby suthorized
to execute the Loan Agreement in substantially the form presented to the governing body
this date, with such changes or medifications thereto as may be approved by the Mayor
and the City Attorney, the Mayor's execution of the Loan Agresment being conclusive
evidence of such appraval.

Section 2. Establishment of Dedicated Source of Revenue for Repaymant of
Laan. Pursuant to the Loan Act, the Municipality hereby establishes a dedicated source
of revenue for repayment of the Loan. In accordance therewith, the Municipality shall
impose and collect such rates, fees and charges for the use and services furnished by ar
through the System, including all improvements and additions thereto hereafter
constructed or acquired by the Municipality as will provide System Revenues or levy ad
valorem taxes without mitation as to rate or amount upon all he taxable tangible
property, real or personal. within the teritorial imits of the Municipality to produce
armounts which are sufficiant to {ay pay the cost of the operation and maintenance of the
Systam, (k) pay the principal of and interest on the Loan as and when the 2=ama bacome
dua, and {c) pay all other amounts due at any time under the Leoan Agreement; provided,
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however, no lien or ather secunty interest 15 granted by the Municipality to KDHE oh the
mystem Revenues under this Agreement, |n the event that the Systom Revenues are
insufficient to maet the chligationg under the Loan and the Loan Agreement, the
Mumnicipality shall levy ad valorem taxes without limitation as to rate or amount upon all
the taxable tangicle property, real or personal, within the territorial limits of the
Municipality o produce the amounts necessary for the prompt payment of the obligations
under the Loan and Loan Agresmeant,

In accordance with the Loan Act, the obligations under the Loan and the Loan
Agreement shall not be included within any limitation on the bonded indebtedness of the
Municipality.

Section 3. Further Authority. The Mayor, Clerk and other GCity officials are
herehy further authorized and directed w0 execute any and all documents and take such
actions as thay may deem necessary or advisable in order to carry out and perform the
purposes of the Ordinance, and to make alterations, changes or additions in the foregoing
agreements, statements, instruments ana ather documents herein approved, authorized
and confirmed which they may approve, and the execution or taking of such action shail
be conclusive evidence of such necessity or advisakility.

Sectien 4. Govemning Law. The Ordinance and the Loan Agreement shall be
governed exclusively by and construed in accordance with the applicable laws of the
State of Kansas.

Section 5. Effective Date. This Ordinance shall take effect and be in full force

from and after its passane by the goveming body of the City and publication in the official
by newspapear.

PASSED by the govarning body of the City on [Ordinance Date] and [signed][and
APPROVED] by the Mayor.

(SEAL)

Mayor

ATTEST.

Clerk

[APFROVED AS TG FORM QONLY. ]

[City Attorney]
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EXHIBIT &

FORM QF OPINION OF MUNICIPALITY'S COLINSEL

[Chafa]

Kansas Development Finance Authority
Topeka. Kansas

The Kansas Departmant of | leakth and
Environment, acting on behalf of

The State of Kansas

Topeka, Kansas

Fe: Loan Agresment effective as of July 21, 2026, between the Kansas
Department of Health and Environment FKOHE™. acting on behalf of the State of
Kansas [the "State™), and City of Valley Falls, Kansas (the *Municipality™

| have acted as counzel to the Municipality in connection with the autharization,
execution and delivery of the above referenced Loan Agresment (tha "Loan Agreement™).
In my capacity as counsel to the Municipality, | have examinea original or certified copies
of minutes, ordinances of the Municipality and other docoments relating to the
authorization of the Project, the authorzation, execution and delivery of the Loan
Agreement, and the establishmont of a Dedicated Source of Revenue {as defined in the
Loan Agreement] for repayment of the Loan evidenced by the Loan Agreement
Capitalized terms used herein and not othenwisce defined herein shall have the meanings
assigned therete in the Loan Agreement.

In this connection, | have examined the following:
(@1 anexecutod or cerified copy of the Loan Agreement:

(by  proceedings adepted or taken by the Municipality to authorize and approve
the Froject to be constructed with the procoeds of the Loan evidenced by the Loan
Agresment;

() Ordinanee No. _ of the Municipality (the "Ordinance"} adopted on
[Crdinance Date], and other proceedings of the Municipality taken and adopted in
connection with the authorization, execution and delivery of the Loan Agreement,
and the establishment of a Dedicated Source of Revenue for repayment of the
Loan evideneed by the Loan Agreement; and

(d) such other proceadings. documents and instruments as | have deemed
necessary ar appropriate to the rendering of the opinicns exprassed herein,
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In this connection, | have reviewsd such documents, and have made such
investinations of law, as doomed relevant and necassary as the hasis for the opinions
hersinafter expressed.

Hasad upon the foregoing. it is my opinion. as of the date hereof, that:

1.

T he Municipality s a municipal corporation duly created. organized and
existing under the laws of the State.

The Municipality cperates a public Wastewsater Treatment Works, as said
lerm is defined in the Loan Act.

The Project has heen duly authanized by the Municipalily,

The Municipality has all requisite legal power and autharity to, and has been
duly authorized under the tenms and pravisions of the Ordinance to, execute
and deliver, and perform itz obligations under, the Loan Agreerment.

The Loan Adresment has been duly authonized, executed ang delivered by
the Municipality and constitutes a valid and binding agreemant of the
Municipality enforceable in accordance with its terms. subject as o
gnforcement of remadies to any applicable hankrniptcy, raorganization,
nsolvency. maoratorium or other similar laws affecting creditors’ rights
heretofore or hersafter enacted, and subject further to the exercize of
judicial discretion in accordance with general principles of equity.  In
renclering this epinion | have assumed dug authonzation, execution and
delivery of the Loan Agreemeant by the State, acting by and through KDHE.

The Municipality has duly autharized the Dedicated Source of Revenua for
repayment of the Loan to be made pursuant to the Loan Agreement.

To the best of my knowledge, the execution and delivery of the Loan
Agresment by the Municipality will net cenflict with or result in a braach of
amy of the terms of, or constitute a defaull under, any ardinance, indenture,
maortgage, doed of trust, lease or cther agresment or instrumeant to which
the Municipality is a party ar by which it or any of its property is bound or
any of the rules or regulaticns applicable to the Municipality or its property
or of any court or other govemimental body,

Wary truly yours,
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EXHIBIT H
MUNICIPALITY'S NOTICE AQDRESS
fdayor and City Council
Valley Falls City Hall

417 Broadway Strest
Valley Falls, K5 68088
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EXITIRIT I

BEORROWER SAMPLE ANNUAL COMPLIANCE CHECKLIST (Example — Do Kot Complete)

Nmmt_nfml'mw;

Clity of Walley Falls, Kanzaa

Mumber of Borrower Loan linaociog the Finnoced Facility:  EWPCRE Tioj, e, C2H3 158 02
Financed Facility and Flaced io Scrvice Date:
This project rehabilitates he sanitary sowor oollaction system it muoltiple locaticns within the city limits of” Valler

Halls,

miscellanevus uppuclerances.
T [oan agreement (C20 J-l:-E 02 proreides Tunds for consructiol costs,

Tssue Date of Buorrower LL‘IILI:I. Julv 2

. 2026

| Name of Borrewer Bond Lumplmnu ﬂﬂ"ur.

| I-"erm_rl covered by request (*Anmizl Perind):

and includes pipe rehabilitation, cleaning, point repairs, scrvice reeinnections, manhole tehabilitations, and

Ttenn
I
Project
Completion

[tem
2
[ henership

Trem
3
| Lenses and
Criher
Rights to
Tassession

Questinn
Has the Project wiended e be fivanced from procesds of the Bomrower Logn becn
_complotsd? SO I —_

H.-Eﬂjl:l nAC
[ xcs
[ 1%

Pleaze provide the com p]c:n-:-n date of the Borrowaer J"mjr-:'r o, if e Borrovweer Projecr is
nol yel somplete, the sypeeted complodon detes of the Project.

nestion

Hoaponse

Was the Financed Fa sility oavnad by the Borrosacr during tho entire Annnal Poriad 7

|_|"t’c:-.=:

It anawesr ahowve wag “Mo,” please describe the asscts oo lenger pamed and indicate
whether KINA and KDEE woere notified and sdvice or un Opinien ol Bond Counsel
chraned pricr e ibe eagsler. loclude o copy of dny advies or Opiies of Boad Counsal
i FOUr respanie.

Qura-!mu

. Durimge the Annuwal Period, wews any purl of the Tinenced Tacility vss] by any enlily vllier .

man the Bowower at any tiog pursuznt ta a lease or similac sgrecinent for mars than 306G
days {c.g., has the Barrawer cntercd into an agrecment permitting & cell phone fower or

advertisement on a Tinenesd Facilivg)?

If the answor ahove was “¥es” ; describe the Financed Hazility mhn:ct o the lease o |
sirnillur use agreement and indicate whether KIDFA and KDITE were nelified und mlvice
or Opiion of Bopd Coossel ablained poior o snteriog inlo he lease or use agreemenr,
Tnehnde a cogy of any advice or Chplnion of Bond Connzel and 4 copy of the agrecment in
WO TEAIONSS.

2

Hesponse
(1Y es
e




liem

o  [heestion

d
hlanagcment
OF Sy i
APTEEN ENIE

Mreviog, fhe Anosal Paiod, bas the Bocievesr emecsd die an aareement wilh anather
enlily |0 memags the operatien of the Financed Fagilin' (for cxample, docs a privacc
ety aperate he Svsiemn on belwl! of the Bumrower)

Respomse
R
O e

IT the wnswer above was “Yes”, deseribe the Finanzzd bacility subjeet o the
ragapernenl o opereling vgreernent and mdicule whether KDTA and EDIIE veere
noritied and advice o Opioion of Bood Coussel ehizined pelar o entecing wne the
mumagencne o operating agreement. Include a copy of any advice ar Dpinion of Bond
Counsed und a copy ol the werssment in vour Tosponse.

Ttem

[ Juestion

5
Cilhcr Use

Borrower Authorized Representative (Print dame):

| Faziliny)?

raring, the Anal Feviod, waz agy agreemasnt eotered wta vith oo ndividual o cofity
that grrants spocial leiwsd viphts te the Financed Facility (oo, has the Bevnwer onnerad
il o Like wr pay eonbmet or sirnilar wereement related do sutpat fiom the Financsd

Teesponse
[] ¥eu
E Nl.l

IC Lhe aosweer abwve wae “Yes™, describe e Tinameed Tacilily =ubicel o the soreemnsri
and indicatc whether KITHA and KDL weve potilied aod alvice v Opdiicd of Fand
Counsted ohigimed prioe o entering inte tha agreemant. Inchude 8 copy of any advize or
Opuion ol Bord Coorsel and g copy of L aireement 0 yoor Tespomse.

Borrvwer Authorized Representative (Signature}:

[hate;
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Ciivizian of Envirennent

Cirets Slale Dizs Building
1000 5% Jockson 21, Suite ACO

Topeka, KS 865121347

Kansas

I*paciment of L=k
and Enviconmeol

F1'||"|||H ?F:..E -';!';{'j- | 5-3-5
Fut: PRE-559-4244
wewe, kcdhmke gov

lonal Starak, Srcakary

Lloura Kclly, Gesarnor

July 28, 2026

The Honorable Dawn Kennedy, Mayar
and City Counei

City of Valley Falls

417 Broadway Street

Walley Falls. KS 68088

RE: KMPCRLF Project Mo. 20 3158 01

Dear Mayor Kannecdy

Enclosed are two original copics of the loan agreement for the City's referenced project.

Flease sign each ariginal copy. Keep one ariginal [oan agreement for the City's record and retum
the second to the Kansas Department of Health and Environment. |t is necessary to complets

Exhibits F and & and subinit onginal copies with the signed loan agreement as well as proof of
publication for the ordinance,

We look forward to working with the City on this project. Fleaze call me at (/35) 296-5504 if
you have any guestions,

Sincerely yours,

.f"f* ‘l_;fjﬁn"x_

Alaime Wilson, P.E.. Chief
Municipal Programs Linit
Bureau of WVWator

JWY

Enclosure
Final Loan Agreement

po: Mortheast District
Emily fung
2.1 File wencinaum



LOAN AGREEMENT

Between

THE KANSAS DEFARTMENT OF HEALTH AND ENVIRONMENT
ACTING ON BEHALF OF
THE STATE OF KANSAS

AND
CITY OF VALLEY FALLS, KANSAS

KWPCRF PROWUECT NO.: G20 3158 01

EFFECTIVE AS OF JULY 21, 2026

The interest of the Kansas Depariment of Health and Environment (“"KDHE™) in the Loan
Repayments o be made by the Municipalily and certain other revenues (the "Revenues™) under
this Lean Agreement have been pledged and assigned to the Kansas Development Finance
Authority (the "Authonrity”} pursuant to a Master Financing Indenture, between KDHE and the
Authority. The interest of the Authority in the Revenues has been pledged as securily for the
payment of the principal of, redemption premium, if any, and interest on the Authoriiy's Kansas
SRF Bonds, pursyant (0 a Master Financing Indenture adaopted by the Authority.

This lean i= considarad a Non-Equivalency Loan which means it is nof considered federaf
assistance



LOAN AGREEMENT

Takle of Contents

ARTICLE | - DEFINITIONS

Section 1.01 Definitions .. : e i S e e R R R
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Section 2.02 Interest Rate .. R e S R
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ARTICLE Ill - REPRESENTATIONS AND COVENANTS OF MUNICIPALITY

Section 3.01 Representations of the Municipality ... g
Section 3.02 Particular Covenants of the Municipality ... 11
Section 3.03 Federal Tax Compliance Representations and Covenants ... .. 15

ARTICLE IV - ASSIGNMENT
oochion 4,01 Assignment and transfer by KDHE ... e 16
Section 4.02 Assignment by the Municipality............ooii e 18
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KANSAS WATER POLLUTICN CONTROL REVOLYING FUND
LOAN AGREEMENT

THIS LOAN AGREEMENT, effective as of July 21, 2028, by and between the KANSAS
DEFPARTMENT OF HEALTH AND ENVIRONMENT ("KDHE™), acting on behalf of THE STATE OF
KANSAS (the “State”), and the CITY OF VALLEY FALLS, KANSAS, a *Municipality™ according to K.5.A,
G5-3321 hereinalter referenced as the "Municipality™:

WITNESSETH

WHEREAS, the Federai Water CQuality Act of 1987 {the "Federal Act"} established a state
revalving fund program 3z a means to phase-out the Environmental Protecton Agency (EPA)
construction grants program and replace it with a revolving Ioan program operated by the individual
states; and

WHEREAS, to fund the state revolving fund program, the EPA will make annual capitalization
grants to the states (CFOA 66.458), on the condition that each state provide a state mateh for such
state's revolving fund; and

WHEREAS. by passage of the Kansas Water Pollution Coentrol Revolving Fund Act, K.5.A.
65-3321 through 65-3329, inclusive (the "Loan Act™), the State of Kansas {the "State”) has established
the Kansas YWater Pollution Gontral Revalving Fund (the "Revalving Fund") for purposes of the Federal
Act; and

WHEREAS, under the Loan Act, the Secretary (the "Secretary”) of the Kansas Department of
Health and Environment {"KDHE") is given the responsibility for administration and management of the
Revolving Fund: and

WHEREAS, the Secretary, the Kansas Department of Administration, Division of Accounts and
Reparts {"the DOA"), and the Kansas Developmant Finance Authority (the “Authorty”) have entered
into an Inter-Agency Agreement offective December 23, 1993, (the “Inter-Agency Agreement”), to
define the cooperative relationship between KOHE, DOA, and the Authority, to jointly administer certain
provizgions of the Loan Act; and

WHEREAS, the Authority and KDHE have supplemented the Inler-Agency Agreetment by
entering into a Master Financing Indenture, as the same has been amended and may be furthear
amendad and supplemented from time to time, (jointly the "Master Indentura™, pursuant to which KDHE
agrees to enter into Loan Agreements with Municipalities (as defined in the Loan Act) for Wastewater
Treatment Projects (the "Projects"} and to pledge the Loan Repayments received pursuant to such
Loan Agreemeants and caertain other revenues o the Authonty; and



WHEREAS, the Autharity is authorized under K.85.A. 74-8305%(a3) and the Loan Act to issue
revenue bonds (the "Bonds™) for the purpose of providing funds to implement the State’s reqguirernents
under the Federal Aot and to loan the same, together with available funds from the EPA capitalization
arants, to Municipalities within the State for the payment of Projact Costs (as said temms ane defined in
the Loan Act);

WHEREAS, the Municipality has made timely application to KDHE for a Loan to finance ali or a
portivn of the Project Costs; and

WHEREAS, KDHE has approved the Municipality's application for a Loan, sulbjact o the recaipl
of capitalization grants from the EPA pursuant to the Federal Act and proceeds of the Bonds when
izsuad by the Authority; and

NOW, THEREFORE, for and in consideration of the award of the Loan by KDHE, the Municipality
agrees to complete its Project and to perform under this Loan Agreement in accordance with the
conditions, covenants and procedures set forth herein and attached hereto as a par hareof, as follows:

ARTICLE |
DEFINITIONS

Section 1.01. Definitions. The following temms as used in this Lean Agreement shall, unless
tha context clearly requires otherwise or as otherwise defined in the Master Resclution, hava the
following meanings:

“Act” means the Constitution and laws of the State, including particulardy the Loan Act and
k.S A 74-8505(a), as amended and supplemented.

“Addifional Paymants™ means the payments described in Seetffon 2,06 hereof.

"Additional Revenua Obligationg” means any obligation for the payment of money undertaken
by the Municipality which is payable from or secured by a pledgs of, or lien upon, the Systemn Revenues
incurred after the date of execution and delivery of this Loan Agreement, and ali Existing Revenue
Ohligations.

"Annual Compliance Checkllst” means a questionnaire andfor checklist designed to ensura
compliance with the requiremeants related to the use of proceeds of this Lean Agreement, the usa of
the Financed Facility and the investment of gross proceeds of this Loan Agreement that is completed
each year by tha Municipality initiatly in the form set forth in Exhibit |

“"Authority” means the Kansas Development Finance Authority, 2 public body politic and
corporate and an instrumentality of the State, and its successors and assigns.



“Authorized Municipality Representative” means any person authorized pursuant to a
resolution of the governing body of the Municipality to perform any act or execute any docurment relating
to the Loan, or this Loan Agreement.

“Bonds" means the Kansas Development Finance Authonty, Kansas Bevelving Funds
Reavenus Donds, issued in one or more serigs pursuant to the Master Indenture, and supplements
thereto,

"Code” means the Internal Revenue Code of 1986, as amended. and the regulations thereunder
promulgated by the Department of the Treasurny.

"Continuing Disclosure Undertaking” means, with respect to any series of Bonds, the
undertaking or agreament by KOHE and any ather parties thereto with respect 0 conlinuing disclosure
mattare within the scope of the SFC Rule,

"Dedicated Source of Revenue” shall have the meaning ascribed theretn in Exhibit B
attached hereto.

“"EPA" means the Environmental Protection Agency of the United States, ks successors and
AssIgNs.

“Event of Default” means any cccurrance of the following events:

(&) failure by the Municipality to pay, or cause to be paid, any Loan Repayment required to
be paid hereunder when dus:

by failure by the Municipality to observe and perform any duty, covenant, obligation or
agreement on its part to be obsenvad ar performed under this | oan Agreement. ather than as referrad
te in paragraph {a) of this Section, which failure shall centinue for a peried of thify (30} days after
written notice, specifying such failure and reguesting that it be remedied. iz given to the Municipality by
KOHE, unless KDHE shall agree in writing to an extension of such time prior to its expiration; provided,
howewver, if the failure stated in such notice is comectable but cannot be commected within the applicable
period KDHE may not unreasonably withhold its consent to an extension of such time up to 90 days
from the dolivery of the written notice referred o above I corrective action s instituted by the
Municipalify within the applicable period and diligently pursusd until the Event of Default (s corrected;

c) failure by the KDHE to observe and perform any duty. covenant, obligation ar agreement
on its part to be observed or performed under this Agreement which shall continue for a pariod of thirky
(30} days after written notice, specifying such failure and requesting that it be remedied, is given to
KDHE by the Municipality, unless the Municipality shall agree in writing to an extenzion of such time
prior o its expiration; provided, howeaver, if the failure stated in such notice is correctable but cannct be
comected within the applicable period the Municipality may not unreasonably withheld its consent to an
extension of such time up © 80 days from the delivery of the written notice refemred to above if corrective
action is instituted by KOHE within the apicable period and diligently pursued until the Event of Default
is corrected;



{d} any representation made by or on behalf of the Municipality containod in this [Loan
Agreement, or inany instrameant furnished in compliance with orwith reference to this Loan Agreement
or the Loan, is intentionally false or misleading in any maternial respect;

=) any representation made by of on behalf of KDHE contained in this Agresment, or in any
instrumeant furnished in compliance with or with reference (o this Agreement, is infentionally false or
mislcading in any material respect:

if) a petition is filed by or against the Municipality under any federal or state bankruptcy or
insolvency law or other similar law in effect on the date of this Loan Agreemeant or thereafter enacted,
unless in the case of any such petition filed against the Municipalily, such petition shall be dismissead
within thirty (20) days after such filing and such dismissal shall be final and not subject e appeal;

igl  the Municipality shall genarally fail to pay its debts as such debts become due;

th}  failure of KDHE to promptly pay any Project Costs when reasonably requested to do so
by the Municipality pursuant to Secfion 2.03 hereaf.

*Existing Revenue Obligation™ means any obligation for the payment of monay undertaken
by the Municipality, which is payable from or secured, by a pledge of, or lien upon, the System
Hevenues existing or outstanding at the time of exccution and delivery of this Loan Agreement by the
funicipality.

“Federal Act” means the Federal Water Quality Act of 1987, as amended

“Faderal Tax Regulations™ means all regulations issusd by the .5, Treasury Dopartment to
implement the provisions of Code §% 103 and 741 through 150 and applicable fo the Bonds.

“Financed Facility” means the portion of the Project consisting of property financed or
refinanced with the proceads of this Loan Agreement as described hersin.

“GAAP" means generally accepted accounting principles as applicable to municipal wtility
sysiams,

“Indebtednass” means any financial abligation of the Municipality evidenced by an instrurment
executed by the Municipality, including this Loan, Existing Revenue Ohligations, Additional Revenue
Obligaticns, general obligation bonds or notes, lease or lease-purchase agreement or similar financial
transactions.

“Indenture” means collectively the Master Financing Indenture, dated as of Movember 1, 2010,
among the Authority, KDHE and the trustee named tharzin, and any supplemental indentures executad
from time to time by the Authority, KOHE and the trustee named thergin, in accoerdance with the
provisions of the Master Financing Indenturs.

"KDHE" means the Kansas Department of Health and Environrment or its successors in interest
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